




Largest Circulation 
of Any Canadian 
Financial Paper 






es. 
ee eee ee 7 
) uction Canada, 
eed: Blates and: of ait conntelag 
utside the United States in recent 
pars: 


The 


IN SHORT TONS ea a © | . 
ce Wt com f | Nation s 
490,248 $72,618 20,164 a , 
38,635 481,322 85.414) | Business 

17,125 7 50,072 : 
837,435 735,717 56,239 “ee 
869,811 759,489 64,124 ae 

1,001,432 1,100,756 121,181 . 
697,105 1,039,282 151.833 


SRE 
} unenviable position to be-in from 
rt own standpoint.” 

Mr. Barbour’s estimate of the 
orid’s copper ore reserves ig as 


Hows: 
Tons Cor 
per Metal 
in Ore 


a States “Secinee eaeiee tac, SOMEBA . 
ventral America, U. S. owned 
al 


wu owned aecoes eeeeceoce 
nada incesseredegmapt one 128,00 


‘ica TP Cee Pee eee Pee TEOee see 
in, Tndia, Australia soeeereve » $12, 
al world (data available) 4. $8,542,000. 

















; 


















Dee. 26, 1931 id,” says the Ottawa 
ee | iat maie se = 
a position to re- 
: y ce 000 of | sian? maintain taxes 
ate ater ten ro : simply by P "eililioes 
oat ill over Canada there are busi- 
kruptcy by adop e crazy 
they uce ex- 

and then by going 


5 ed 
Sr 


ee go 
ts a question 
ial Post to 


BOh SURTES Oe 
le com ; 
ay ceeapas, 


sate 
re / 
in a broad sense, / 


at wp would like to ut to The 
Post is this: That the position being 


° t is, and controllable expendi- 
mpanies that to; "been éut right and left, 
” f would they have Mr. Bennett 


stry. 


me for everyone 


» further cuts? In other words, 
; items, or services, ¢ expendi- 
has it in mind? 

r. Bennett can’t cut the interest 











at and growing is public debt. i 
a > “He can’t f the deficits 
1er as an operator, - tT Canadian National Railways,” 
“He m mon 


le can’t 
to provi: or the National’s 


ie vet r can’t get away from the Money 








erence | Bee 
e. a ane id i oat 

ae : © ii, vecaploveines tad dsvucht relied 

* being uncontrol- 


| lable, loeeee what is the posi- 
on? The position is that for these 


IN D &  e a ake we have mentioned, and 
er ] ‘before he can stir a hand to do any- 


MM else,;Mr. Bennett has to pay 
out so 





































mething like $300,000,000. 


+.) a 4 **The interest on the public debt 
; jon sta } 4s well over $100,000,000. 

f Canadjan mining “The deficit of the Canadian Na- 
list of companies tional Railways will. be over $55,- 
seseeeeee Pages 29-31 » 000,000. : 

’ | “The money required for the Na- 
seceecccceses Alberta * 4 tional’s capital outlays — costs that 
ovacwesesaea PERO. Oe } can’t be. avoided — will be . another 
OS caceccecseses -39 a $50,000 


000. 
“The amount required for soldier 
services will be upward of $50,000,000. 
“Unemployment and drought relief 


ee erenpeeeeteaereee 37 


.«+e« British Colawiids 


Sr ef Ee Se hee Page 43 will aang oot Sere ; WwW 1 
- companies eoere es s leave us ell, 
ere ts 41 with revenue not coming anywhere 


$300,000,000, it leaves us in a 
tion where it is foolish to talk 
eutting taxes; all the more so, 
that in addition to this un- 


a Manitoba 


Page 15 
anies Sbvoesuced saeE 


15 controllable expenditure’ that we 
a alad) | desi re easel <A: cited, Mr. Bennett must also 
> . New Brunswick — ey, for all the a way of oe 
So. oe e en s of governing the country. 
ompanies Page = me it were possible to cut any of 
ipa arrecte 83 accounts, if we could get out 
ss eeeee te eseeeere Sema ane herges cu:cur debt, and 
: on the deficit of the Cana- 
Te Ae ° Ma rg ye Zee Distional, and Pe ares 
° pensions, and leave people 
npanies ..++.....86-89 Without relief—if we could do all or 
“e990 eeeseservsese any of these things, then the com- 
Ontario of The Post would have Sense. 
Secvecces a 91-92 — i eene or ee like sense, 
teeeecens - ight of realities. 

JOS weoeceeess. -93-143 actual truth is that, on the 
Hisbboabedese dss 91 .. basis tis year’s peonditienty Mr. 
xt year will require some 
cs yeiennane +, Sates Pe foe. Where will he get it? 
cee eerereses one thing is sure, and that is 
IOS coccecccsec. eae he won’t mont the, omention by 
er eeeeroceseceses economies he can make, or by 
Sechatshauen peesibie taxation. The thing is im- 

evereecee e. -@ 
foe ae eossees Page 160 ;. “Mr. Bennett might cut costs even 
rompanies ....... 160 ; , he might all but cripple gov- 
bmedertehion si vavhss OOD ; one eee he might kick every 
; out o e por arrel, and it 
| Northwest reas anake no dverince. We have 
eneecetse «- Pa e point where, to cope with 
thwest Territories the situation confronting us, economy 
5 ixganw sees 161-162 Rot enough. There has simply got 
f © @ certain amount of money to 
..+ Outside Companies Cope with costs that cannot be 
2S ....+ Pages 163-167 | @voided. And that money, at the 


Present time, is not coming in. 


weseeee Newfoundland he Post has been demanding that 


Pennees sa . Page 169 budget be balanced. But how?” 

companies and 

Sipe eee ew. 170-474 ADMITTEDLY Mr. Bennett can- 
N rm not cut the interest on the gov- 

+ New In rations ernment debt and no one wants him 

ig charters..Page 175 to default in payments on govern- 

Adi Nao Directory ment bonds. But it is one of the 


Most curious of mass mind fallacies 
interest on government debt is 

4N uncontrollable expediture. Every 
dollar ever added to the debt of 
@hy country or constituent govern- 
Ment was controllable at some time 
by somebody. Mr. Bennett cannot 
bast do much about interest on the 
bts that were created by previ- 
0U8 governments whether they were 
_ Sovernments = which he was a 
r or otherwise. But he can 

avoid adding to the country’s debt 
h deficits and through new 
pital expenditures. Mr. Bennett 
Trowed heavily since com- 

into office and thus he has| 
interest burdens that he and | 
government authorities of the | 
teanre, Wil no doubt call uncon- 


ine managers and 
eeeeee Pages 177-189 


PCCP OSCE esate 191 


0. 


postpaid a copy of The - 
1931. 


908 





od 


* > 
TH prime minister, according | 
A m the Journal, cannot get away 





the deficits on the Canadian 
tinued on page 2, col. 3) 














to curtail public expendi- 
and that therefore any dis- 
-of greater economy and 
ncy in government is useless. 


The above chart which traces month by month the economic growth’ 
of Canada from Confederation to the present time was prepared by 
The Financial Post Business Year Book and is being ‘published in two 
colors as a special supplement to the 1932 edition of that volume. 
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records of Canadian economic history in an attempt to plot accurately 
the long-term trend of business in this country. It will be noticed that 
prior to 1896 the normal trend line of business showed but very slight 
increase but since that time there has been a sweeping upward trend 
which has increased on the average at about 3.3 points per year. 
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It will also be noticed that the present depression is by far the 
most serious that has yet affected the Dominion, just as the tbr | 
period of a few years ago showed the. greatest advance above the 
normal line of any like period in our history, 
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or desirable for . . . maintaining 
peace, order and government 
throughout C ” The section 
was copied, eer verbatim, 
from the War Measures Act. 

: Act Fills Gap 
When the Insurance Act diffi- 

culty arose, the government decid- 
ed to continue the fight for control, 
| mot to surrender to the provinces. 
To bridge the gap, therefore, an 
order was passed last week continu- 
ing Federal jurisdiction until such 
time as the new statute is on the 
ks. And the authority for this 
order-in-council is section four of 
ye Unemployment and Farm Relief 
.| As for the new act, the legal 
wizards of the government are hard 
at work it, and dlready the 
general outline is apparent. 

There will be very great differ- 
ences between the new act and the 
old. In fact there may be two new 
acts—one for Canadian and another 
for British and foreign companies. 
The purpose would be to reduce the 
hazard in future litigation. 

Resent Legal Decision 

While the work is being tackled 
with a will, the law officers feel 
@ certain resentment in regard to 
the Privy Council decisions. It is 
a curious fact that when the neve 
Council threw out the Insurance Ac 
in 1916, the judgment stated that, 
in the opinion of the court, it was 
quite possible to draft a 
which would accomplish the desired 
results and pass all constitutional 


In other words, the Privy Council 
said: “You have failed this time, 
but the job can be done.” Again 
in,the ju ent of last October, the 
Privy Council blandly informed the 
Dominion that the job could be 
done, although this second attempt, 
like the first, was a failure. 

Each insurance case costs many 
thousands of dollars, and there is a 
feeling at Ottawa that if the Privy 

is aware of the way to re- 
move constitutional doubt in this 
cular sphere of jurisdiction, it 
desirable that the court should 
state it. This would remove all dif- 
ficulty, make the business of law 
drafting comparatively simple, and 
save t sums of money. ad 
{|} of doing so, the court simply says 
that the existing statute has failed 
to do what can be done. It looks, 
to Ottawa, a little like a game of 
blind man’s buff, or the other game 
‘|where someone hides something 
‘jand tells the searchers when they 
are hot, when cold. 
New Act Explained 

The new act, now taking form, 
can best be explained under 
mass. First is the question of 

control of Federal by incorporated 
imsurance companies. Second, the 
cpntrol of British and foreign com- 
panies. and, third, the control of 
provincially incorporated compa- 


nies. 
In regard to the first, the new 
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statute | be 


| act, probably, will rely upon the 
constitutional rights of the Domin- 
ion to control and regulate com- 

anies of its own creation—that is 

ederal in¢orporations. These rights 
have been clearly defined in the 
three omy cases on company con- 
trol. One of these, the John Deere 
Plow case, will be relied upon par- 
ticularly. 

In regard to the second, Federal 
control probably will be asserted on 
grounds of Federal jurisdiction over 
immigration, over aliens, over trade 
and commerce. : 

In the third, no attempt will be 
made to control provincially incor- 
et insurance companies, The 

ederal 


government has never tried 

to exert such authority and will not 
do so now. 

There is a possibility, also, 


that | I 


THE FINANCIAL POST 


ably reveal more places where a 
reduction would be in order than 
where an increase is at present jus- 
tified. ess that were increased 
during the prosperous years in or- 
der that their recipients might be 
aided to meet the higher cost of 
living rather than because of in- 
cre responsibilities or as a re- 
ward for more efficient work could 
probably be reduced now in line 
with salaries in industrial and pro- 
fessional offices. For a number of 
years ahead there should be the 
minimum of new appointments to 
the public service. Nine out of ten 
of the vacancies that will -occur 
could be filled by shifts in the pres- 
ent personnel. 
> * » 
T HAS been made clear in the 
articles that The Financial Post 


a few general claims to jurisdiction | has been running that there are 


will be made, such as the jurisdic- 


ter opportunities for reduction 


tion of the Dominion over bank-| in the cost of government in the 


ruptcy. 
Many Changes Coming 
Great chang will be made in 
the old statute, particularly in the 


panies. Practically all of these sec- 
tions—and they were the sections 
which tumbled the whole act last 
October—will be wiped out. The 
Criminal Code clause, pageeans 
penalties upon companies whic 
operated without a license, will also 
out. 


attempt nothing more than a broad 
cenieal of insurancé—control of as- 
sets in relation to liabilities. The 
inspection service will be provided 
for, and the annual reports will be 
continued. Further than this, tHe 
new law will not go. 

All of this makes it obvious that 
the new law is being framed not 
so much with an eye to insurance 
control as to the next constitutional 
struggle. The Federal government 
feels certain that the provinces, en- 
couraged by their recent success, 
will lose no time in challenging 
the 1932 act. It is being written, 
therefore, with impending litigation 
in mind. 

The omeire is rather like 
that of a mi mary campaign. One 
battle -has been lost, but the de- 
feated general is still on his fron- 
tier. and is carefully choosing the 
position for the next battle. For 
the moment he is more conce 
with winning the next battle than 
anything else. 


| licensing sections, and those _sec- 

tions costing with contracts and 

with internal management: of com- 
wi . 
In a general way, the new act will 


NATION’S BUSINESS 
(Continued from page 1) 


three | National Railways. He could have 


gotten away from a large part of 
them and can still get'away from a 
large part of them. This govern- 
ment has already shown greater 
strength in handling the Canadian 
National Railways than any previ- 
ous government. it took months 
to appoint the commission to study 
the railway problem. It has been in 
mye a year and a half but only the 
few months of that period has 
geen any important reduction in the 
extravagant scale of National Rail- 
way operation. 
* * * 
R. BENNETT can’t get away 
from the money that Parlia- 
ment has ordered him to pay for 
war veterans, says the Journal. But 
Mr. Bennett has increased the pen- 
sions machinery notably and —_ 
sively since he came into office 
During his regime policies have 
been in force that have greatly in- 
creased the numbers of pensioners. 
Even war pensions and the expense 
of paying them are not uncontrol- 
lable. In a time of national emerg- 
ency there might even be sound 
justice in reducing pensions pay- 
ments, temporarily, in line with the 
reduction in the cost of living. 
Finally, according to the Journal, 
Mr. Bennett can’t avoid paying out 
money for unemployment 
drought relief. The Journal esti- 
mates that these two items will 
take $40,000,000.. The Financial 
Post does not know what this item 
should be because in addition to ex- 
penditures that will be ch to 
corrent, ee there are = oubt- 
y being many expenditures 
that will be ¢ d to capital ac- 
count. Already business men 
throughout the country realize that 
the government’s plan of attempt- 
ing to relieve ee by 
pouring out millions of governmen- 
tal funds is a failure; it has added 
to the country’s already heavy debt 
burden. ‘The employment created 
has been bought at so dear a cost 
that it has curtailed private invest- 
ments that would otherwise have 
gone on. Whether in the aggregate 
more jobs would have been created 
than have been killed off in private 
enterprise is an open question. 
Months ago, The Financial Post 
urged that the whole programme be 
abandoned. But it has gone on lead- 
ing to a huge total of waste of fed- 
eral, provincial and municipal 
funds. Mr. Bennett has, by word 
and deed, indicated that his policy 
involves the doctrine that the 


How can the adoption and imple- 


| £OV- | porations 
ernment owes every man a living. | statements 


provinces and municipalities than in 
the federal service. Ottawa cannot 
cut its expenses to’ the same de- 
gree as the subsidiary governments 
because the central government has 
not expanded its services in the 
post-war years to the same degree 
as the others. Ottawa can do a lot 
and should do it. A business man 
of big enough calibre could prob- 
ably cut $100,000,000 a year o 
federal expenditures on various ac- 
counts (including the Canadian Na- 
tional Ruilways). Mr. Bennett has 
assumed personal powers usually 
reserved only for dictators and hav- 
ing done that voluntarily he should 
use his powers to tackle in a cour- 
ageous way the most important job 
he has before him—that of cutting 
the country’s expense of govern- 
ment. His example will be multi- 
plied ten-fold in its effect by what 
can will be done by other gov- 
ernments following his lead. Al- 
though the public has never been 
told the facts there is evidence that 
the Ottawa government has assum- 
ed certain financial burdens in con- 
nection with the provinces. But was 
this generous gesture good busi- 
ness? Did it not put off the day 
when those provinces would have to 
put their own affairs in such order 
that they could stand on their own 
financial feet? 
+ + ~ 

EE THE federal government could 

. succeed in balancing its budget it 
would give a great impetus to busi- 
ness and would create employment 
in a natural way for more men 
than would be thrown out of wo 
by the economies the government 
might effect. This is the most im- 
portant matter our harrassed prime 
minister has to deal with; more im- 

rtant even than the forthe 
mperial Conference for unless b 
ness is put on a sound basis Cana- 
dian firms will not be in a position 
to take advantage of any new inter- 
Imperial trade agreemerit that may 
be worked out. 


FOREIGN INVEST- 
MENT DECLINES 
IN 1931 
(Continued from page 1) 
year. An important factor in 
bringi of these in was the 
change in tariff policy introduced in 
1930 and extended in 1931. The re- 
cent drastic change in Great Brit- 
ain’s tariff policy has provided a 
further impetus to this movement, 
and indications are that 1932 will see 
as many, if not more, new branch 
plants as 1981. The total number 


ous 


.|of new branch plants established in 


1931 was about one hundred, of which 
about eighty were from the United 
States, and fifteen from Great Brit- 
ain. 

It would be easy to overestimate the 
amount of =— invested in these 
new branch nts. It is the history 

Canada that 


assembly plants, but in course of time 
with growing experience develop into 
igestent production units, An ex- 
amination of seventy-five new plants 
in Toronto showed an average initial 


and |investment of $40,000 each, employ- 


ing on the average 22 persons. On 
the other hand, several very large 
branch plants were opened in 1931, 
and it is estimated that the total 
actual investment in 1931 was $27,- 


000,000. 
U. 8. Predominates 

At the present time there are about 
1,075 United States branch, subsid- 
iary, affiliated, or otherwise control- 
led manufacturing plants in Canada, 
with a total investment of $1,600,- 
000,000, 75 per cent of which is Am- 
erican money. Great Britain has 
about 150 manufacturing branch 
plants in Canada, with an investment 
of over $200,000,000, 85 per cent of 
which is English money. There are 
also about 20 other foreign branch 
plants with an investment of about 
$6,000,000. 

Repayments and redemptions dur- 
ing 1931 of Canadian securities held 
abroad are estimated at $107,000,000, 
or about two per cent of our total 
foreign indebtedness. 

Repurchases during 1931 of securi- 
ties formerly held abroad are be- 
lieved to have been unusually heavy. 
This was especially true during the 
latter part of the year when nervous 
American holders dumped large quan- 
tities of Canadian securities back on 
to the Canadian market. 

Geographical Distribution 

Two of the largest Canadian cor- 
have recently published 
as to the geographical 
distribution of their common stocks. 


menting of such a policy be con-|The International Nickel Company 
| announced that on January 1, 1931, 


sidered “uncontrollable?” 
” ” oo 


‘THERE are aay other direc- 
tions in which the 


21 per cent of its stock was held in 


| Canada, 32 per cent in Great Britain, 


46 per cent in the United States, 


government | and 1 per cent elsewhere. The Cana- 


has it in its power to reduce fed-|dian Pacific Railway has published 
eral expenditures. It continues to| annual figures of its common stock 


operate federal farm loans at huge | °Wnership for the 


cost to the treasury. It continues 
to pay bonuses on wheat deliveries 
(a policy of its own creation). It 
has done very little to curtail a 
cumbersome and _ unnecessarily 
j large civil service. It continues to 
grant freight and other subsidies 
that the country in its present fi- 
nancial condition cannot afford. It 
continues the paternalism of the old 
| age pensions act and has even vol- 
|untarily offered to assume a larger 
| share of thecost of these 


st five years. 
Canadian Pacific e 


Canada ....... 
Great Britain. 
United States. 
Elsewhere . 
DOM. POWER 
COMMON 
LOSE IN VALUE 
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pensions. | extent stated. If to the exchange 


It has not wound up the Canadian | rate is added, at the time Dominion 


Government Merchant Marine de-| Power & Transmission Co. bond 


8 


spite its large annual losses. It vol-| fall due, a poor bond market for 
untarily assumed a guarantee of | Hydro bonds, the depreciation would 
wheat pool loans (the exact nature | be even greater., 


of this guarantee has never: been 


Holders of the ordinary shares} 


revealed to the people of Canada).| were told by Mr. Fearman on Oc- 
It is vigorously proceeding with|tober 1, 1931, that the final pay- 


| negotiations for the construction at 
| public expense of a canal on the St. 
| Lawrence River to be used without 
tolls by the shippers of all nations. 


| 
| 


ment depended very largely on the 
price to be received for the Hydro 
bonds when sold, and on the rate 
of exchange for New York funds 


in the future, as the bonds and inter- 


| Goms saving in governmental ex-| est of this company are payable in 


penditure could be effected by a 
reduction in civil service salaries. 
But The Financial Post has never 
argued for a general redfction in 
the salaries of governmental em- 
ployees because many of our public 
servants are underpaid, many of 
them have gone for years with in- 
adequate increases. But a survey of 
civil service salaries would prob- 


New York or Chicago. 
Situation Critical 
Mr. Fearman pointed out that the 
rate of exchange on October 1 was 
abnormally high and if it continued 
it would have a very serious effect 
on the final returns. If it were con- 
sidered high on October 1, it has 
become extraordinaril high since 
that time. However, $ 


rk|are made. In order to 


360,000 


Hydro bonds are short-term bonds 
due 1935, and this will keep the 
rice higher than would otherwise 
the case. It is a pity they were 
not sold a year ago and the proceeds 
held in New York to meet this ma- 
turity. It is conceivable under the 
circumstances that higher exchange 
and poor bond market together 
might leave the company unable to 
meet bonds fully at maturity. 

It will be remembered that the 
company was sold to the Hydro- 
Electric Power Commission for $21,- 
250,000. Preferred shareholders 
were paid off at the rate of $100 
and $105 per share with accrued 
dividends, and the sale of the com- 
pany and its eleven subsidiaries 
was completed by the delivery of 
$21,000,000 of bonds of Hydro- 
Electric Power Commission of On- 
tario, of which $8,000,000 were 5 

r cent bonds due in 1935 and 

18,000,000 4% per cent bonds due 
in 1970. The transaction took effect 
as from December 31, 1929. An 
initial payment of $50 per share 
was made on the common stock, 
the company’s shares were with- 
drawn from trading on the Toronto 
Curb market and the company’s 
stubs were added to the list. On 
November 17, 1930, a further $10 
per share was paid on the capital 


ff | account of the ordinary shares of 


the company. This made a total of 
me a share. These stubs sold as 
igh as $14 each in April of 1931 
and $13 on September 22, 1931. 
Then came the exchange crisis. 


Wrong Road Taken 
It will be noted from the above 
statement that the principal liabil- 
ity of the company is $4,802,000 5 
oad cent first mortgage serial 
nds, due April 1, 1932, These 
bonds are payable in Chicago or 
New York and the premium on 
United States funds is abnormally 
high. If New York funds are run- 
ning at a premium of more than 20 
per cent on April 1 almost an addi- 
tional million dollars would be re- 
quired to redeem the bonds, and if 
it runs at about 12 per cent, $575,- 
000 additional would be required. 
The statement given in this 
article indicates that but for the 
exchange disturbances, sharehold- 
ers would have received almost $80 
a share upon final distribution of 
assets. Now what they will receive 
is entirely in the air because no 
one knows what exchange will be or 
how strong the bond market will be 
in March when final arrangements 
e pay- 
ments on Hydro Power Com- 
mission sold $12,500,000 of 4% 
per cent bonds due January 1, 1970 
and $2,650,000 5 per cent bonds 
due January 1, 1935. These bonds 
are unconditionally guaranteed as 
to Pe and interest by the 
Ontario Government. The balance 
of bonds agreed on as the purchase 
rice of Dominion Power and 
enenleslen Co. has been held in 
escrow to look after the outstand- 
ing bonds of Dominion Power and 
Transmission Co. with the object 
of aying interest until maturity 
pt then the principal. It was 
thought this would be cheaper for 
Hydro-Electric Power Commission 
than calling all the bonds at a sub- 
stantial premium. It turns out, 
however, it would have paid Do- 
minion Power to have called the 
bonds and to have paid them by 
selling the whole Hydro issue to 
them at the comparatively favor- 
able prices than obtaining. No one 
at that time foresaw that there 
would be a gamble on exchange 
mixed up with the transaction but 
it also demonstrates that it is un- 
sound for a Canadian company to 
hold over years a Canadian secur- 
ity to take up later an obligation 
payable in New York funds as pay- 
ment in forei funds always 
involves a gamble in exchange. 


BRAZILIAN 
WILL SHOW 
LOWER NET 


(Continued from page 1) 


mental weakness of this scheme is 
that it adds about $100;000,000 to 
the funded debt of the 
Federal Government and therefore 
increases the burden which will 
ultimately have to be met without 
any assurance of an inc ca- 
pacity to meet the heavier charges. 
Must Arrest Inflation . 

“Since 1889, Brazil has been moving 
gradually toward lower levels for her 
monetary unit, indicating a consistent 
inflation of her currency and a con- 
tinuance of unsound financial and 
economic policies,” continues the 
Institute report. 

“This tendency should be arree@ed, 
not only by adequate internal fiuan- 
cial policies, including rigid economies 
in government expenditure, but also 
by conscientiously developing a more 
diversified economic structure with 
less dependence upon coffee. 

“Should nothing substantial! in this 
direction be accomplished during the 
course of the next three years, the 
credit position of Brazil will not be 
fundamentally improved.” 

Huge Coffee Crop Expected 

In the Institute report, the phrase, 
“with less dependence upon coffee” 
is a pregnant one. Brazil has been 
struggling with a huge coffee surplus 
for a quarter of a century. By reason 
of the war and the conditions which 
followed it, it was able successfully 
for a time to withhold large amounts 
of coffee from the markets, and to 
secure very high prices. Other 
countries were attracted into the 
market by these high prices so that 
the visible world supply eventually 
toppled over the whole price situation, 
and Brazil for two or three years back 
now has had a very serious problem 
indeed to deal with. The only encour- 
aging item in the situation at present 
is that the world’s coffee consumption 
reached the record figure of 25,148,175 
bags for the crop year ending June 
30, 1931, whereas the world produc- 
tion for that season was 350,775 bags 
short of the consumption needs. 
This was the first time since the 
1924-1925 crop that output had fallen 
under consumption. However, that is 
not so encouraging as it seems, in 
view of the fact that current esti- 
mates for the coming season indicate 
a crop of at least 34,000,000 bags for 
the world, 

Burning Coffee to Aid Price 

Brazil at the moment is trying to 
meet thjs situation by the destruction 
of’ coffee on a scale never before 
known in the world for potentially 
valuable merchandise. It is supposed 
by August next to destroy 12,000,000 
bags of coffge. To do this there is an 
export tax of 15s a bag imposed to 
meet various foreign funded obliga- 
tions and to provide funds for pur- 
chasing coffee. The trouble with this 
plan is that Brazil which formerly 
controlled 95 per cent of the world’s 
production, now only controls 60 per 
cent. This 15s export tax under 
present conditions of world supply is 
not paid by the buyer because there 
is at present a buyer’s market and 
this tax has therefore been taken out 
of the producer. When the new export 
tax was levied first in April last, Rio 
coffee sold. for 4.35 cents and Santa 
coffee for 7.48 cents. The Santa has 

ually sold down to 6.6 cents. As 
Brazilian producer has had to 


accept the greater part of the loss 
from the imposition of this tax, it is 
&@ grave discouragement to those in 
the business. It is generally regarded 
that Brazilian coffee is the cheapest 
and best roduct for consumer 
dollars, but this tax would make it an 
expensive coffee if the buyer would 


- 


pay and there ‘is a tendency of the |’ 


buyer to consider the Brazilian seller 
nod least, favored producer while it 
asts. 


FREE MARKETS 
FOR SECURITIES 
ARE DELAYED 
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rives at or near that stage, the 
trading public loses confidence in 
quotations, thinking that without 
a free market it is impossible to 
decide what the price or value of 
the stock would be. 

From enquiries made by The 
Financial Post, it judges that the 
greater proportion of members of 
the Toronto Stock Exchange have 
favored a return to free market 
conditions. An important percent- 
age of Montreal exchatiges is also 
favorable, Only a very few stocks | 
which have their primary market | 
in Toronto still maintain the; 
pegged prices, but stocks which are 
interlisted with Montreal have in 
too many cases a minimum estab- 
lished. The Montreal Stock Ex- 
change has twice recently made ad- 
ditions to the free list, but progress 
towards freedom is not rapid 
enough. 


Not Fair to Investors 


For a time the natural result of 
the minimum prices was to drive 
trading outside the exchange to the 
“street” and a brisk over-the- 
counter business took place in some 
of the most important securities to 
which the Canadian stock _ex- 
changes did not give a market. 
These transactions were naturally 
somewhat under the pe prices. 
Pressure has been brought to bear 
on this business and most of it ap- 
parently has been stopped. That 
means the best present market for 
those who wish to sell is also dis- 
posed of. — 3 

Such a situation makes it impos- 
sible to liquidate stocks when & 
holder of shares is desirous of get- 
ting money for any pu . It may 
be that there are weak situations 
which it is desirable that bankers 
and others should protect, but many 
experienced brokers believe that the 
evils which gather around the 
maintenance of artificial price con- 
ditions are generally greater 
those they are expected to cure. 
It is a loss of business to most 
brokers in so far as ng pre- 
vents trading. It artificially rend- 
ers sterile the liquid value of stocks 
held by shareholders of companies 
in question, and it is of no real 
assistance to the banks or other 
companies who have made broker- 
age loans on the stock although it 
may help some important clients in 
that they do not have to meet calls 
for margin. 


Some Restrictions Removed 


Some encouragement may be 
drawn from the fact that the 
Montreal Stock Exchange has an- 
nounced the removal of trading 
restrictions from a list of twenty- 
four stocks and the revisions down-~ 
ward of minimum prices in each 
bank stock listed on the exchange. 
These changes became effective at 
the opening of trading on January 
4, and investors hope in a- 
jority of cases that there will be 
quick additions to the list until free 
market conditions exist for prac- 
tically all stocks. 

There are important companies 
in these lists, but there are many 
other important companies on 
which there is still a minimum 
price. What a detriment this 
policy must be to shareholders car 

demonstrated by just a simple 
list of the stocks which are ed 
and of the pegged prices. The fo - 
lowing list indicates the situation 
as of January 5, 1932: 
: Stocks Pegged in Montreal 

Atlantic Saget common 224, pre- 
ferred 92; Bell Telephone 119; B. C. 
Power A 26, B 8; Bruck Silk Mills 4%; 
Calgary Power 137; Canada Cement 
Company 5, preferred 65%; Canada 
Forgings class A 10; Canada North- 
ern Power Corp. 19%; Canada Steam- 
ships, preferred 9; Canada Wire and 
Cable, class A 61, Class B, 20%; Can- 
adian Bronze Company 19, pre 
102; Canadian Car and Foundry 6%, 
preferred 13%; Canadian Celanese 
6%, 7% preferred 65; Canadian Con- 
verters 30; Canadian Cotton 50, pre- 
ferred 51; Hydro-Electric, preferred 
66; Cockshutt Plow 6%; Consoli- 
dated Mining & Smelting 60; Domin- 
ion Bridge 27; Dominion Coal, pref. 
25; Dominion Glass, 82; Dominion 
Textiles 3%; Donnaconna Paper 10; 
Eastern Dairies 20; Enamel and Heat- 
ing yponaess oe = Gurd é Co. = 

referred 105; ypsum Lime an 

labastine 5; Hamilton Bridge 7, 
preferred 64; Hillcrest Collieries, 
preferred 88; International Power 
Company 5, first preferred 57; Jam- 
aica Public Service 40, preferred 100; 
Lake of the Woods 5, preferred 35; 
McKinnon Steel Corp. 20, prises 
91; McColl Frontenac 9%; J. S. 
Mitchell & Co. 40. preferred 105; 
Montreal Cuttons 92, preferred 100; 
Montreal Light, Heat and Power Con- 
solidated 38; National Breweries 24, 
preferred 31; National Steel Car 
Corp. 12%4; Ogilvie Milling 185; On- 
tario Steel Products 13, preferred 
105; Ottawa Light, Heat and Power 
104; Penmans 33; Power Corp. of 
Canada 3614; Price Bros. 25, preferred 
70; Quebec Power 29; Shawinigan 
Water and Power 33; Sherwin-Wil- 
liams of Canada 24; H. Simons & 
Sons, 17, preferred 90; Southern Can- 
ada Power 29; Steel Co. of Canada, 
31%; Tooke Bros. 22, preferred 65; 
Viau Biscuits 9%, preferred 83; Wa- 
basso Cotton 10; Windsor Hotel 10, 
preferred 72; Winnipeg Electric 5, 
preferred 50; and Woods Manufactur- 
ing, preferred 40. 

Montreal Curb Minimums 

The Montreal Curb market also 
limits trading to a large degree by 
maintaining minimum prices on the 
following stocks: Belding Corticelli, 
85, preferred 100; Canadian Foreign 
Investments ee 6, preferred 177; 
Canadian General Investment Trusts, 
25; Canadian International Invest- 
ment Trusts $3.95, preferred 65; Can- 
adian Vickers preferred 20%; Catelli 
Macaroni Products preferred A 12; 
Commercial Alcohol Limited, 4; Cor- 
porate Steel Products 9%; David et 
Frere B, 4; Dominion Engineering 
Works 18; Dominion Tar and Chem- 
cial Co. 5, preferred 82; Imperial To- 
bacco Co.. of Canada 8%; , Interna- 
tional Paints (Can.) A 5; Robert 
Mitchell & Co. 8; Paton Mfg. Com- 
pany 30, preferred 94; Reliance Grain 
Co. 644; Sarnia Bridge A 7, B 5; 
Western Steel Products, preferred 
65; Beauharnois Power Corporation 
A 3%; Canada Northern Power pre- 
ferred 106; Foreign Power Securities 
Corp. 5; Montreal Island Power Co. 
14; Power Corporation of Canada 
preferred 97; Southern Canada Power 
preferred 105%; United Securities 40. 

It is to be noted that in most of 
these cases sales and quotations are 
non-existent except in the few cases 
where trading is still above the mini- 
mum price. 

The Toronto Stock Exchange has, 


i ing connections, the Bank of 
Montreal is able to take care of financial business 
: o- bere with the utmost promptness and 


~ BANKOF 
‘ MONTREAL 


Established 1817 


Total Assets in Excess of 
$750,000,000 


in addition to “pegs” on stocks inter- 
listed with Montreal, minimum prices 
on Ganadian Canners common at 8, 
first preferred at 80 and convertible 
preferred at 9, on Eastern Steel Prod- 
ucts common at 16 and preferred at 
97, on Ontario Steel Products at 13 
and preferred at 105, on Weston’s 
common at 38 and preferred at 75. 
The minimum prices are the same as 
in Montreal on the banks and there 
are also minimum prices on the loan 
and trust companies’ stocks, as fol- 
lows: 

Canada Permanent, 190; Central 
Canada 300; Economic Investment 
37; Huron and Erie 144, 20% pref. 
28; Landed Banking 150; National 
Trust 250; Ontario Loan, 119%; Real 
Estate 110; Toronto General Trusts 


9325 
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215; Toronto Mortgage 110, and Uniog 
Trust 100. - 
The Toronto Curb “pegged” stocks — 
are all those that are interlisted wi 
Montreal. All others are free. 


Bank Minimums Reduced 


_The bank stocks on which the ree 
vision became effective én Janua 
4, together with the new and o 
minimum prices, follow: 

: New Old ¥ 
Banque Canadienne ... 159% 164% 
Bank of Commerce 40, 186 196 ~ 
Dominion Bank ..issos 194 204 
Imperial Bank ... 
Bank of Montreal ....«. 225 
Bank of Nova Scotia .. 274 
Royal Bank ,... 
Bank of Toronto 
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Remitting 
Money 


We 


sell Drafts, Money 


Orders and Cable Remit- 
tances on all parts of the 


world. 


Private 


wires between 


Toronto, Montreal and New 


York 


tions 


and strong connec- 
in foreign countries 


enable us to quote lowest 
possible rates. 


a 
You are assured careful, 


quick 


and economical ser- 


vice on your transactions. 
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h Depends on Sale 
Much Mansfield St. 
‘_ Property 


From Own Correspondent 
MONTRE A L-—Prospects 

creditors receiving a dividend 
the estate of Stanford’s Ltd, ch 
store grocery in bankruptcy, @ 
pend largdly upon the disposal 
the company’s Mansfield Str: 
property, according to a report 


~ © the situation prepared by the B 


* > ter Business 


_ real estate, 
“> gece 5 
out exception, all 


‘ 
rm 


SA cp RONEN CR is: 
= + “eyes 


' ties to the 


vag 
teensy 


- ureau - Montre 
rold J. Inns, general manager 
a bureau; states that inspecto 
‘of the estate are now as t 
banks to take over the Mansfie 
Street property in settlement 
its claims, in order to avoid a sa 
sheriff. If they are successf 
in getting the bank to take it ove 
he feels there is every reason 
believe that enough can be salvag 
from the book debts and from t 
- gale of the good stores, to pay 
dividend of between 40 and 45 cen 
on the dollar. 
It is pointed out that the proj 
erty in question has a municip: 
- valuation of $175,000 and the ban 
has a lien against it for $132,00 
Every effort has been made to se 
_ the poe and real estate dea 
ers have been working on it.co 
sistently but no offers have bee 
mean or the estate b 
forced to sell the by 
sheriff’s sale, it ol ok mean thai 
if the property d\{ not bring $132 
000 the bank woa.1 rank agains 
_ the estate aes an unsecured clai 


¢ 


Stores Sold 


property, another small piece o 

nine stores:and accoun 

- i ae 
operating 

ease there: 


vable, 


being able to get rid of the 
landlords. 


There has been. 
the Park Ave.,:St. 
and the Montreal 

* stores, which .are 
best propediees: 


the ins 


Expeck. Gein: in, Karnes 
Power for Current ~ 
Season 


From Our Own Correspondent | 

MONTREAL. — Introduction of 
additional lines is expected to bring 
about an improvement in dur- 
ing 1932 for Enamel eating 
‘Products, Ltd. Ves . re 

At the present time expansion of 
operations is under way at the com~ 
pany’s Se plant. a eee Be 
now producing ‘Robb hot water 
boilers of a special and efficien t 
finish, tests of which have been car- 
ried out at the Nova Seotia Techni- 


cal Coll 
In on to this new: product, 
Enamel, and Heating’s auginear! 


' department is-at: 


upon the design 
. comspiees new. line 
electric ranges, which: 
on the market early 
Contracts 
No details are available at pres- 
ent in to sales and 


mouth and the new : 
tional hotel at Vancouver. In addi- 
tion the company’s ‘prodtcts have 
been installed in. numerous. build- 
ings in Montreal, .Tordnte, Winni- | 
peg and elsewhere........ 


GODERICH ELEVATOR | 
EARNINGS INCREASE 


Handled 18 p.c. More Traf- 
fic; is Filled to 
Capacity 


With the close of navigation in 
1931, Goderich Elowator & Transit 
Co. had its 3,000,000 bushel elevator 
at Goderich stored to capacity and 
had, in addition, 1,661,000 bus. of 
grain afloat in steamers for winter 
unloading. Traffic results in the 1931 
Season showed an increase of 18 per 
cent over the previous year. Earn- 
ings in the fiscal year ending Mareh 
31, 1932, are expected to show: a re- 
Sultant increase over 1931 according 
to a letter forwarded to| shareholders | « 

y G. L.. Parsons, president of the| : 
tompany, 

In 193], the company hapdled 6,388,- 
875 bus. of grain and an increase of | : 
18 per cent in the.current. fiscal: year 
Would show a volume of some. 7,500,- 

bus. which compares with 8,891,-' ; 
486 bus, handled in 1930 and 16,985,- 
354 bus. in 1929. Net earnings in the 

Scal year ended March %1, 1931, 

amounted to $219,285 and net profits 


"available for dividends amounted to 


$108,978. Earnings per share on the 

006 shares of no par value common 
Stock outstanding were $1.29 in the 
t fiscal year. 


Mann Elected Director 
of Whittall Can Co. 


Own Correspondent 
MONTREAL.—J. A. Mann, K.C., of 
be legal firm of Mann & MacKinnon, 
“Aas been elected to the directorate of 


sWhittall Can Co. Mr. Mann is presi- 


dont of Semi-Ready Ltd., and a direc-| * 
f of the Crown Trust Co., and the| “’ 
Dust Corp. 2 
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"Much Depends on Sale of 
~ Mansfield St. 
Property 


- From Our Own Correspondent 
MONTREAL —Prospects of 
weditors receiving a dividend from 
ie estate of Stanford’s Ltd., chain 

yee grocery in bankruptcy, de- 

largely upon the disposal of 
ke company’s Mansfield Street 
ipperty, according to a report: on 
gituation prepared by the Bet- 
* Business Bureau of Montreal. 
ld J. Inns, general manager of 
bureau, states that inspectors 
, estate are now asking the 
aks to take over the Mansfield 
treet, property in settlement of 
‘daims, in order to avoid a sale 
eriff. If they are successful 
ting the bank to take it over. 
els there is every reason to 
that enough can be salvaged 
he book debts and from the 
ip of the good stores, to pay a 
wividend of between 40 and 45 cents 
ithe dollar. 
jit is pointed out that the prop- 
y in question has a municipal 
sluation of $175,000 and the bank 
ga lien against it for $132,000. 
yery effort has been made to sell 
6 erty and real estate deal- 
3 been working on it con- 
tently but no offers have been 
peived. Should the estate be 
feed to sell the property by a 
riff's sale, it would mean that 
the property did not bring $132,- 
the bank would rank against 
tile estate as an unsecured claim 


When the bankruptcy occurred in 
tember, the report states, as- 
s consisted of the Mansfield 
mperty, another small piece of 
al estate, nine stores and accounts 
ble. The stores were, with- 
t exception, all operating at a 
and in each case there were’ 
me leases. It was found cheaper 
close one store and pay the rent 
her than continue trying to do 
iness. Fortunately the lease has 
pen taken over by another party 
‘the estate has been relieved of 
ie liability of rent. 
/Two of the other rer stores 
lave been sold, the Vendome store 
Zor $5,000 and the Wellington store 
dor $4,000. Both of these wére 
ihowing heavy. losses. Although 
Pthe fixtures in the stores cost more 
‘than the price obtained, it is claim- 
iW the estate was fortunate in 
being able to get rid of the liabili- 
to the landlords. 

= Bidding For Others 

here has been keen bidding for 


Park Ave., St. Matthew Street” 


i the Montreal Public Market 
es, which are.considered the 


bes pecpaniens. So far, however, 


rs have not found it 

{ able to let. them go. 
_ -At the sven time it is pointed 
out that there is about $17,000 cash 
the » accounts receivable of 


around $25,000, while offers of $25,- 
= 000 to $26,000 have been received 


for the Park Ave, store, St. 


7] Matthew Street store and the Mont- 


Public Market. 


| © ADD'TO PRODUCTS 
|= TO WIDEN SALES 


+ Expect Gain in Earning 


_ Power for Current 
Season 


From Our Own Correspondent 
MONTREAL. — Introduction of 
itional lines is expected to bring 
ut an improvement in sales dur- 
19382 for Enamel and Heating 
At the present time expansion of 
ions is under way at the com- 
y’s Sackville plant. This: unit is 
producing the Robb hot water 
rs of a special and efficient 
lish, tests of which have been car- 
oat at the Nova Scotia Techni- 


In addition to this new product, 
mamel and Heating’s engineerin 
tment is at present eng 

on the design and construction of 
t complete new line of gas ‘and 
ectric ranges, which will be placed 
the market early this year. 
Contracts in 1931 
No details are available at pres- 
int in regard to sales and profits 
ring 1931. Two.ef the principal 
carried out during the year 
fere the manufacture at the Am- 
erst plant of bath tubs for the 
Mew Canadian Pacific hotel at Yar- 
‘Mouth and the new Canadian Na- 
Mional hotel at Vancouver. In addi- 
jon the company’s products have 
eer installed in numerous. build- 
gs in Montreal, Tordnto, Winni- 
and elsewhere. 


South American Bonds 
Widely Held in Canada 


Defaults Occur as World Price and Finance 
Unsettlement Disturbs Equilibrium 


ARTICLE FIVE: SOUTH AMERICAN BONDS 
Canadian and American investors have purchased over $1,500,000,000 


of South American bonds in recent 


largest proportion has been subscri 


ears. Of this amount by far the 
d for across the line but here 


in Canada many millions of Argentine, Brazilian and other Latin 


American obligations are held both 
investors. Political and economic 
with subsequent defaults in many 
instances, have carried the market 
price of such bonds down to un- 
precedented low levels so that the 
market valuation of the $1,500,000,- 
000 total is now only about $300,- 
000,000 or one-fifth of the par 
value, - 


Investors Worried 

The natural concern which such 
a severe contraction in price is 
causing thousands of investors in 
the country is reflected in the 
anxious and close study of all de- 
velopments which are following 
each other so quickly in the vari- 
ous republics with large amounts 
of bonds outstanding. Certain 
holders of these bonds have al- 
ready sold them on the market, too 
confused by the contradictory re- 

orts appearing in the press to 
ave any confidence in their in- 
trinsic value, while others are re- 
taining their bonds hopeful that 
the situation will improve and that 
prices will advance. This, and sub- 
sequent articles in the present 
series, will attempt to place before 
the worried bondholder the facts 
concerning South American obliga- 
tions. It is not possible to forecast 
the movement of prices on the ex- 
change just as it is not possible to 
predict the solution of the compli- 
cated international situation. now 
existing, but a review of conditions 
in the South American Republics 
will aid the investor in deciding 
what action should be taken as far 
as these bonds are concerned. 


Is Wealthy Continent 

The South American continent is 
vastly rich in natural resources in- 
cluding petroleum, copper, tin, 
nitrates, and in agricultural areas 
of huge proportions. A population 
of approximately 70,000,000 has al- 
ready made great strides in devel- 
oping these resources but it is gen- 
erally agreed that future develop- 
ment will be on a much greater 
scale provided the necessary capital 
is made available. For just as in 
the case of the United States and 
Canada, capital is required to bring 
the resources of nature into com- 
mercial use. 

Already $6,000,000,000 or more 
of foreign capital has sought in- 
vestment in South American in- 
dustry, agriculture and in Govern- 
ment loans. Not all of this in-| 
vestment has been profitable as | 
current prices of government bonds | 
prove, but taking the experience of 
the past 30 or 40 years it seems | 
safe to assume that the experience | 
ef lenders of capital to this con- | 
tinent is such as to encoufage fur- | 
ther loans when present difficulties | 
in the way are overcome. 

Where Investments Are Located 

The United States-and Canada 
have been assuming a more impor- 
tant place than formerly in provid- 
ing South America with its capital 
requirements. North American in- 
vestments in this territory total 
over $3,000,000,000 of which about 
half is represented by government, 
state and municipal bonds and 
about half by direct or industrial 
investment. The distribution of 
bond investments is shown by the 
following table: 

Argentine . $518,000,000 
~ 401,000,000 
311,000,000 
170,000,000 
103,000,000 

Uruguay .....+- 67,000,000 

Bolivia 61,000,000 

The remaining South American 
republics have attracted smaller 
amounts af capital for which sta- 
tistics are not available. Direct 
investments, i.e., by individuals and 
corporations, are equally extensive 
and are held by such concerns as 
Brazilian Traction Light, Heat and 
Power Co. (a Canadian concern), 
American and Foreign Power Cor- 
poration, the International Tele- 
phone and Telegraph Company, 
United Fruit Company, Bethlehem 
Steel Corporation, Standard Oil 
Company (including International 
Petroleum Company, a Canadian 
concern) and many others which 
have taken an important part in 
the development of South Ameri- 
can industry and commerce. 

Backward, Poorly Developed 

In spite of these large foreign in- 


Colombia . : ; 2 . ; 


| terests, South America is in many 


by our institutions and by private 


disturbances in these Republics, 
—_—_ 


one-quarter or less of their former 
value. 

Coincident with the change in 
the commodity price level came an 
abrupt cessation of South Ameri- 
ca’s “line of credit.” The United 
States for years had been pouring 
hundreds of millions of dollars an- 
nually into this continent. The 
United States be¢ame its banker 
as Europe was temporarily unable 
to extend, credits beyond its own 
boundaries. Suddenly the banker 
required his funds at home — to 
finance an orgy of stock and real 
estate speculation. New foreign 
loans (including European issues) 
in the United States in 1928 
amounted to $1,251,000,000. In 
1929 the total was only $671,000,000 
and in 1951 the total has been re- 
duced again. 


Several Defaults Already 


As a result of these developments 
South American Republics, which 
had embarked on a programme of 
road-building and public works con- 
struction, were faced with shrink- 
ing revenues and declining exports; 
and at the same time no means of 
securing additional capital to tide 
over a difficult period. There could 
only be one result in those cases 
where weaknesses in the economic 
structure existed. Several repub- 
lics have already defaulted on their 
external obligations—some through 
inability to purchase gold, some be- 
cause of insufficient revenues and 
some for both of these reasons. 

A financial and economic crisis 
almost invariably precipitates poli- 
tical unrest and it was therefore 
not surprising to the experienced 
observer when riots, insurrections 


Country of Issue. 
BOLIVIA 
6s, 1917-1940 
7s, 1927-1958 
7s, 1928-1969 
BRAZIL 


Federal Government: 
8s, 1921-1941 


Interest a 

nterest and sinking fund not id 
BO, BOSRIET . ceccccdscecscdccs 55% of coupons paid wr 
Interest and sinking fund not paid 
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and revolutions broke out in nearly 
all the important South American 
capitals. In practically every re- 
public there has been a succession 
of political upheavals. Peru had 
four presidents in one week, while 
in other instances such as in Chile, 
government officials rarely held of- 
fice for more than a few days at 
atime. North American observers 
have become accustomed now to 
such political turmoil in their 
neighboring continent and associ- 
ate the instability of governments 
with the racial characteristics of 
the people. It has become an ac- 
cepted fact that Latin Americans 
lack a sense of constitutional gov- 
ernment and have little respect for 
the more enlightened practices of 
our own country such as the secret 
ballot and widespread suffrage. 

Revolutions Often Mean Little 

It must be noted, however, that 
revolutions in South America are 
localized and usually of minor sig- 
nificance as far as the general 
population is concerned. Seldom is 
there bloodshed or organized vio- 
lence. The uprisings are frequently 
led by college students and no doubt 
are far less serious than reports in 
the press would indicate. While 
apparently inseparable from South 
American life—(there have been 
over 400 revolutions during the 
past century) political strife has 
not been an important influence in 
retarding the growth and devel- 
opment of the country and conse- 
quently we should minimize the ef- 
tect of present disturbances. One 
recalls that a Spaniard prefers a 
bull fight to a football game, and 
if the South American wishes to 
mix a little spice with his political 
menu we should not be concerned 
provided he takes care of his obli- 
gations—which he has done, on 
the whole, satisfactorily in the 
past. 

The question arises today 
whether or not the South American 
Republics have not saddled them- 
selves with a debt which in spite 
of their immense wealth, may prove 
too great a burden for them to 
carry. Subsequent articles will 
deal with this and associated prob- 
lems as they apply to. the indi- 
vidual countries. The Argentine 
ene will be reviewed next 
week, 


_ A list of South American bond 
issues in default was presented last 
week to the United States Senate. 
Canadian investors hold substan- 
tial portions of some of these is- 
sues; smaller proportions of others. 


Amount 

fs Outstanding 

$ 1,431,000 

sinking fund not paid.. 23,267,500 
i 13,590,500 
22,815,000 


The Brazilian Government announced, Oct. 


18, 1931, that interest on these bonds would 


7s, 1922-1952 

61s, 1926-1957 

64s, 1927-1957 
State Governments: 

Ceara 8s, 1922-1947 


Maranhoo 7s, 1928-1958 


2 2 made 
Minoes Geraes 64s, A, 1929-1959] nterest and sinking fund paid Sept. 1 out of 
reserve fund; no further remittances being 


mar 
Parana 7s, 1928-1958 Reserve 


Pernambuco 7s, 1927-1947 
Rio de Janeiro 64s, 1929-1959 


be paid in scrip for a period of three yrs... 


Interest-and sinking fund not paid: bondhold- 
ers’ protective committee formed under aus- 
pices of Interstate Trust Company 

sastenst wee wer. 1, but sinking fund net 

paid; no further remittances be 

Minoes Geraes 64s, 1928-1958 Interest and sinking fund paid Septe vane 

reserve fund; no further remittances being 


‘ fund used to pay interest; sinking 
fod net paid; no-further remittances being ‘ 


m 

---Interest and sinking fund not paid 

*Funds to pay Jan. 1, 1982, interest and sinking 
fund on hand 


31,352,500 
17,503,000 
56,108,000 
39,709,000 


1,980,000 | 
1,682,000 | 
8,132,000 | 
7,812,000 
4,642,000 


6,283,000 
5,961,000 





Oct. 1, 1931, interest and sinking fund paid ; 


no further remittances being made 


5,900,500 


ites, Sunt paid Nov. 1, but interest de- 


faul 


‘Interest and sinking fund not paid 
Santa Catherina 8s, 1922-1947. funding arrangement made in 1925, default 


- 23,000,000 


on this agreement in May, 1928; new ar- 
rangement for lower schedule of payments ; 


Sao Paulo 8s, 1921-1936 
Sao Paulo 8s, 1925-1950 
Sao Paulo 7s, 1926-1956 . 
Sao Paulo, 6s, 1928-1968 .... 


Sao Paulo 7, 1930-1940 .... 
Municipal Governments: 
Porto Alegre, 8s, 1921-1961 . 
Porto Alegre, 74s, 1926-1966 . 
Porto Alegre, 7s, 1928-1968 .. 


Rio de Janeiro, 64s, 1928-1953 .. 
Rio de Janeiro, 6s, 1928-1933 ... 
Rio Grande do Sul, 7s, 1927 .. 
Sao Paulo, 6s, 1919-1943 .... 
Sao Paulo, 8s, 1922-1952 .... 
Sao Paulo, 6}s, 1927-1957 .. 
CHILE 


National Government: 
6s, 1926-1960 
6s, 1928-Jan. 1, 1961 
6s, 1927-Feb. 1, 1961 
6s, 1928-Sept. 1, 1961 
6s, 
6s, 
7s, 

Municipal Governments: 
Santiago, 7s, 1928-1949 
Santiago, 7s, 1980-1961 
Cons. municipal loan, A, 7s, 

1929-1960 


Mortgage Bank of Chile: 
64s, 1925-1957 


6}s, 1926-1961 


Municipal Governments: 


no payments made since February, 1930 . 
Interest paid, but partial default on sinking 


fund 
Interest paid partly from reserve fund; partial 
default on sinking fund 
** $200,000 ; reserve fund on hand to meet Mar. 1, 
1932, coupon 
Reserve fund used for July 1, 1931, payments 
due Jan. 1, 1932, will not be made 
No default expected 


“Coupon not paid 
a coupon not expected to be paid ... 

t é e coupon not expected to be paid 
Rio de Janeiro, 8s, 1921-1946 “**April 1 coupon not expected to ie male b ase 
Coupon not paid 


Coupon not paid 
Jan. 1 coupon will not be paid 
Coupon not paid 


Jan. 2 coupon will not be paid 
Coupon not paid 


Interest and sinking fund ts 
1 est payments on Sept 


4,704,800 | 
4,950,000 | 
14,719,000 
6,914,000 | 


31,489,000 


8,055,000 
COmdesecoderdasedecrocceeve 29,492,000 
1,770,000 | 

3,912,500 

++ 5,635,000 


| 
40,116,000 
44,152,000 
25,935,000 
15,577,000 | 





15,094,000 | 
3,600,000 
2,175,000 


from reserve fund ” 14,684,000 


Service completely suspended; interest bei 
deposited in Chile in pesos ne 


18,897,500 
10,000,000 
19,469,000 


Medellin, 7s, 1926-1951 ......Coupon not paid; it is understood that funds 


Medellin, 63s, 1928-1954 
PERU 


National Government: 


have been deposited in Colombia 


2,703,000 
8,527,000 


7s, 1927-1959 (tobacco loan)..Complete default on interest and sinking fund 14,857,500 


National loan, first ser 


Fourth Article in Series Outlinin 


Ways Governments Have Found to Spend Money 


ITEM FOUR— HIGHWAYS 
NE of the prime factors in the rising scale of governmental 
QO) exvenaitures in Canada* is highways. Modern highways are 
largely the product of the invention of the automobile. Were it 


Highway Expenditures 
Rise275p.c.in10 Years 


Some of the New 


not for motor cars Canada would not require 394,373 miles of high- * 


ways, 80,498 miles of them concrete, asphalt or other hard surface. 

There are two viewpoints often expressed about the relation of 
automobiles to highway expenditures. ’ 

First, there is the viewpoint of those who see our rapidly length- 
ening ribbons of broad motorways as nothing but an item of expense 
and who deplore our mad rush to chop the country into little squares 
of town or country surrounded by maniac-infested speedways. Such 
people are ready to believe that their taxes have been multiplied 
many times by highway development. j 

Second, there is the viewpoint of the man who has been led to 
believe by what he has read somewhere that the motorist pays the 


whole shot for highway construction through his motor license fees . 


and gasoline tax; that pedestrians and ‘horse-users get the use of 
the roadways free; that the highways pay us big dividends in tourist 
traffic returns; that one should no more include motor vehicle revenues 
in public taxation than the gross revenucs of an enterprise like the 
Ontario Hydro-Electric System on the ground that both enterprises 
are self-supporting, the state merely acting as an intermediary to 
provide the service and be oe for it, 

As is usually the case when different sections of the public argue 

among themselves the truth lies somewhere between the two extremes. 
You Control 200 Feet of Highway 

This series of articles has set itself the task of determining some 
of the primary causes of increased government expenditure and 
taxation in Canada. The mounting highway bill is one of those causes 
and in presenting some facts and figures on this question an attempt 
will be made also to indicate to what degree the motorist, as the 
primary beneficiary highway development, pays the bills, 

Canada is a large country with a scattered population. There are 
about 26 people in Canada for every mile of road. Each man, woman 
and child in the Dominion has to meet the cost of upkeep on about 
200 feet of roadway. 

Put it another way. There are 1,239,888 cars in Canada, according 
to latest (1930) figures. With just under 400,000 miles of road each 
motorist (if motorists were to pay the whole expense of highway 
maintenance as many people think they do) woul 
about a third of a mile of highway. 

Improvement Rather Than New a 
Contrary to general opinion the length of our highways in Canada 


! 


has increased by but little since the war—possibly three or four — 


per cent. The expenditure has been chiefly in the direction of im- 
proving existing highways. Ten years ago Canada had about 40,000 
miles of highway of the grade of gravel surface or better. ‘i'oday 
we have over 80,000 miles of such roads. The asphalt and concrete 
roads built in 1930 totalled about as much as the whole amount of 
such roads in existence ten years ago. 

The provinces alone spent $56,000,000 on capital account in 1930 
building new roads afd eae old ones. What the municipalities 
spent in addition could only be calculated by an array of statisticians. 

Provincial Highway Debt Over $300,000,000 

It is estimated that the provinces of Canada have incurred an 
indebtedness of $326,658,978 on account of highways but on top of 
this there is a vast and virtually inestimable amount of debt incurred 
by municipalities on the same account, One-third of all our provin- 
cial debts have been incurred on account of highways. 

What highways cost each year is also difficult to figure. We 
know that in 1929-1930 there was spent by the provinces alone on 
maintenance $32,600,000. This figure has been compiled by the 
Citizens Research Institute of Canada. The interest and sinking fund 
charges on highway debentures amounted to $19,300,000. Thus the 
annual highways bill of the provinces is $51,900,000. This is almost 
four times the highways expenditures of ten years previously, - 

The number of automobiles in Canada has grown by 200 per cent 
in 10 years. The annual expenditures have grown by 275 per cent. 
Motorists Pay Large Share of Bill 

Now to what extent have motorists paid this bill directly? Total 
provincial revenues from automobile sources have increased from 
$5,900,000 to $40,100,000 in the same period. 

These figures make it quite clear that motorists are not paying 
the full highway bill. In some provinces they are. In all provinces 
they are coming much nearer to it than a did ten years ago. Taking 
province by province, the motorists’ contri 
tures was as follows for 1929-30. 

British Columbian 2... sccccccsccdecvecvccqocscceds ocesccoerecces 
Alberta 

Saskatchewan 

Manitoba 


CORES ccc ccc cqcccdcccccccccegccesoetseesee Oceeccccecccsevees «+ 56.7 per cent 
New Brunswick ... .ccccccccccscccesscceccosocsocecece ecveseese 54.9 per cent 
Nova Scotia ......ccccccccseccccscscccesesecece ecocccccccecccce 55.0 per cent 
Prin~. Edward Island 69.1 per cent 
The automobile has of course added to taxes in other ways. 
It has increased federal expenditures through grants to highway 
construction and through such investments as the trans-Canada high- 
way. It has piled an enormous burden upon the municipalities, which 
have had to widen streets, build bridges and add expensive traffic 
control systems. It has increased the cost of administering justice. 
Automobiles were responsible for 409 deaths and injuries to 10,000 
people in 1930. The automobile has increased the deficit of the Cana- 
dian National Railways (borne by the taxpayers) through taking 
traffic away from the railways. 
But the automobile has added to the health and happiness of the 
citizens. It has, to some extent at least, paid its own way. It has 


| built up a large domestic manufacturing industry. It has encouraged 


tourist traffic. In 1930 we had a favorable balance of automobile 


| tourist trade of $140,000,000. 


Growth in Burden Has Been Rapid 
But much of this is really beside the point. What concerns the 
citizén as a taxpayer is that a large proportion of the increase in 
the cost of government in Canada is directly attributable to expendi- 
tures on bigger and better highways; that the piling up of capital 
expenditures on highways is one of the factors that has tended to 
injure the credit of our provinces and municipalities; and that our 


| capital and current expenditures on highways have increased much 
more rapidly than the total of motor cars in the country. 


The figures suggest that one thought is eee of the soberest 
consideration of our governments and particularly our provincial 
governments. It is this: should highway expansion in Canada be 
definitely curtailed (not stopped entirely of course) for a few years, 
until the population of the country has grown to the point where our 
public debts can be’ more easily carried and probably until the natural 
rate of growth in the number of automobiles in use has raised the 
direct revenue from motor vehicles to an amount equivalent to the 
annual cost of maintaining our highways? 

At the present time the different provinces are discussing ways 
and means of getting more revenue from the motor cars. Ontario 
has just increased the license fees. The gasoline tax, which is now 
five cents a gallon in all the provinces, will be six and seven cents if 
some present plans mature. But the average motor car in Canada 
already pays more than $30 a year in direct taxes. Is this not high 
enough; is it even too high? Would the better way not be to aim at 
a maintenance or lowering of present scales of taxation through a 
slowing up in highway programmes? 


ution to highway expendi- _ 


*Earlier articles in this series, which aims to present facts relating 


to the rise of taxation in Canada appeared in the previous three issues. 
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National Steel 


Corporation 


Builders of Passenger Cars— - 
Freight Cars—Street Cars—Air — 
Dump and Industrial Cars of all © 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 
Forgings. 
HAMILTON, 


have to support Bene tr a 


Hamitton Brince Compan 
LIM 


Designers, Fabricators and Erectors 
of every class of g 


Structural Steel Wor 


- 


Head Office and Works: 


HAMILTON. - CANADA 


The Provincial Bank of Uanad: 


Condensed Statement, November 30th, 1931 in 


AMR. ; * 


Cash and due from OR tao 

Government, Municipal ge 
Sceunties seen, $18476913.28 

Deposits, etc.....s0+s0+ 198,500.00. - 

Immediately available assets. ........... $29,817,651, 


‘ 
~ 


Other Assets.....cccscnccwcccesescens 
$ 53,2) 


LIABILITIES 


one (Current, Savings, Correspon- 
ent, Banks, etc.) :....0.c-cscscsees 
Advance under the Finance Act....s. + 
Notes in circulation...<....+esseséees 
Other Liabilities. ; ... v0.00 csssseudedes 
Capital, Reserve Fund and Undivided 
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$41,18 
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ODERICH ELEVATOR 
EARNINGS INCREASE 


indled 18 p.c. More Traf- 
fic; is Filled to 
Capacity 


“With the close of navigation in 
Goderich Elowator & ‘Transit 

had its 3,000,000 bushel elevator 
erich stored to capacity and 

in addition, 1,661,000 bus. of 

nh afloat in steamers for winter 
bading. Traffic results in the 1931 
s0n showed an increase of 18 per 

i over the previous year. Earn- 
itgs in the fiscal year ending March 
94, 1932, are expected to show a re- 
itant increase over 1931 according 
 @ letter forwarded to shareholders 
¥ G. L. Parsons, president of the 


mpany. 

Tn 1931, the company handled 6,388,- 
i s, of grain and an increase of 
Per cent in the.current. fiscal: year 

id show a volume of some 7,500,- 
bus. which compares with 3,891,- 
86 bus. handled in 1930 and 16,985,- 
bus. in 1929. Net earnings in the 
year ended March 31, 1931, 


unted to $219,285 and net profits | - 


lable for dividends amounted to 
978. Earnings per share on the 
shares of no par value common 
Outstanding were $1.29 in the 
fiscal year. 


Elected Director 
of Whittall Can Co. 


From Onr Own Correspondent 
MONTREAL.—J. A. Mann, K.C., of 
M$ legal firm of Mann & MacKinnon, 
been elected to the directorate of 
ttall Can Co. Mr. Mann is presi- 
of Semi-Ready Ltd., and a direc- 
of the Crown Trust Co., and the 


developed continent. A high per- 
centage of its population is unedu- 
cated, even illiterate. Its govern- 
ments are unstable nd constitu- 
tionally weak. The mixture of 
native and Southern European 
stock has retained many of the 
characteristics of the middle ages. 
The feudal system remains'as a 
prominent feature of South Ameri- 
can civilization. Vast tracts of 
land are owned by one family while 
millions ‘of the inhabitants in 
reality are serfs. In recent years 
communism has been spreading its 
doctrine and is violently proclaim- 
ed in important centres. It is small 
wonder, therefore, that creditors of 
South American Governments and 
industries have on more than one 
occasion been concerned for the 
safety of their loans. For more 


than a century political insurrec- | 1929 


tions have featured the normal ex- 
istence of the Latin American re- 
publics. ; 

Commodity Decline Proves Serious 
The present crisis in the affairs 
of this continent may be traced 
directly to the world wide depres- 
sion with its train of financial and 
economic disturbances. The severe 
decline in commodity prices has 
particularly affected Brazil, so de- 
pendent upon its production of cof- 
fee, and-Chile, where the low price 
of copper and nitrates has par- 
alyzed industry. Colombia, Bolivia, 
Peru—in fact all of the republics 
have seen their national income 
dwindle with the market price of 
important commodities, falling to 


Nationa] loan, second series 
6s, 1928-1961 
Provincial Governments: 


24,469,500 


Callao 74s, 1927-1944 ......Interest and sinking fund payments due Jan. 
1 and July 1, 1931, were met partly from 


the reserve fund; no further remittances .. 


Municipal Governments: 


1,189,000 


Lima 64s, 1928-1958 ......+..Interest and sinking fund payments due Sept. 
1, 1931, were met partly from reserve fund 2,887,000 


URUGUAY 
Municipal Governments: 


Montevideo, 7s, 1922-1952 ....Interest not paid 


Canadian Wineries 
Reduces Dividend 


Directors of Canadian Wineries 
Ltd. have declared a quarterly divi- 
dend of 5 cents per share payable 
January 15 to shareholders of record 
December 81, 1931. This.action places 
the company on an annual dividend 
basis of 20 cents per share as com- 
pared with the 56 cents per annum 
basis which has prevailed since initial 
quarterly dividend was paid in July, 
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While no statement is made regard- 
ing the reduction in rate, the move 
has not been unexpected and was indi- 
cated in The Financial Post in Sep- 
tember, 1931. Price cutting and severe 
competition in the low priced wine 
field has served to reduce the com- 
pany’s earnings although volume of 
production and sales has been well 
maintained. 


National Cement Pays 


Shareholders Cash 


From Our Own Correspondent 

MONTREAL,—Preferred and com- 
mon shateholders of the National 
Cement Co, (1923) received a circular 
advising them to forward their cer- 
tificates to the Banque Canadienne 
Nationale, duly endorsed, and on re- 
ceipt of same, a payment in Canadian 


% 


5,684,000 


funds of $102.67 for the preferred and 
$5.47 for the common shares, will be 
made. Such payments are subject to 
certain reductions, principally income 
war tax. Both classes of stock are 
closely held. 

National Cement Co. came into be- 
ing in 1923. Control was sold later 
to a group headed by Messrs. Ray- 
mond, Wilson and Timmins, and a 
new company of the same name was 
formed. In turn they sold out to 
Alfred Rogers, of Toronto, who turned 
it over to contro] of the Canada 
Cement Co. . 

In November, 1931, holders of the 
company’s 7 per cent first mortgage 
bonds of National Cement Co. were 
asked to consider a plan for winding 
up the company. Directors later! 
adopted a by-law providing for the 
distribution of the capital assets of 
the company. 


Appoint Receivers 
for Am. Commonwealths 


From Our Own Correspondent 

MONTREAL.—Receivers have been 
appointed for American Common- 
wealths Power Corp. with the consent 
of the corporation, upon a petition 
filed by a stockholder. It is stated 
that the company has admitted in- 
solvency and inability to meet matur- 
ing obligations. The company is 


known in Canada chiefly through the 
fact that it controls Dominion Gas 
and Electric ‘Co. 

The legal action followed a special 
shareholders’ meeting at which the 
stated value of the corporation’s “A” 
and “B” shares was reduced from 
$10 to $5 a share. This action, offi- 
cials said, enabled the company to 
transfer $11,000,000 from capital to 
surplus account, bringing the total 
surplus to $15,000,000. 


Windsor Company Diversifies Output 

The Colonial Hide and Fertilizer 
Company, Windsor, N.S., is now manu- 
facturing an all-wool blanket, as a 
side line, to provide employment for 
their regular employees. 


CANADIANVICKERSLTD. 


Aircraft Ships Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


‘MONTREAL 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 
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Head Office—Windsor, Ontario 
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Canadian Business | 
The Financial Post has prepared the first chart — 
showing the trend of Canadian business since - 
Confederation. qt 
It appears in The Financial Post Business Year i 
Book, 1932, now available at $2 a copy postpaid. 
In addition a limited number of copies have been 
printed in two colours on heavy paper, suitable 
either for framing or for putting under the glass 
top of an office desk. These copies, rolled indi- 
vidually for mailing, are available at $1 per copy 
postpaid. 
Use the coupon to order one or more, 


One Dollar a Copy . 


' 
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THE FINANCIAL POST, it 
153 University Ave., ie 
Toronto. : tl 
Please send me copies of your Wall Chart of Canadian @ 
Business 1867-1931 for which I enclose $........++-. (at the 0% 
rate of $1 a copy.) 
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TRAL STATIONS 
W INCREASE . 


mber 30, 1981, was 14,876,196, 
,kw-h. compared with 16,244 


New Maritime Record — 
in the Maritimes, was 56 
sat nae? Cate 
October 000 kwh. 
In the Prai- 


: ‘sidlary, the Avon 


en 
Public Utility Earnings 

————————————————— 

Mexico Secqarem. Sues and Power Group 


1981 1980 Deer. 
Pesos Pesos Pesos 


780,810 42,400 
877,870 100,100 
°97,060 $57,700 
9,136,620 636,890 
°796,940 14,850 


2,017,160 
1,006,740 +78,330 
1,010,420 87,520 
. gross 
from Jan. 1- 21,841,475 21,245,784 $595,741 
Aggre. net . 
9,528,610 10,368,190 844,580 
tIncrease. 
*These figures include the earnings of 
the Toluca Co. ° 
Heavy increases in taxation have been 


under recent legislatien in Mexico, 
affecting the earnings of the 


9,190 


Can. Western Natural Gas 
1930 1931 

$ $ 
362,736 262,102 
226,842 
232,102 
214,889 
124,260 
84,419 
67,405 
59,367 
80,883 
121,074 


January ..... 


February 

March eteeees 
APril 2. .cceee 
May eeceteeee 
TUNE cecccese 
July eeeeevee 
August 
*4,273 
$7,021 


1,478,348 *160,721 


n 
1930 


$ 
3,532,353 
088,809 1,457,219 


2,075,184 


Decrease 


1,128,498 
418,410 


705,088 


Agere. gross 
from a 1 32,474,585 43,318,377 10,888,792 


from Jan. 1 19,561,546 25,448,362 5,881,816 
The decline in exchange again accounts in 
large nieasure for the decrease in net 

in. comparison 


with November, 


on 
1981 — 1980 
Pesetas Pesetas 


9,149,539 
3,041,002 


6,108,537 


Increase 
P 


esetas 
119,215 
71,596 


47,619 


9,268,754 
8,112,698 
6,156,156 


Agere. 
from Jan. 1. 97,498,586 97,589,578 x90,992 


Aggre. net 
from Jan. 1. 68,915,546 64,029,171 «118,625 
_ x—Decrease. 


NOVASCOTIA LIGHT 
PLANT ACTIVITIES 


Several Expansion 
Programmes 


From Our Own Correspondent 

ONTREAL—Nova Scotia 
Light and Power Co. played an im- 
portant part in hydro-electric de- 
velopments in Nova Scotia during 


the . 
While for Scotia Light carried 


out construction work of minor 
im 1931, its sub- 


i the first stage of its 
eaux diversion scheme, 
which when completed will carry 
the full regulated flow of Gasper- 
eaux River, from a point just be- 
Jéw Gaspereaux Lake into the head 
“waters of the Black River, thus 

the output capacity of 


| their Black River plant. 


the | tion from the Halifax civic au 


‘ Ly th ) reduction. in rates will.be 

ut. one third the former past, ond 
‘<itimed, as been poowe ou 

role ction .of hydro-power 

e of steam generated power. 


’ Avon River Power also took over 
the generating ‘and distribution 
system of the municipality of 
Middleton and constructed a trans- 
mission line from Aylesford to 
ton, to connect with thé line 
from the Middleton plant which 
was rebuilt for 11,000 volts. 
Toward the end of last year, 
‘Nova Scotia Light and Power ap- 
plied to the Public Utility Commis- 
‘sion for approval to acquire the 
assets and. undertakings of the 
Avon River Power Co., which it 
already controls through stock 
ownership. Consequent upon this 
application there developed opposi- 
ori- 
ties, who claimed the company’s 
ergs for electric energy were 
too high and made applicatign to 
aa board for a revision of the 


s. 
Preliminary hearings have been 
held by the board in connection 


with the Halifax petition, 


For Re-Investment 
of 
January Funds 


Government, Municipal 
and Public Utility Bonds, 
selling below their intrin- 
sic value offer Safety and 
high interest return. 


From 5% to 7% 


Send for our investment suggestions 


e 


NESBITT, THOMSON 
and Company Limited 
Royal Bank Building, TORONTO 
Hamilton Montreal Quebec Ottawa London, Ont. 


a _. Wimnipeg Saskatoon Calgary Victoria Vancouver 
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DETROIT TUNNEL 
FIXED CHARGES 
ARE NOT EARNED 


Outlook For Bond Interest 
Due May 1 is Most 
Doubtful 


Net earnings of Detroit & Can- 
ada Tunnel Co. amounted to but 
36 per cent of interest charges on 
the 6 per cent first mortgage bonds 
in the nine months period ended 
September 30, 1931, according to a 
financial statement of the company 
just made public. After payment 
of interest on bonds and deben- 
tures, the company had a loss for 
the period amounting to $763,117 
before depreciation and amortiza- 
tion of properties, and provision 
for these items and other charges 
brought total deficit for the period 
to $1,347,662. 

Affected by the most adverse con- 
ditions since being opened on No- 


2| vember 3, 1930, the tunnel traffic 


has been far below estimates. Busi- 
ness conditions, unemployment, ex- 
acting enforcement of immigration 
and customs regulations and the 
discount on the Canadian dollar 
have all influenced tunnel earnings 
and combined with these factors 
has been the competition between 
the Detroit International Bridge, 
the ferry and the Detroit-Canada 
Tunnel, Operating expenses are 
stated to have been reduced to the 
minimum that will permit service 
which can meet competition. 

Interest due on the $8,491,000 of 
6% per cent debentures on Novem- 
ber 1, 1931, was not paid and the 
present financial statement would 
indicate that there is strong basis 
for fears that the interest on the 
$8,500,000 of 6 per cent first mort- 
gage bonds will not be paid when 
next due on May 1. At September 
80, 1931, the company had current 
assets of $671,769 and current 
liabilities of $1,024,951 including 
accrued interest on debentures of 
$229,965 which was not paid. Elim- 
inating construction contracts pay- 
able out of special deposit and un- 
paid debenture indebtedness it 
would appear that cash on hand 
was sufficient to cover,only about 
half of current liabilities due before 
October 1, 1932. 

Current assets at September 30, 
1931, consisted of special deposits 
of $505,215 held for payment of 
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construction costs, working capital 
and on joint account. From this 
special deposit November 1 bond 
interest and tax requirements of 
$259,586 was paid and there re- 
mained outstanding a liability of 
$233,307 yet to be settled which is 
payable out of special deposits. 
Cash on hand amounted to $163,965 
and miscellaneous accounts receiv- 
able to $2,589. = 

In addition to the liability above 
mentioned, current liabilities con- 
sist of accounts payable $75,612, 
interest on first mortgage bonds of 
$212,500, since paid from special 
deposits, and interest on debentures 
of $229,965 which was not paid. 
Provision for 2 per cent Federal 
income tax on interest on funded 
debt was $9,167; easment purchase 
contract due April 1, 1932, $100,- 
115 and other notes and contracts 
payable of $164,286. In addition 
deferred liabilities amount to $121,- 
888 of which bus purchase notes of 
$50,000 are due in October, 1932. 

In addition to current assets, 
plants, property, rights, franchises, 
etc, are shown at $22,256,286; debt 
discount and expense in process of 
amortization at $1,520,160; prepaid 
expenses, supplies, etc. at $58,574 
and claims against contractors at 
$28,748. Total of assets is $24,- 
535,536. 

Other than current and deferred 
liabilities there are reserves for 
depreciation and amortization 
totalling. $425,354. Funded debt, 
bonds and debentures, amounts to 
$16,991,000 and 2,251,125 shares of 
no par value outstanding are car- 
ried at $7,316,156 or $8.25 per 
share 

Statement of earnings and ex- 
penditures cannot be compared with 
previous figures but while earnings 
are under estimates, operating ex- 
penses have been kept within esti- 
mated costs. Consolidated income 
account for the nine months ended 
‘September 30, 1931, is as follows: 


1931 
$465,706 


$721,218 
583,374 


$137,844 
882,500 
*413,936 
18,876 
677,468 
85,649 
182,066 


169,019 


Less: Operating expenses & taxes 


Net earnings ..........s.06 @eee 

Less: 6% bond interest ....0... 
6)% debenture interest ...... 
General 


Provision for deprec. tunnel 
appurtenances & equip. .... 
vision for amort. of tube, 
lands, rights, franchises, etc. 
Excess of int. ¢ over 
operating income for initial 
period in 1930 deferred as a 

| Charge to 1931 233,459 


Net loss for period $1,347,662 
*Includes $229,965 accrued since May 1, 
1931, which was not paid on Nov. 1, 1931. 
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|GATINEAU POWER 
INSTALLS SEVENTH 
PAUGAN TURBINE 


Company Now Generates 
otal of 679,100 
Horsepower 


From Our Own Correspondent 

MONTREAL.—Gatineau Power 
Co., subsidiary of Canadian Hydro- 
Electric Corp., has completed in- 
stallation of the seventh 34,000-h.p. 
generator in its Paugan hydro- 
electric plant on the Gatineau 
River. With the addition of this 
unit, the plant now has an installed 
capacity of 238,000 h.p. and ranks 
as one of the largest hydro-electric 
generating - systems in North 
America. The power house is cap- 
able of housing eight 34,000-h.p. 
generators and the installation of 
the present seventh unit according- 
ly was made at comparatively low 
additional capital cost per h.p. 

With the installation of this new 
unit at Paugan, the company now 
generates 472,500 h.p. in its plants 
on the Gatineau River, while the 
present inter-connected capacity of 
all its stations on the Ottawa River, 
Gatineau and other tributaries has 
been increased to 574,700 h.p. In 
addition, the company has 104,400 
h.p. in other hydro-electric plants, 
se a grand total of 679,100 h.p. 
in all. 


Turbine Made in Canada 


The turbine of the new unit at 
Paugan was manufactured by Dom- 
inion Engineering Works, and is, 
with minor exceptions, a duplicate 
of other fixed water wheels at the 
plant. The overall height of the 
runner and shaft is 19 ft., 3 in, and 
the total weight of the entire tur- 
bine is 236 tons. 

The generator was supplied b 
Canadian Westinghouse Co, which 
also supplied the connecting ma- 


terial for the excitation systems, 


and the remaining control equip- 
ment which was not installed with 
the original development. 

The three additional single phase 
19,000 k.v.a. transformers installed 
at Paugan were fabricated by Can- 
adian General Electric Co., and 
weigh 115 tons each. These units 
are the first of this type to be 
built in Canada by that company, 
and they step up the current from 
the generator’s voltage of 6,600 
volts to 220,000 volts for transmis- 
sion to Toronto, 230 miles away. 


Canadian Pulp and Paper Industry 


ADVISES AGAINST 
COMMITMENTS IN 
PAPER STOCKS 


Mergers May Lead to 
Further Cuts in 
Capital 


From Our Own Correspondent 

MONTREAL.—Holiing the view 
that such mergers as may be ef- 
fected over the longer term will be 
of little benefit to present junior 
securities, because of the neceSsary 
reductions in capitalization which 
they would involve, Standard Sta- 
tistics Inc., one of the largest finan- 
cial statistical publishing houses in 
the United States, advises against 
any new commitments in paper 
stocks at this time; in fact, with 
two exceptions, recommends liqui- 
dation. 


The stand is taken that the re- 
cent cut in the price of newsprint 
should hasten mergers. Several 
factors have recently arisen which 
accelerate these negotiations and 
the possibility of a merger or a 
close-working association, is con- 
sidered as favorable, though no def- 
inite step is likely for several 
months. This follows along the 
lines of opinion expressed in the 
columns of The Financial Post for 
several weeks past. 


Prospects Not Encouraging 


After pointing out that over- 
capacity restricts profits and that 
heavy fixed charges must be met 
on the over-large capital obliga- 

| tions, Standard Statistics points 
out that even with the increasing 
advantage of foreign exchange it 
is not to be expected that Can- 
adian producers can establish a 
favorable level of income during 
1932. In so far as American pro- 
ducers of newsprint are concerned, 
| the outlook for 1932 has been made 
| definitely more unsatisfactory by 
| the price cut. 
| Turning to the individual com- 
| panies, this service says that even 
| Should the proposed Canadian 
newsprint merger materialize, no 
immediate benefit to common stock- 
holders of Abitibi Power and Paper 
| Co, would result. 
The comment upon Consolidated 
| Paper Corp. is that in view of the 
prevailing conditions and unfavor- 
| able prospects in the newsprint in- 
| dustry, it is doubtful that adequate 
| earnings on the new capitalization 
| can be realized for some time to 
; come. 





Views on Stocks 

| _ Earning power of International 
| Paper and Power Co. is expected 
| to remain of entirely inadequate 
| proportions pending evidence of 
} basic improvement in trade condi- 
tions. 

| Considering the unsatisfactory 
| near term trade outlook and the 
| improbability of early benefits, 
stock of Price Bros. and Co. is not 
| regarded as attractive. 

The two stocks more or less 
favorably regarded at present are 
Kimberly-Clark and Scott Paper, 
because it is the belief that values 
have thoroughly discounted present 
unfavorable conditions. 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 
ONTARIO LAND SURVEYORS 


[NEW LISKEARD, ONTARIO 


New Problems Confront 
Foreign Paper Makers 


Suspension of Gold Standard Creates Difficulties 


For sor and Paper Manufacturers in 
candinavian Countries 


From Our Own Correspondent 


MONTREAL.—Suspension of the 
gold standard by England and con- 
sequent similar action by the Scan- 
dinavian countries, created new 
problems for the pulp and paper 
industries of Norway, Sweden and 
Denmark, inasmuch as they are 
dependent upon exports for the dis- 
posal of the bulk of their output. 

In a special report to the United 
States Department of Commerce, 
the commercial attaché in Norway 
points out that Scandinavian pulp, 
as well as paper, is sold mostly on 
forward contracts and, with the 
exception of the United States, is 
often quoted in Sterling exchange. 
None of these contracts provided a 
guaranteed rate of exchange, and 
buyers in countries remaining on 
the gold standard benefitted to the 
extent of 15 to 20 per cent. Even 
in the United Kingdom, with sterl- 
ing not on a ot with the crown, 
buyers enjoyed a slight advantage. 
The most pressing problem for the 
moment, however, was to decide on 
a definite policy with reference to 
new quotations, which has not been 
solved in quite the same manner in 
the three countries — Norway, 

| Sweden and Finland. 


Want Guaranteed Rate 


_The Swedish Paper Mills’ Asso- 
ciation, the report goes on to say, 
decided on October 1 to ask for a 
guaranteed rate of exchange on new 
sales. It has been possible to ob- 
tain this in some instances, but it is, 
of course, perfectly natural for buy- 
ers not to accept such a provision 
unless absolutely necessary, and 
it has not always been possible to 
enforce it. Price conventions which 
exist also influence the situation. 
The classes of paper which Sweden 
manufactures principally, such as 
M. G. sulphite, sulphite wrapping, 
and grease proof, has been so 4. ata 
guaranteed rate, but on such grades 
as China cap and kraft, in which 
there is keen competition, the sellers 
have had to take the risk. On the 
whole, the suspension of the gold 
standard has not given the Scandin- 
avian producers any marked advan- 
tage; on the contrary, it seems to 
be the consensus of opinion that 
selling problems have been com- 
plicated, because many contracts 
taken involve risks. 

The recent elections in the 
United Kingdom have stimulated 
business with that country, because 
it is expected that customs duties 
will be levied on various grades of 
paper, and importers are buying in 
anticipation of profits to be made in 
direct relation to the rate of duty 
imposed. In addition, there is the 
seasonal Christmas demand, the 
small stocks on hand, and a general 
quickening of business activity, 
which not only benefits Scandin- 
= producers but domestic mills 


U, S. Sales Stabilized 


Sales in the United States have 
always been made in dollars and do 


not roblems 
or teas. Petcmn Uf comperel Ohh 
sales to British buyers in pound 
sterling, have been better main- 
tained, and, converted into crowns, 
give returns than a year ago. 
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The same is true in regard to paper 
sold to France and quoted in francs. 
In other markets, especially in the 
South American countries, condi- 
tions are very uncertain, and barter 
has even been mentioned—similar 
to the exchange of American wheat 
and Brazilian coffee. Business with 
China has recently shown a marked 
increase, following the general boy- 
cott of Japanese products. 


Benefit Groundwood Mills 

The principal raw material, pulp- 
wood, will be paid for in the de- 
preciated currencies of the three 
northern countries and, in the case 
of Norway, at considerably lower 
prices than a year ago, the differ- 
ence being about 25 per cent. If the 
poet rate of depreciation of the 

orwegian crown is added, the dif- 
ference is nearly 50 per cent. This 


will benefit the ground-wood mills | P 


more than the chemical pulp mills, 
of course, inasmuch as in the former 
wood is the principal cost item, 
while in the latter chemicals also 
must be considered. These are im- 
ported, mostly on a gold basis, al- 
though pyrites are produced in 
|Sweden and Norway, and mills 
| equipped to use pyrites instead of 
sulphur will enjoy a proportional 
advantage. 

Wages also will be paid in depre- 
ciated currencies. In Norway new 
agreements concluded in September 
were to be in effect for three 
months, with possible adjustments 
based on the wholesale price index 
in January, 1933. Present wage 
agreements in Sweden expire this 
year, and the currency situation will 
make new wage rates more diffi- 
cult to arrange than usual. 


Pulpwood Producers 
To Seek Lower Rates 


From Our Own Correspondent 

MONTREAL.—An effort is to be 
made by the New Brunswick Pulp- 
wood Producers Association, recently 
organized at Fredericton,/to have 
freight rates on pulpwood from New 
Brunswick to the pulpwood markets 
reduced by the railways, particularly 
the rates into Maine, which state is 
the biggest consumer of New Bruns- 
me pulpwood outside the province 
itself, 


MERSEY PAPER 


OUTPUT IN 1931 
AT $4,560,000 


Will Install Another Unit 
When Business More 
Normal 


From Our Own Correspondent 
MONTREAL.—Operations of the 
Mersey Paper Co.’s plant at Liver- 
pool, N.S., were conducted on a full 
time basis in 1931, despite general- 
ly adverse business conditions and 
unnsettlement in the newsprint 


market. 

It is officially stated that con- 
tracts are in hand for the full out- 
put of the plant during 1932 and that 
costs are now somewhat below those 
of the 1931 average. 

Though the falling off in demand 
for paper and lower prices have 
made it difficult for Canadian news- 
print companies to make ends meet, 
it is stated that a general return to 
normal business conditions will 
probably mean the installation of 
one of two additional paper ma- 
chines in the Mersey mill, thus in- 
creasing its capacity and reducing 
the overhead expense. 

Output for 1931 


During the past year, Mersey 
Paper produced newsprint to the 
value of nearly $4,500,000, 90 per 
cent of which represented sales in 
the United States, the balance be- 
ing sold in Nova Scotia. 

me interesting statistics have 
been prepared by the m ent 
on the company’s operations in 1931. 
During the twelve months, with 
machines running at average speed 
the mill pa 560 miles of 
paper, 18 feet 8 inches wide, every 
working day, and in 310 working 
days this amounted to 174,000 miles 
of paper. This is 48 times the dis- 
tance across Canada from Halifax 
to Vancouver. If the year’s output 
of paper were a foot wide, it would 
encircle the earth 130 times at the 
equator. 

Much Materials Used 


The fresh water used at the plant 
in converting ‘wood into newsprint 
during 1931 would have supplied a 
city of 50,000 inhabitants, and 
enough electricity was used to sup- 

ly a city three times the size of 

alifax for all purposes. 
quantities of limestone, sulphur, 
alum and other chemicals were used. 

The cost of raw materials and 
electric omer used by Mersey 
Paper in 1931 had a value of ap- 
proximately $2,000,000. In on 
to this, the cost of the necessary 
new equipment, replacement equi 
ment, and various other essentials 
in the manufacture of newsprint, 
amounted to a good thou- 
sands of dollars. The 
last year amounted to 


‘POWER’ INCOME TAX 
$935,454 FOR 1930 


New Rates Increased For- 
mer Sum Paid in Tax 
By $198,090 


From Our Own Correspondent 

MONTREAL.—Montreal Light, Heat 
& Power Cons. will pay nearly $1,000,- 
000 in income tax for 1930. Althou 
taxes of almost 750,000 have already 
been paid by the company as its 1930 
assessment, another tax cheque has 
just been sent to the Receiver Gen- 
eral of Canada, covering the retro- 
active increase in corporation income 
tax imposed by the 1931 Federal 
Budget. The latter cheque amounts 
to 98,090, making the company’s 
total income tax for 1930 $935,454. 

Officials of Montreal Power state 
that if their federal corporation tax 
burden were removed, it would make 
possible a reduction in the price of 
electricity from the present net rate 
of three cents per kilowatt. hour to 
2.58 cents per kilowatt hour. .If ap- 
plied to gas rates, it would reduce 
—e pees net rate of $1.05 per thou- 
sand cubic feet to 89 cents. 

It is pointed out that the effect of 
the arbitrary application of an ever 
increasing income tax is an impost 
upon citizens of Montreal, and fur- 
thermore threatens to retard the 
company’s progressive record of rate 
reductions. Although the present 
large assessment may be obsorbed 
without forcing an increase in rates, 
it postpones those reductions which 
might be expected would normally 
ensue. 

The company in the past has re- 
eatedly stated its intention of apply- 
ing any relief afforded in the matter 
of discriminatory income taxation to 
a reduction in rates for service should 
the government see fit to remit the 
taxation of privately owned public 
utilities throughout the nation. It is 
pointed out that revenue for the na- 
tional treasury is extended for the 
good of the nation as a whole, yet 
consumers of electricity in déstricts 
supplied by municipally controlled 
systems are exempted from this form 
of indirect taxation. They received 
equal benefits from the application of 
Federal funds, yet their proportion of 
the.population is free of a substantial 
fraction of its new contribution. 


Power Board in N. S. 
Considers Merger Case 


From Our Own Correspondent 


MONTREAL. — Decision with re- 
gard to the proposed merger of Nova 
Scotia Light and Power Co. and the 
Avon River Power Co. now rests with 
the Nova Seotia Board of Public Utili- 
ties, following hearings extending 
over a period of several weeks. Coun- 
sel for the city of Halifax, at the 
final meeting before the Board, re- 
ferred to the first proposal of the 
merging of the properties and the 
contention by the company that all 
the utilities——power, tramways and 
gas,—be considered as one when deal- 
ny, with earnings. 

e quoted previous decisions of 
the board, which, he contended, bore 
out his and the city’s claim that the 
utilities be considered separately. 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning and operating mills at 


Smooth Rock Falls, Ont. 
William, Ont. 
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Under the title of “1932 - ?”, the 
monthly Review accompanying our 
January Bond List deals with a num- 
ber of financial problems of a world 
embracing nature which must be 
faced in 1932. These factors have an 
important bearing upon Canada and 
should be of interest to all investors. 


Copy of Review and List will be 
gladly furnished upon request. 


Write to-day. 
Wood, Gundy & Company 
Limited 


Winnipeg 
London, Eng. 


Montreal 
New York 


Toronto 
Vancouver 
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HE FINANCIAL POST SURVEY 

OF MINES is the only, complete 

record of mining activity in Canada 
available in permanent form. It is\a 
vivid compilation of facts relating not 
only to the industry in a broad sense, 
but to the various companies that to- 
gether form that industry. : 


It is a reference volume for everyone 

interested in the great and growing 
ining industry, whether as an operator, ©~ - 

mine executive, financier or investor. . . 


Issue limited. To ensure receiving copy, 
please order at once. Price $2.00. 
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153 University Ave., Toronto. 


I enclose $2.00. Please send me postpaid a copy of The 
Financial Post Survey of Mines, 1931. 
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"News of Investm 


Yields to’ 


history of marketability of such 
investments is not as favorable, 
on the whole, as the better class 
of corporation and public utility 
bonds. 

Improved bond prices can only 
come with a return of investor- 
confidence upon which improve- 
ment in the world economic situa- 
tion and improved industrial earn- 
ings will have a material effect. 
As previously stated, many bonds 
are selling at exceptionally low 
levels and offer opportunities for 
investors who can discriminate and 
who are willing to consider long- 
term prospects, 

Outlook Still Complicated 

In connection with the world 
financial situation the current 
monthly letter issued by Wood, 
Gundy & Co. states that the world 
outlook is still complicated but that 
the rapidity with which steps have 
been taken in recent months to 
face and surmount: these difficul- 
ties has been gratifying. The 
necessity still remains of settling 
vital questions that are apart from 
the normal course of business and 
“until some decisive steps of in- 
ternational character have been 
taken it is not possible to speak 
of the immediate future with con- 
fidence.” 


NEWFOUNDLAND 
BORROWS FUNDS 
TO PAY INTEREST 


Canadian Banking Syndi- 
cate Loans Government 
$2,200,000 - 


From Our Own Correspondent 

MONTREAL.—Interest on the 

ublic debt of Newfoundland, due 
anuary 1, will be paid, following 
arrangements concluded with the 
Bank of Montreal, the Royal Bank 
of Canada, the Bank of Nova 
Scotia and the Canadian Bank of 
Commerce. The amount involved 
is $2,200,000. 

Newfoundland has adopted a 
policy in the matter of the con- 
servation of gold reserve which is 
in harmony with that already 
adopted in the United Kingdom, 
according to Sir Richard Squires, 
Prime Minister. _The notes of the 
syndicate banks will be legal tender 
in Newfoundland. 


Restrictions Are Modified 

Though full details of the terms 
on, which the banking syndicate 
made the loan of $2,200,000 to the 
Newfoundland Government are not 
available it is understood that vari- 
ous modifications of conditions orig- 
inally stipulated by the banks were 
obtained. The banks had asked 
that as long as the Government 
was in its debt in regard to the 
temporary loans it should under- 
take not to alienate by lease or sale 
the Labrador territory nor the tim- 
ber, waterpowers, or other natura! 
resources without their Consent. 
This was modified to the extent 
that the banks agreed that any pro- 
ceeds obtained from any disposi- 
tiom of these properties should be 
applied first to extinction or reduc- 
tion of the floating:debt to the 
banks, so long as Newfoundland 
was indebted to them in the matter 
of the loan. 

The banks also asked that New- 
foundland customs duties be paid 
into a special account at some bank 
nominated for the purpose, day by 
day. Trustees would be appointed 
who would retain each week in the 
special account sufficient for pay- 
ment of accumulated interest on 
the whole of the public debt, hav- 
ing regard, however, to the seas- 
onal nature of customs revenue. 
This has been changed to a _ 
whereby all customs duties will be 
paid into a special account to be 
carried in the names of Sir Percy 
Thompson and the Treasury Con- 
troller. 

Wanted Adviser Appointed 

Another stipulation resisted by 
the Government was that a man 
nominated by the Imperial or Can- 
adian Government should be ap- 
pointed to act as adviser te the 
Government, his term of office ex- 
piring six months after the next 
general election, = 

He was to have access te all in- 
formation as to Government activi- 


ties, particularly those involving | bee 


expenditure and revenue collection, 
and would have been authorized to 
furnish the banks with such infor- 
mation as he deemed necessary. 
The Government held that such an 
appointment would be virtually a 
receivership, and that access by the 
banks to Government business 
would be altogether undesirable. It 
was further felt that this would 
give the banks the power, if they 
so desired, to exercise undue influ- 
ence in the event of an election. 

The Government in its reply em- 
phasized the positions held by Sir 
Percy Thompson and J. F. Penson, 
which positions it undertook to 
confirm. The banks then agreed 
to waive their condition regarding 
appointment of an adviser. ; 

The sum loaned to Newfoundland 
represents payment of interest on 
the whole Newfoundland public 
debt, the foundations of which were 
laid upward of 30 years ago. It is 
stated that Newfoundland will bal- 
ance its budget for 1932-1933, and 
in doing so will take account of all 
its liabilities, including the service 
of its public debt. 

Various economies have been ef- 
fected in Newfoundland’s Govern- 
ment services. 

Two Ministries have been amal- 
gamated, those of Marine and Fish- 
eries with Agriculture and Mines, 
the post of Minister of Mines and 
Agriculture being abolished. The 
new joint Ministry will be called 


ent Markets 


NEW BRUNSWICK 


THE FINANCIAL POST 
Canadian Securities 


SHERBROOKE RLY. 
ENDS OPERATION 
OF TRAMWAYS 


Given Credit Rating 


! 


BOND OFFERING Southern Canada Power’s| U.S. Banks Can Obtain Credit from New Reconstruc- |[ 
tion Finance Corp. on Canadian Bonds — | 


‘TESTS MARKET 


Large Group Guides First 
Provincial Financing 
in 1932 


Offering of $5,062,000 -514 per 
cent bonds of the Province of New 
Brunswick by four banks and 13 
investment houses at a price to 
yield 5% per cent to maturity in 
1952, is the first test of the 1932 
bond market and the first new pro- 
vincial bond issue since July, 1931. 


The degree of success attending’ 


the sale of the current issue is ex- 
pected to have a marked effect on 


offering prices of other provincial 
and municipal issues that are in 
the offing and which must event- 
ually come on the market. 

_ Preceding the. New Brunswick 
issue by one week, Hamilton, Ont., 
floated an issue, the first major 
municipal issue in-some months. 
No offers were made for the entire 
$1,594,000 of 5 per cent serial 
bonds but a Toronto syndicate took 
a commitment of $600,000 with an 
option on the remainder. Offered 
on a 5.65 per cent yield basis the 
bonds are reported to have been 
well received and the syndicate has 
taken up additional bonds. 


Issue Well Sponsored 


Canadian provinces and munici- 
palities are now dependent upon 
Canadian investors for the pur- 
chase of new bond issues and since 
financing undertaken at this time 
is not being done under the most 
auspicious circumstances every 
effort is being made to ensure that 
financing, when it is done, will be 
completed. The comparatively 
lange group offering the New 
Brunswick ee is taken as an 
indication of the co-operation that 
may be necessary, and seems at 
present advisable, to provide sale 
of the entire issue with a minimum 
of risk to the distributors. With a 
yield of 5.75 per cent the bonds are 
priced somewhat under the market 
and this yield compares with a 
yield of,4.53 per cent which the last 
New Brunswick issue, sold in April, 


| 1931, presented. 


Will Balance Budget 


Financial statement of New 
Brunswick at December 30, 1931, 
shows gross funded debt, including 
the new issue, at $53,516,996 and a 
net funded debt of $41,895,537. 
Population is 408,255. In addition 
to net funded debt the province has 
a floating debt of some $2,289,000 
and guaranteed obligations of $1,- 
157,000. The floating debt has 
been incurred on permanent roads, 
bridges and public buildings and 
will be funded at a later date. In 
the fiscal year ended October 31, 
1931, the province had reccipts of 
$5,934,746 -and expenditures of 
$6,616,448, leaving a deficit, sub- 


ject to audit, of $681,702. It is} 


understood that it is the intention 
of the government to balance the 
budget for the year ended October 
31, 1932. 

Subject to the success that at- 
tends the placing of the New 
Brunswick issue other finaneing by 
provinces and municipalities is ex- 
pected. Montreal is reported to be 
an early borrower to the extent of 
some $15,000,000; Ontario’s needs 
have been announced at $40,000,000 
and Quebec requires some $10,000- 
000. Toronto is. expected to be in 
the market. Needs of the western 
provinces will be taken care of 
without resorting to public offer- 
ing of bonds at the present time. 
Several small municipalities have 
marketed small blocks of. bonds 
locally and this method has been 
suggested for some of the larger 
cities, The large borrowers cannot 
supply their needs in this' way and 
run the risk of damaging their 
credit should such measures fail. 


Bond Tenders 
OOOO 


4 o'clock, Jan. 18, City of Cap de la 
Madeleine, Que—$7,700, 54 per cent bonds, 
dated Jan. 2, 1932; redeemable serially from 
Jan. 2, 19383 to Jan. 2, 1952, payable at 
Banque Can. Nationale, at Montreal, Que- 
. Three Rivers and.Cap de Ja Madeleine. 
R. Rocheleau, clerk. 

Jan. 18, noon, Luceville Village, Que.— 
$6,100, 5 per cent bonds dated May 1, 1931. 
Redeemable serially from May 1, 1949 to 
May 1, 1956. J. Cote, sec.-treas. 

Jan. 16, noon, United Counties of Leeds 
and Grq@ville, Ont.—$250,000, 514% 10 in- 
stallment debentures. Payable Brockville, 
Ont. Purpose: $187,286 for provincial high- 
ways; $140,382 for county roads. William 
Holmes, county treasurer, Brockville, Ont. 

British Columbia Authorizations 

The following certificates have been is- 
sued by the Municipal Department of Brit- 
ish Columbia upon the following dates: 

Oct. 2—City of Cumberland, ‘“‘Cumber- 
land Electric Lighting Company Limited 
Purchase By-law,’ by-law No. 95, $80,000, 
pavable in 20 years, interest at 5%, pay- 
able half-yearly. 

Oct. 9—District of Summerland, “Trriga- 
tion Storage Loan By-law, 1931,” $4,000, 
payable in five years, interest at 5% pay- 
able half-yearly. 

Nov. 9—City of Fernie, “Waterworks 
Improvements By-law, 1931,” by-law No. 
$20, as amended by the “Waterworks Im- 
provement By-law 1931, $40,000, payable in 
20 years interest at 5% payable half-jearly. 

Nov. 10—City of North Vancouver, Sani- 
tary Sewer Local Improvement ture 
By-law 1931,” $4,708 payable in 20 years 
with interest at 5% payable half-yearly. 

Nov. 10—City of North Vancouver, Sani- 
tary Sewer Local Improvement Debenture 
By-law, 1931,” $6,920, payable in 20 years 
interest at 5% payable half-yearly. 

Nov. 17—District of Burnaby, “Local Im- 
provement Debenture By-law No. 67, 1931,” 
$835, payable in 10 years, interest at 5% 
payable half-yearly. 

Dec. 1—City of Prince Rupert— 1 Im- 
provements: by-laws Nos, 818 to , inclu- 
sive, $90,713,-payable in 20 years, interest 
at 5°, payable half-yearly. 

Lec. 29—City of Victoria—‘Serial Deben- 
tnres Refunding Loan By-law, 1931,” $200,- 
000, payable in 15 years, interest at 5% pay- 
ble half-yearly, — 

6 o'clock, Jan. 15, Town of Dotval, Que— 
$60,000, 54 per cent, filtration plant bonds, 
dated Nov. 1, 1931, le serially from 

‘ov. 1, 1982 to Nov. 1, 1961. H. Meloche, 


The Ministry of Natural Resources. aenieese 


Spe 
Dyment, 


Dominion Securities Corp., A. E. Ames & Co., 


Wood, Gundy & Co., Hanson Bros., Mc 
Royal Securities 


_WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Rate Maturity ", Amount 
51% =: 16-ins, $15,760 


5% 


Subsidiary Found Going 
Difficult 


From Our Uwn Correspondent 

MONTREAL.—Sherbrooke Rail- 
way and Power Co., which has op- 
erated a tramway belt line and 
autobus service in Sherbrooke and 
Lennoxville for the-past 36 years 
suspended transportation opera- 
tions on January 1. The company 
is a subsidiary of Southern Canada 
Power Co, 

Continued losses due to business 
conditions were followed by an ap- 
plication to the Public Utilities 
Board to authorize discontinuance 
of the service. The Sherbrooke 
City Council petitioned to take over 
the service free of charge for a 
certain period but the proposals 
advanced by the company were re- 
jected by the council. 


ALGOMA CENTRAL 
PASSES INTEREST 
MORTGAGE BONDS 


Terminal Company’s Posi- 
tion to be Set Forth 
in Circular 


From Our Own Correspondent 

MONTREAL.—Interest on £615,- 
540 of 5 per cent first mortgage 
bonds of Algoma Central Term- 
inals, due on December 31, 1931, 
has not been paid. A meeting of 
bondholders will be convened in a 
short time and a circular, now in 
course of preparation, containing 
a statement of the present posi- 
tion will be sent to security holders 
with notice of the meeting. 

The five per cent mortgage bonds 
were issued in June, 1931, in ex- 
change for a former issue of $4,- 
992,713, 5 per cent, first mortgage 
bonds under the scheme of arrange- 
ment whereby Lake Superior Corp. 
was relieved of its obligation in 
connection. with bonds of Algoma 
Central and Hudson Bay Railway 
Co. and Algoma Central Terminals. 
Interest on the present issue is 
payable in Montreal or London at 
$4.86 to the £. 

Under the same scheme bond- 
holders of Algoma Central and 
Hudson Bay Railway received in- 
come securities and trust certifi- 
cates, the latter representing about 
49 per cent of the new common 
stock of the railway company and 
one-third of the new common stock 
of the holding company. 


Melcher’s Statement 


to Reflect Changes 
From Our Own Correspondent 

MONTREAL.—Forthcoming report 
of Melchers Distillery Ltd. for the 
year .ended December 31 last is 
expected to show a small operating 
profit. During the preceding year the 
company had a net operating loss of 
$2,897. 

The most interesting feature of the 
report, however, will be the balance 
sheet which will show rather radical 
changes. The bank loan of $390,000 at 
the end of 1930 has been lowered, but 
the principal change will be in the 
adjustment of values to replacement 
values. This will mean the cutting 
down of the value of inventories, 
shown on the last report at $1,643,000, 
as well as the $1,555,000 set opposite 
trade marks, goodwills, etc. 


Greenshields Meeting 


Given Another Hoist 
From Our Own Correspondent 

MONTREAL.——Further adjourn- 
ment for three weeks of the meetin 
at which all creditors will be aske 
to vote upon the proposed scheme of 
reorganization for Greenshields and 
Co,, bankrupt Montreal brokerage 
firm, has been agreed upon, by the 
Ottawa creditors and the partners of 
the defunct firm. The meeting was 
scheduled to have been held on 
January 7, but will- now be held on 
January 28. 

While a major part of the informa- 
tion sought by this group of creditors 
has been furnished, more details are 
required of events in connection with 
the failure of the firm before all of 
the Ottawa group are to be satisfied. 


Watson and Chambers 


Will Not Reorganize 
From Our Own Correspondent 

MONTREAL. — Unlike McDougall 
and Cowans and Greenshields and Co., 
partners of the defunct brokerage 
firm of Watson and Chambers do not 
contemplate any scheme of reorgan- 
ization. Word to this effect is con- 
tained in a letter despatched to the 
creditors by the trustee. 

“As a result of the temporary im- 
provement in security values during 
a: part of the last month, realization 
of various securities held by secured 
creditors took place. The position 
now is that the malectty of the se- 
cured creditors, including all those 
in the United States have satisfied 
their claims out of the proceeds of 
such realization, and handed over 
the resulting equities (in cash or 
in securities) to the trustee. 

“The total remaining loan indebt- 
edness to secured creditors amounted 
as at December 28 to $174,372.82, as 
compared with a total of $1,237,060.79 
at the date of the receiving order, 
October 6. 

“The realization of the assets un- 
der the control of the trustee has 
been proceeded with as _ circum- 
stances permitted with a view to 
making a first distribution to ordin- 
ary creditors as soon as possible; 
but under presently existing condi- 
tions your trustee and inspectors 
consider it advisable to defer further 
realization in the meantime, a® it is 
felt that some possible improvement 
in security values may result after 
the turnyof the year,” says Mr. Cur- 
rie’s letter. 

In addition to Mr. Currie’s name, 
the letter is also concluded with the 
neney) of on rs: & Ww. 

rombile, . . acLean, . 
Mathewson, J. A. Prudhomme 
A. Schwartz. ; ‘ 


May Strengthen Market 


Canadian government securities 
and corporation securities have 
been given preference over all for- 
eign securities held in the United 


States by a recent amendment to 
the bill at present under considera- 
tion by the United States Senate 
banking subcommittee which will 
form the basis of the proposed Re- 
construction Finance Corp. This 
corporation, to be established with 
a government capitalization of 
$500,000,000, will inject some $2,- 
000,000,000 of credit into industrial 
and commercial channels in the 
United States. 

The proposed corporation will ex- 
tend credits to banks, insurance 
companies and other financial in- 
stitutions in need of accommoda- 
tion and will be authorized to issue 
bonds up to $1,500,000,000. The 
United States treasury is author- 
ized to buy or sell these bonds. 
Loans will necessarily be covered 
by collateral and the amendment to 
the bill affecting Canadian an 
foreign securities is as follows: 

“No loans or advances shall be made 


ATLANTIC SUGAR 
SCHEME OPPOSED 
BY SHAREHOLDER 


Claim Holmsted Plan Does 

Not Treat Preferred 

Fairly - 

From Our Own Correspondent 
MONTREAL.—The proposed 
Holmsted scheme for the capital 
reorganization of Atlantic Sugar 
Refining Co., whereby that com- 
pany would retire some $625,000 
of bonds, convert the present pre- 


ferred shares of $100 par value 
each into 4 shares of $25 par value 
each and thus permit payment of 
dividends by mid-year, does not 
meet with approval of all the 
preferred shareholders. 

A number of conversations have 
been held with the directors over 
the suggested plan and as an- 
nounced last week, the directors 
are willing to put the plan up for 
consideration of the shareholders 
provided that the Holmsted inter- 
ests can secure sufficient backing 
from the preferred shareholders. 
Contrary to the impression in some 
quarters the scheme has not been 
approved by the directors and it is 
still in a tentative stage. 


Opposed to Scheme 

Arthur Jones, of Montreal, a 
holder of the preferred shares, 
takes exception to the Holmsted 
proposal and has the following to 
say: . 

“Having regard to the things that 
have already taken place within our 

rovince, and the various deals that 

ave been put through (whereby 
shareholders. have sanctioned and 
authorized the alienation of their 
individual holdings and interests) I 
cannot confess to any great surprise 
that the Toronto shareholders of the 
Atlantic Sugar, who, last summer, 
shuwed such keen anxiety to purchase 
control of the common stock should 
now seek to enhance the value of 
same, at the expense of the preferred 
shareholders, and to that end they 
appear to bé a the services of 

essrs. Holmsted & Sutton. 

“A letter pecenits received from 
this firm suggests that the preferred 
shareholders should signify their 
willingness to have their stock con- 
verted into four shares of 7 per cent 
preferred of the par value of $25 
each, holding out as an inducement 
the proposal of a dividend declaration 
in July next and a possible bonus of 
$1.25, in compensation for foregoing 
accumUlated dividends now standing 
to their credit. 


Says Plan Absurd 


“This proposition is, in my humble 
{adqment. absurd, especially in the 
ight of the financial position*of the 
company, and, if accepted by the 
referred shareholders, would certain- 
y indicate a complete lack of ability 
on their part te judge the value of 
their holdings, and on the other hand, 
it would be a compliment to the 
ability of the Toronto interests, in 
taking advantage of the situation, and 
also indicate to the financial world at 
large the fact that we (the Preferred 
Shareholders) did not know “on which 
side our bread was buttered” or else 
were not competent to judge values. 


Set Forth Facts 


“In the proposition made to us 
the Toronto firm, ae start off wit 
recoynting three well-known, facts: 

“First: that the Trust Deed secur- 
ing the General Mortgage prevents 
the company from paying dividends 
on its capital stock, unti 
as the total bonded indebtedness of 
the some shall have been reduced 
to $3,000,000; 

“Second: that the company cannot 
pay any dividend, if by doing s0, their 


on securities issued for foreign 
ernments or corporations, except those 


of the Dominion of Canada and of i 


Canadian corporations, or for the pur- 
pees of assisting in the carrying or 
iquidation” of such securities as 
collateral. 


aoe to have a strengthening 
effect on Canadian bond prices in 
New York over a period of time. 
Canadian securities have been af- 
fected by selling by banks in the 
United States which were attempt- 
ing to a cash position and 
which would have had to take high 
losses had they sold foreign bonds. 
Year end window-dressing is now 
over and with C ian securities 
given a collateral value by the Re- 
construction Finance Corp. and also 
giving a high yield with relatively 
high security further ‘liquidation 
may be averted, especially by those 
banks which will take advantage of 
the new credits afforded. The ac- 
tion taken by the Senate bankin 
subcommittee will also have a 


d| psychological effect on” Canadian 


ov- | I 


360 St. James St. 


Operate Steel’s Stores 
Until Sale is Completed 


Final receiving order has been made 
in Toronto against Steel’s Stores Ltd., 
Toronto. An order was made to carry 


The 


The National City Company 


ee ee 


The effect of this amendment is ;* 


on the business ‘until the first meet 
ing of creditors. ou 


G. T. Clarkson, the custodian, filed 


an affidavit stating that a sal 
pending, and that this sale would 


probably fall through if the firm did 


not continue to carry on. The 
of creditors totalled $210,000. 


Most Widely Quoted 


Editorial Column in Canada 


“The Nation's Business” 
Column on Page One 


First 


securities and may cause buying} 


of such securities by the banks. 


including bonded indebtedness.. Now 
to recap tulates 


As shown in statement $12,601,735.50 


for 
franchises, teases & g'dwill 3,000,000.00 
$9,601,735.50 


ceoees $8,821,246.67 
seess” 380,021.50 


$4,201,268.17 


Leaving our net assets ..... $5,400,467.33 


Net Assets Adequate 

“These net assets are fully adequate 
to protect the 11.111 shares of cumu- 
lative preferred stock. In other words, 
we have a value of nearly $500 for 
every share of preferred stock. 

“I judge that the land, buildings, 
wharves, plant and equipment of a 
going concern, (with a record like the 

tlantic Sugar Refining Co. Ltd.) and 
the franchises, leases and goodwill 
are fully worth the amount at which 
they are being carried on our books. 
In this case the preferred shareholders 
have another $3,000,000 behind their 
securities. The common stock is not 
a liability on the company, until all 
the requirements of the preferred 
stock have been taken care of, 

Value of Stock 

“Last year’s statement shows the 
actual value of the common stock 
(not allowing anything for franchises, 
leases or goodwill) was over $54.37 
per share, and as we understand this 
year has been a fairly satisfactory 
year, (judged comparatively). Com- 
mon shares will be worth today near 
$75, basing our estimate on the 
average progress of the company 
during the last five years, so it is not 
difficult to estimate the value of our 
preferred stock. 

“Under these circumstances, I have 
no intention of transferring my 
stock, or doing anything except 
receiving full payment for same with 
the payment in full of all the back 
dividends due from the time the 
company discontinued payment of 
same.” 


‘PEG ELECTRIC 
PAYS INTEREST 
_ CANADIAN FUNDS 


Directors Base Decision on 


Technical Point—Sub- 
sidiary Pays 
From Our Own Correspondent 

MONTREAL .—Interesg due 
January 1 on $5,000,000 5 per cent 
refunding mortgage bonds of Win- 
aoe Electric pape : in 

an currency, tho obliga- 
tions of a “ae,” Maniteba 
Power Co., falling due on the same 
date were paid in New York funds 
when so requested. 

Edward Anderson, president of 
both companies, in explaining this 
ne a bonds of Win- 
nipeg Electric were payable in 
Canadian- gald coin and gold was 
not exportable. He further stated 
Manitoba Power had earned its 
bond interest and was in a posi- 
tion to pay. 

An important point which has 
arisen in connection with the pay- 
ment of Winnipeg Electric’s bond 
interest is that though gold ‘is not 
exportable, there does not appear 
to be any reason why a bondholder 
in the United States, for example, 
could not*ask for interest pay- 
ae in gold and leave the gold 
n 


¢ exported. r. Anderson 
in his official statement, does not 
say that gold cannot be secured 
but simply that it cannot be ex- 


such time | PO 


net current assets would be reduced = 


below $750,000. . 
“Third: that should the company 
declare a dividend upon the s an 


amount equal to such dividend has/ m 


also to be applied to the redemption 
of the General Mortgage Bonds, 


Hold Own Bonds ‘ 
“The above is perfectly true. Now 
just what is our position, and how 
does this affect our interests at this 
jeactors’ Our company’s statement 
or 1930 shows that we have on hand 
$1,174,987.80 worth our — bonds 
which \had been redeemed and 
be cancelled 
Take the amount of these red 


these 
at any time,| 


If Maps 
Don't Lie, 
They Do, 
Sometime, 
Deceive 


‘ 
To many. people’ who 
never doubt their geograph- 
ical knowledge, it is a great 
surprise to learn that Hali- 
fax is nearer to the prin- 
cipal Atlantic ports 
South America than is any 
other North Atlantic port— 
nearer than New York, for 
example. 


Philips’ Table 
Tells the Truth 


The recognized authority 
on world distances is 
Philips’ Table. In this table 
you will find, if you look, 
the following figures: 


From Pernambuco: Miles 
To Halifax, 3,541 
“ New York, 3,678 
“ Montreal, 4,261 


rrom Rio de Janeiro: Miles 
To Halifax, 4,611 
“ New York, : 4,748 - 
“ Montreal, 5,331 


From Buenos Aires: Miles 
o Halifax,‘ 5,701 
“ New York, 5,838 
“ Montreal, 6,421 


Halifax is the logical port 
through which to handle 
South American trade. We 
have fine facilities now for 
ses voae Canadian com- 
merce, at low costs, and are 
planning steady extension 
of port equipment. 

We invite fullest in- § 
quiries. 


Please address 


_ Traffic Meneset 3 
Halifax Harbour 


Commissioners 


Halifax, Canada 
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Post Survey of Corporate 
Yearly, $2. ; 


30, 1981 valuations for others in 
making up 1931 reports. After all 
the average expectancy of a life 
policy is well over ten years and 
investments made for policies that 
will mature over the term of more 
‘than a generation should not be 
valued at either full market or 
panic market prices. 

Where mistakes have been made 
in the application of common stock 
investments to life insurance re- 
serves, they have been most mark- 
ed in relation to the selection of 
the stocks and their handling. 
There seems to be a theory in some 
insurance circles that investments 
should be purchased bui never sold, 
but obviously in such a theory there 
is no place for the exercise of con- 
tinued good judgment. There are 
often times when securities get 
beyond their real value and, while 
no one would approve a.policy of 
stock market trading for life insur- 
ance institutions, there should be 
no barrier against the application 
of as much common sense in choos- 
ing the time to sell as in choos- 
ing the time to buy. The corporate 
fabric of the country or the world 
may go.on while many individual 
companies fail. The purchase of 
securities is only half an investment 


. | programme. 


lation, that was held jointly with 
n, there was an interesting dis- 
n on the purchase of com- 


Recent experience seems to have 
shown also that there should be a 


There need be little doubt that 
the Canadian companies that have 
urchased common stocks for their 


in the future there will be no large 
measure of dependency upomcom- 
mon stocks by any: one company 
and that there will be an accelera- 
tion in the turn-over of such se- 
curities based upon changing con- 
ditions in different companies and 
throughout the monetary fabric at 
large. - . 

That the common stock has its 
place in* any investment pro- 
gramme, even in the investment of 
trust funds, is the opinion to which 
most high financiai authorities 
would subscribe. The depression 
has taught us many lessons, but we 
should: be careful not to learn any 
lessons it hasn’t taught us and to 


draw our conclusions from abnormal 


the circumstances. 


4 oi eg . 2 
2x decade, of the pros- 
of Mitne building. 
discussion that followed, 


tunity for careful investment, over 
aterm of years, in equities for long- 
‘The discussion is very interesting 
place as to 
policy of different 

Canada. Canadian 

permitted to 

3 for many 

of them have 

the opportunity. 

though, has 


NO KNIFE YET TO CUT THIS 
GORDIAN KNOT ' 
As LAUSANNE, on January 18, 
representatives of various im- 
portant nations will meet to dis- 
cuss reparations and war debts. 
Solution of some of the most serious 
of the world’s financial problems 
could be vastly simplified if this 
conference could arrive at a formu- 
la for the solution of the German 
reparations question. But to ex- 
pect this conference to deliver @ 
final disposition of the question is 
more than can be.expected in the 
present confused state of national 
opinion. The conference will have 
before it the Wiggin statement 
that Germany can not pay now and 
that to expect payment will be fur- 
ther to delay world recovery. Such 
expert advice can not be ignored. 
It will probably prevent the confer. 
ence from being a failure without 
on the other hand ensuring it of 
success. 
Reparations is back of the war 


similar co-operation a default of 
war debt payments to the United 
States by Britain, France and other 
countries would not be unthinkable. 

The expected revenues from rep- 
arations and war debts are not 
worth to any country today what 
they are costing in trade dis- 
equilibrium. Most intelligent people 
recognize that. The big job now 
is to translate that idea into states- 
manship. 


“A DASH OF MARX” 
RECENTLY The Financial Post 


received this letter: 

“Owing very possibly to The Post’s 
insistence on a curtailment of the 
Dominion Civil Service, of which I 
was a member, it will be necessary 
for me to cancel my subscription to 
your paper. 

- “This, of course, is not by way of 
retaliation but merely an endeavor 
to adapt myself to new circumstances. 

“If many others, placed in like cir- 
cumstances are compelled to do like- 
wise it may be that you will have 
to reduce your staff. Perhaps some of 
these living in houses which you may 
own would not then be.able to pay 
the rent, and you too might suffer. 

“In any event, even one subscrip- 
tion less hurts you in some degree 
financially. And if it happens to one, 
it affects all. : 

“I would suggest that you brush 
up a little on your economics, say on 


"the theory of Labor, Wages and Rent. 


Even a dash or two of Karl Marx 
might put some zest into your studies. 
The net result would be I am sure a 
broader outlook on our social system 
than The Post has been showing 


recently.” J 
We sympathize with our sub- 


scriber. He is in much the same 
position as many other unfortunate 
persons who have lost their posi- 
tions or had their incomes reduced 
by the business depression. The 
man whose income is reduced, 
whose investments sell down, who 
is forced to sell his produce at be- 
low cost, immediately looks around 
for some one or some circumstance 
to blame for his troubles. The 
nearest by-stander is very apt to 
be picked upon. An objective view- 
point on world business and finance 
as a whole would lead to a more 
careful, and perhaps more phil- 
osophical selection of targets. 

We find in this letter the time- 
worn theory that spending money 
creates prosperity and there is im- 
plied the doctrine that it does not 
make much difference whether the 
money is current income or bor- 
rowed money that must be re-paid 
in the future, or whether the money 
is spent effectively or not. 

We have had a very large dose 
of this attempt to create prosperity 
by governmental spending and it 
has proved a bitter failure. It has 
aggravated depression by placing 
such burdens on individual initia- 
tive that more people are thrown 
out of private work than ‘can pos- 
sibly be absorbed in public or quasi- 
public work. 

If government spending will 
make the country prosperous let us 
by all means do the job on an ade- 
quate scale and a!l go to work for 
the government on the plan of 
Soviet Russia where everyone has 
a job even if it is not worth having. 
and where financial collapse is even 
now impending. ; 

If governments in Canada would 
cut $300,000,000 a year off their 
billion dollars of annual expendi- 
ture there would be released for 
creative investment and expendi- 
ture enough money to provide this 
subscriber and all other unem- 
ployed persons in Canada with use- 
ful opportunities for profitable 
service. 


THE FINANCIAL POST 


‘ The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


THOSE SOUTHERN DEBTS 


Ts British always were clever 
propagandists and full use is 
now being made of the default by 
southern states of bonds held by 
British holders. A committee rep- 
resenting the bondholders has been 
fighting for two generations to 
obtain payment for their issues. 
They have never been able to 
arouse any substantial interest in 
their claim, either in the southern 
states which defaulted or in the 
United States generally. As long 
as these defaults remain unsettled, 
a blot remains upon public finanee 
in the United States. 

Walter Lippman, who now con- 
tributes a daily article to the New 
York Herald-Tribune brings up 
these debts in replying to those 
Americans who consider that any 
adjustment of war debts would be 
unfair to the United States. He 
draws the moral that “people who 


live in glass houses should not throw 


stones. 

The states that were involved in 
default of their bond issues were 
Florida, Mississippi, Alabama, 
Arkansas, Georgia, Louisiana, 
North Carolina South Carolina. 
Various of their bond issues were 
repudiated on various pretexts, in 
some cases because the bonds were 
issued without the necessary auth- 
ority of the legislature, in other 
cases because they were imposed 
upon the states by carpet-bagger 
politicians who went down from 
the North to rule the Southern 
states after the civil war, but 
whatever the reasons given, the 
holders of the bonds regard them as 
obligations of the state that issued 
them. Mr. Lippman is inclined to 
feel that those debts that were 
imposed upon the South by northérn 
politicians ought to be paid off by 
the Federal government and, of 
course, it seems only fair that the 
states that issued bonds for rail- 
ways, banking or other purposes 
should now meet their liabiltiies. 

It is probable that the holders of 
these bonds in Great Britain would 
be willing to accept an arrangement 
involving a settlement for each 
bond held, so that the burden of 
assuming the issues formerly 
repudiated Would probably not be 
beyond the capacity to pay of any 
one of the governments involved. 

The Southern defaults do not 
represent the entire record of 
repudiations of American state 
debts. Pennsylvania, Indiana, Illin- 
ois, Michigan and Maryland all 
attempted repudiations before the 
civil war, but each state made terms 
which were apparently satisfactory 
to their creditors. 

The debts which are still repudi- 
ated amount to about $75,000,000 
principal and $300,000,000 interest. 

We, in Canada, are still able to 
say that no province in Canada has 
ever defaulted on interest or prin- 
cipal payments in connection with 
any bond issue. 


RUSSIAN COMPETITION 


N EXPLANATION of one of 
the primary causes of business 
depression is being offered with 
increasing emphasis by Hamilton 
Fish, Jr., a member of Congress 
from NewYork, who was chairman 
of the committee which two years 
investigated Communist activi- 
ties in the United States. ° 
Mr. Fish is able to remind his 
unwilling listeners that.more than 


disastrously into even its domestic 
markets for oil and lumber. He 
points out that these things have 
happened. He included the predic- 
tion that Soviet Russia would 
destroy the cotton market of the 
United States, and he makes the 
uncomfortable assertion that this is 
rapidly coming to pass, Mr. Fish 
estimates the actual loss of trade 
by the United States in those four 
commodities alone at $1,000,000,000 
by the conclusion of 1982. And the 
reason why they have felt first and 
most severely the effect of Soviet 
competition is that they are natural 
products of a great agricultural and 
mineral-bearing country. As the 
United States, also, is such a 
country, Mr. Fish holds that it has 
more to lose by Soviet business 
methods than all the other nations 
of the world put together. 


*- * & 


[X THIS connection, it must be 
noted that Canada, being also a 
great agritultural’ and mineral- 
bearing country must feel much the 
same kind of effects as the United 
States from Communist below-price 
sales in world markets. 

The point which makes Mr. Fish 
an unwelcome adviser to most of 
the business men and capitalists of 
the United States is that they have 
brought this situation upon them- 
selves by their excessive eagerness 
to make sales on credit which has 
rested mainly on loans granted by 
themselves. Millions of dollars 
worth of material for developing 
goversngent farms and factories 

ave been poured into Russia, The 
cash payments, so far as these have 
been required as a basis for credit, 
have come from the returns which 
Russia has received by dumping 
wheat, lumber, oil, ete. at any 
prices which would insure sales, 
thereby ruining markets for farm- 
ers and manufacturers, who must 
have some profits in order to live. 

These direct sales, moreover, 
have been only a minor fraction 
of the goods acquired by Russia 
from European countries on fairly 
long credit. Germany and France, 
at least, have been able to nt 
this credit only by means of the 
extensive loans which they have 
made from the investors of capital 
in the United States. 

As the situation is now, Soviet 
Russia must be given more-credits 
or she will go bankrupt and the 
credits already allowed her will 
become uncollectible. But if con- 
tinued credits are conceded, the 
Russian competition, destructive to 
all normal trade for private. profit- 
making, must become more intense. 

Mr. Fish predicts that, if further 
credits are denied Russia, the 
Five-year Plan will break down, 
and the entire Soviet programme 
for world revolution will be a 
complete failure,. Naturally he sees 


% 


a conflict of interest between those 
who would sustain Russia in the 
hope of establishing some value to 
the credits almady gran 

those who see in the wrecking of 
Sovietism, and a world-wide restor- 
ation of the principle that labor and 
capital alike must have profit, the 
best prospect for an early and 
general remedy of the existing 
economic distress. : 


In the Mail | 


The Problem of Distribution 
Editor, The Financial Post, 

Perhaps your readers will be inter- 
ested enough to comment on the fol- 
lowing reflections: 

1, There is no technical problem of 
manufacture or agriculture as such 
preventing the production of all or 
more than all the goods needed by 
mankind. : 

2. There is technically no transport 
problem; that is, goods produced can, 
save in the rarest instances, be taken 
where they are needed..- 

8. There are millioné’of people all 
over the world ready to consume the 

oods which the farmer and the manu- 
acturer can produce and thus, since 
consumption is a condition of fur- 
ther production, to stimulate produc- 


on, 2 

Production, transport and consump- 
tion are three of the factors in the 
economic cycle. If the facts with 
regard to the first three are as I have 
stated them and yet producer, trans- 
porter and consumer are inhibited 
from even approximately the full per- 
formance of their functions, is it not 
reasonable to infer that the responsi- 
bility lies in the system which admin- 
isters and controls the fourth ele- 
ment in economic life, namely credit 
and its partial symbol, currency? In 
suggesting this I refer, not to any 
particular disturbance of the systems 
such as that occasioned by the Repar- 
ation imbroglio, but to the underly- 
ing conceptions and the current meth- 
ods of the system itself. 

There is another phase or symptom 
of this as of every other modern eco- 
nomic crisis which provokes surprise 
and might, if examined, lead to a 
similar conclusion—I mean the irra- 
tional co-existence of unemployment 
and poverty in a world whose produc- 
tive possibilities are at least equal 
to its needs. 

There is only one reasonable ground 
of poverty, namely insufficiency of 
goods after everyone has done his 
share to produce what is needed; and, 
similarly, only one for unemplqyment, 
namely the satisfaction of everyone's 
needs without the necessity of utiliz- 
ing all the labor available. Poverty 
and unemployment are logically as 
incompatible as famine and super- 
abundance, whith they. should, indeed, 
connote. ‘ 

Poverty was once intelligible. There 
were not enough goods to meet the 
needs of manind. Some got a share 
and some got too little or none at all, 
and they were rightly- called poor. 
But the only rational cause of poverty 
—an invincible deficiency of goods— 
exists no longer. 

Unemployment was once unintelli- 
gible, Every man’s éffort was neede 
to produce a bare sufficiency. It is 
inevitable today, when .the produc- 
tion potential of machines and modern 
technique is outstripping not only 
the needs but even, in some direc- 
tions, the desires of manind. 

May I, to obviate misunderstand- 
ing, mention that I am neither Com- 
munist nor Socialist. Communism 
and Socialism would not, I believe, 
find any solution of the problem, 
they would merely redistribute its 


The Canadian Dollar 


The discount of the Canadian dollar, 
its causes and the corrective measures 
necessary to bring about a readjust. 
ment are discussed in our January 
Investment List which presents a well 
balanced selection of Government, 
Municipal and Corporation Bonds. 


Ve shall be pleased to forward a copy upon request. 
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Serving Canada’s Baking Industry 
je more than shady ales 


FLEISCHMANN’S 


- BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 
Fleischmann’s Arkady . Fleischmann’s Panomalt 
Quality Products of 


HEAD OFFICE, MONTREAL 


A Canadian corporation Canada’s largest 
fresh food very system 


Health Mugie Baking Powder . Gillett’s L 
ea . >. > 
Cakes . Chase & Sanborn’s Tea and ee 


burden or, perhaps, do something to) govern 
equalize its incidence. But the prob-}and parasites. 
lem itself would remain. Does anyone, or can anyone, 
A. T, SAXTON. the proximate cost of these 
uxu 
Bossi unemployed 


Toronto, es? 
bly ,the 
t their ranks being 


Dec. 29, 1931. 


Too Much Government 
Editor, The Financial Post, 
In recent issues of your paper you 
have contributed some timely 
and needful articles upon the urgent 
need for economy. 
What a tremendous saving cae be 


d| effected if this up- 


co 

try could do away with nine provin- 
cial governments and be satisfied with 
one federal government. Hockey sticks 

It is about time to have a Dominion- eet valued at $177, 
wide plebiscite on the question and/tories, or about 30 
scrap that wort out document “The| made in Canada in 1 
British North America Act” which for | of nis 
years has only. served as a source 
of constant friction and expense, 

One government is s ent for 
England, Scotland and Wales but we 
require ten, with nine lieutenant- 


Now Available ue 


f 


hi 


HI 


= 
= 


zs 


pag 


Bi 


167 


Rae oie, 


. 
— 


7 


g 


i 


for 


LF 


a) 


ule 
| 


i 
i 


i 

F. 
SE. 
redae 


o Canadian dollar 
ot Sek all toed Sete ee 
: A 


stock pur-j| debts problem. At the core of both 


and the very large paper | problems is the question of who is & year ago he predicted that the 


t CONSUMER SKEPTICS ialist activities of Soviet Russia 
enjoyed by this company at | to pay the war debts, owing largely PINION that:a Canadian news- ny rag Five-year Plan would 

t,of this boom, have given | to the United States—whether they print merger holds definite pos-| deprive the United States of its 

very considerable paper} are to be paid by Germany or by | sibilities of antagonizing American | export wheat market and would cut 

and other companies|the United States. Germany has/| publishers, who buy over 80 per 

also suffered some losses that | plenty of fixed assets and produc- | cent of the total output, has been 
paper losses. Fred-| ing power but lacks working cap- | characterized as an extremist view. 

erick H. Ecker, president of the | ital and markets. Therefore, Ger-| It is said that the publishers have 
Life says in January | many can not meet its reparations} been assured that the proposed 

. “Nation’s Business” common stocks | obligations under present condi- | consolidation will maintain an equit- 
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Liberty or Compulsion 
World’s Choice Today 
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President Nicholas Murray Batler 


” In the same paper 
Macaulay president of the 
“During these de- 

Life has not 


of its holdings of 

preferred 

or common. Bad times will not and 

_ cannot last forever. Nothing can 

permanently hold back this contin- 
ent.” : 


A time of most acute world- 
wide depression is no more a time 
to judge the validity of a common 
stock programme than was the peak 
of the bull market. It-is not only 
common stock investors that have 
suffered in this period of security 
decline. It is well known: that a 
very high percentage of farm mort- 
gages are virtually frozen at the 
* - moment although this position is 
- not reflected in the balance sheets 
_ of the companies to the same ex- 

tent as the decline in the market 

values, known and published every 
_day on the floors of stock exchanges 
the world over, of, common stocks. 
, Recently, the president of one of 
 .thé largest American companies, 

. that has never purchased common 
stocks, appeared before a United 
«States senate committee asking 

for relief for the railroads, on the 

ground that the security of their 
bonds had been seriously impaired. 
Another American life insurance 
_ president pointed to the serious de- 
 ¢line in the value of bonds of dif- 
ferent foreign governments while 
. the status of real estate mortgage 


RY “do not “meet the requirements of 
. Be 


* — bonds generally is also well known 


and 60 per cent of those outstand- 
ing in the United States are known 
to be in distress. Thus, it cannot 
safely be argued from the present 
situation that common stocks are 
necessarily a more hazardous in- 
* westment for life insurance com- 
‘panies, when well selected and di- 
versified, than other types of secur- 
ities. Governments charged with 
the supervision of life insurance 
invéstments recognize that present 
market prices give no clue as to real 
values. Following the example of 
New. York and other States, the 
Canadian Government has permit- 
ted Dec. 31, 1930 valuations to be 
used for certain securities and June 


tions. The United States could 
easily absorb the loss on all the 
war debts. Wall Street would be 
ready to do it. But Washington and 
the Middle West are not ready. 
Apart from the curious ignoranceon 
this matter of some groups of the 
American people one may sympa- 
thize with the Hoover viewpoint 
that war debts cancellation should 
not be effected merely .to help 
European countries pay their arm- 
ament bills. Britain can not give up 
reparations and her share of rep- 
arations and war debts because her 
financial condition requires her to 
collect enough to pay her own ex- 
ternal war debts. France adheres 
to the policy that she must collect 
from Germany enough to pay her 
war debts plus something for re- 
storing the war-torn areas. Other 
countries interested take about the 
same attitude. All the parties—not 
merely the United States—are 
standing pat on old policies, policies 
adopted in brighter years of world 
optimism. Even the Wiggin com- 
mittee that met at Basle was ap- 
pointed under the definite provi- 
sions of the Young settlement. 
There is no single nigger in the 
war debts wood pile. 

Thus, reparations and war debts 
are at deadlock. Deadlocks involv- 
ing creditor-debtor relationships are 
always the most difficult to handle. 
But they have been handled before 


in the world’s. history and they’ 


must be handled now. 

There are several possible ave- 
nues of escape. The United States 
might make the grand gesture and 
offer to re-open the whole question, 
writing down war debts according 
to what her debtors would receive 
if reparations were based upon 
Germany’s immediate capacity to 
pay. But in the present mood of 
Congregs this is not to be expected. 

European countries might take 
the initiative, either at Lausanne or 
after, agreeing upon a revision of 
reparations. If co-incident with this 
action there were to be agreements 
on tariffs in order to re-stimulate 
European trade such action would 
represent a great advance. It would 
leave unsolved the problem of the 
debts due the United States but if 
that country refused to follow with 


able rate schedule, which will meet 
with the approval of the buyers. 
Such a policy can be laid down and 
adhered to closely, but the fact re- 
mains that the American consumer 
is not sold on the good intentions 
of the Canadian manufacturers and 
views the present negotiations with 
considerable misgiving. 

This is based upon knowledge 
of conversations held between Can- 
adian newsprint salesmen and Am- 
erican publishers. With few excep- 
tions, buyers are skeptical of any 
benefits accruing to them through 
the proposed merger, which cannot 
be regarded as other than a com- 
bine. 

As representative of the views 
held in the Middle West, the Econo- 
mist, of Chicago, has the following 
to say: 

“Granted that a 'super-company 
emerges from the greatly involved 
situation, its major difficulty would 
still remain to be conquered: the 
antipathy of Canada’s newsprint in- 
dustry’s best market—the American 
newspaper publisher. Just because 
Canada controls nearly one-third of 
the total annual production is hardly 
sufficient to warrant its producers in 
fixing arbitrary prices. Scandinavian 
newsprint manufacturers have already 
driven this point home forcefully. 
Their product is being offered in New 
York today under Canadian prices. 

“In fact, the obstacle has been 
aggravated merely from the fact that 
the announcement of a combine has 
reacted unfavorably on this country’s 
market, strengthening the suspicion 
that the pockets of our newspaper 
publishers are the main objective. A 
potential monopoly, it is argued, 
could readily encourage rival sources 
of newsprint supply, the strengthen- 
ing of the financial and operating 
positions of American mills, to a 
greater demand for newsprint from 
Scandinavian countries, and to the 
general encouragement of American 
research already at work on the prob- 
lem of creating substitute materials.” 

American publishers and others 
interested in newsprint are fully 
aware of the causes leading up to 
the present situation. Nor have they 
forgotten the harsh treatment re- 
ceived in the past at the hands of 
the manufacturers. There is no 
feeling that advantage should be 


taken of the industry’s present | °¢*¢ 


plight, but there is a widespread 
opinion that what steps are taken to 
rehabilitate the business should not 
be done at the. expense of the con- 
sumer. 


of Columbia University sent to his 
friends this statement with his cus- 
tomary Christmas card: ©. . 

Those social, economic and political 
institutions which the modern world 
has built upon a foundation whose 
cornerstone is Liberty are now on 
trial and under fire as never before 
in their history. Since Magna Charta 
it has been their lot to attack and to 
win one great contest after another 
on the battlefields of ideas and of in- 
stitutions. Today, instead of attacking, 
they are being attacked. 

In overy land Liberty and its prod- 
ucts and accompaniments are subject 
to_an assault which is often well- 
reasoned and sincere, and sometimes 
impatient to the point of violence. 
The critics and opponents of Liberty 
propose to substitute for it Compul- 
sion in some one of its many forms. 
Of these the mildest and least revo- 
lutionary is Socialism. The most 
reactionary, destructive and despotic 
is Communism. The most efficient 
while it lasts, which usually cannot 
be long because of its very’ personal 
character, is Dictatorship. 

To achieve its declared ends, Lib- 
erty must always and everywhere be 
accompanied by justice and by 
human-kindliness. It may not be made 
either the reason or the excuse for 
treading under foot the less fortu- 
nate or the less capable of our fellow- 
men. The free man socially-minded 
is the hope of the world. Should 
Liberty fail, there is nothing but 
Compulsion to take its place. 


“Canadian Almanac 1932” 

The Canadian Almanac for 1932 
honors the 85th year of this standard 
work of Canadian reference. Year by 
year the subjects covered in the alma- 
nac have grown, until the almanac 
is now a most valuable library volume. 

Canadian customs and excise tariff 
rates have been brought up-to-date. 
There are the ustial astronomical cal- 
culations, weather statistics, tables 
< weights and measures, postal rates, 
etc. 

The Almanac is the only reference 
book for a directory of legal firms 
and for a directory of officers of the 
different governments-of the country, 
etc. In addition, there is a directory 
of municipalities with names of clerks, 
directory of post offices and railway 
stations, a directory of banks, a direc- 
tory of trust and loan companies, of 
newspapers, magazine’, boards of 
trade, clubs, educational institutions, 


There is a good map of the Domin- 
ion in color in the volume. 

The Canadian Almanac, 1932, is 
edited by A. W. Thomas and H. C. 
Corner and is published by the Copp- 
Clark Company Limited, Toronto. The 
price is $3.50. 


A Cumulative Record of Dividends Paid and 


- 


- 


Declared by Canadian Companies 


Realizing the need for a ready reference on dividend payments, The Financial Post 
Corporation Service has compiled a Dividend Record which covers listed and unlisted Cana- 
dian companies and foreign companies whose securities are listed in Canada. This valuable 


record, covering over 500 companies, is now available. 


The record is published in handy booklet form as illustrated above. All important fac 
regarding a company’s dividends are included, such as: 


Rate being paid 
How and where payable 


Record date 
Date of payment 


Amount of last payment 
Total paid in 1932, 1931, 1930 


The complete record comprises two sections. The main section (green) is cumulative 
and is revised once a month. Throughout the month, weekly sections (white) are issued 
to supplement the main section. The weekly sections are cumulative also, so that at any 
time it is necessary to refer only to the latest green and the latest white section. 

The Dividend Record is moderately priced at $10 a year. This rate includes all monthly 
sections and all weekly sections issued for a full year. 


Fill in the attached coupon and we will immediately send you the Dividefid Record. 
Price—$10 a Year 


The Financial Post Corporation Service 


143 University Avenue, Toronto. 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto. 


Please send me postpaid ....... 
cheque for $........ 


+++ copies of The Financial Post Corporation Service Dividend Record. I enclose 
at the rate of $10 a year for each subscription. 
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: ary 9, 1932 
| The Week 


1 Business 


© Seasonal Dullness Prob- 
ably on Wane 


~ Auto Industry Still 
Marks Time 


- 


s usually reaches its peak in Can- 
ada within a few weeks of the New 


‘ ear is once again witlt us. This 


, however, there is an under- 


nt of returning activity in 
my lines of business, a great 
my industries across the coun- 
engaged in tuning up 


getting 

they should find amalenn 
enly rounding the corner and 

ng on the long upward pull to 

the alee mythical goal “normal 


A Frat 
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kt iamty manufacturers, mer- 
ants and business men should 
denly reach that conclusion at 
same time, business indices 
soon start upwards once 
for as one advertising man- 
remarked the other day. “If 
manufacturers in Western 
; . - Ft an order . they 
yaldr le to fill it, their 
=e so low.” Which is an- 
way of saying that there is 
of business piling up in all 
of Canada, once someone 
ts the ball rolling. 


MAKE for’ instance the automo- 
bile industry, where production 
few weeks ago was at the lowest 
pint that has been reached in 
nada for half a decade. A month 
two ago the industry both here 

i in the United States was all 
syed up for a flying start on big 
duction schedules for 1932. New 
had been held off purposely 

; | January, and it was felt that 
preplacement demand would ensure 
® return of good business in the 
ar! ly part of 1932. Then suddenly 
€ waned and a drastic 
2 in the mysterious plans of 
y Ford, seemed to take all the 
out of other manufacturers’ 
ns, partly because few makers 
nm the big selling groups like to go 

i on a big scale without feeling 

y sure what Ford is going to 

and also because Ford is con- 

ed to be a shrewd judge of 

cet conditions and a set-back in 
his programme was taken as im- 
lying an unfavorable opinion of 
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» retail sales p 


-In Canada the situation is fur- 


4 Stor complicated by an unfavorable 
c Paphenge situation which seems to 


cast higher prices for Canadian 
ptor cars if the current discount 
the Canadian dollar continues 
h longer. At any rate the fact 

ins that motor car production 
ndoubtedly far behind current 
mption.” and there is every 


to believe that within the 


wiear future something will occur 


: ‘to set the production ball rolling 


once again with its concomitant 


benefits to alt parts of the country. 


, ” Silver Fox Fur Prices 


Low at Montreal Auction 


Prices for silver fox pelts are run- 
ming considerably belew last year, 
rding to recent advices from 

ottetown, P.E.I., reporting re- 
sults of the fur auction held recently 


| at Montreal 


Of 17,500 pelts offered, 3,449 fetched 
an average price of $31.36, this batch 
“forming about 82 per cent of the 
grades. These were disposed 

oup of European and United 

uyers. “Selected all silver” 
eclined 33 per cent, “all silver” 


p> While low grade advanced 4 per cent. 
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Business Conditions in Canada 
Monthly Carloading Figures Show Violent Annual F luctuations 
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Chart by The Pine fal mot skied Year Book 
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The monthly course of carloadings of revenue freight in Canada over 
the past twelve years, is clearly shown in the above chart prepared 
for The Financial Post Business Year Book. In spite of the inroads of 


Merchandise Upturn 
Features Carloadings 


Review of 1931 Figures Shows Steady Im 


Toward Year End — Many Group 
Changes 


A slight but continuous improve- 
ment in carloadings of merchandise 
is the most encouraging feature of 
this important weekly index of 
Canadian business for 1931. 

Total loadings for the 52 weeks 
ending December 26, were 2,570,- 
520 cars, a decline of 575,727 cars 
or 22.4 per cent from the corre- 
sponding figure of 1930. In the 
peak year of 1928, carloadings were 
1,124,895 cars higher than the 1931 
total. Loadings in the eastern 
division were lower for the year by 
373,170 cars a drop of 18 per cent 
while Western loadings declined 
202,557 cars or 19 per cent. 

Miscellaneous freight decreased 
152,195 cars or 19 per cent and 


IMPORTS OF COAL 
GAIN ON OUTPUT 


November Figures Show U.S. 
Supplied 49 p.c. of 
“‘Available” 


Ganadian mines produced 1,263,087 
tons of coal in November, a decline 
of 23 per cent from the average for 
the month during the past five years 
of 1,639,441 tons. Output included 
712,224 tons of bituminous coal, 503,- 
054 tons of lignite coal, and 47,809 tons 
of sub-bituminous coal. Nova Scotia 
produced 363,577 tons, New Bruns- 
wick, 13,471 tons, Saskatchewan, 123,- 
652 tons, Alberta, 589,917 tons, and 
British Columbia, 173,470 tons. 

Imports of coal into Canada reached 
a total of 1,414,082 tons, 18.7 per cent 
below the 1926-1980 average for No- 
vember of 1,739,337 tons. sestetan of 
anthracite totalled 303,956 tons and 
included 213,750 tons from the United 
States and 85,614 tons fro.. Great 
Britain. Imports of bituminous coal 
included 1,095,040 tons from the 
United States and 14,526 tons from 
Great Britain. 

A decline of 75.3 per cent was 
recorded in the exports of Canadian 
coal in Novembér when external ship- 
ments amounted to 21,922 tons as 
against the | November 1926-1930 
average of 88,907 tons. 

Of the total coal made available 


for consumption during the month,, 


the U, S. supplied 49.31 per cent, 
Cana@a 46.75 per cent, Great Britain 


3.77 per cent, and the French East 


Indies 0.17 per cent. 


Security for Savings 


Afforded by Canadian Government Bonds 


The highest 


degree of safety is offered by 


Government Bonds, secured by the credit and 
taxing power of the Dominion of Canada. They 
form a considerable eet of the revenue- 


producing assets of 
ies, and are the 


and Executors. 


and Insurance Com- 
basic investment of 


Dominion Government and Government-guar- 
anteed Bonds are readily marketable. Present 
yields are the highest obtainable in many years. 


merchandise loadings were lower by 
14 per cent.. The greatest rates of 
decrease were in ore, which de- 
clined 44 per cent or 42,870 cars, 
and pulpwood, down 43 per cent, 
or 55,382 cars. Grain was up 18,- 
659 cars at the middle of July but 
at the close of the year amounted 
to 382,992 cars, or 22,040 cars or 
54 per cent under last year’s total. 
Livestock was up by 2,378 cars in 
the western division but down by 
8,788 cars in the eastern division, 
coal decreased by 60,116 cars, lum- 
ber by 44,050 cars and coke by 3,318 
cars. 

The following tables prepared for 
The Financial Post Businéss Year 
Book, 1932, show a record of load- 
ings week by week and also sum- 
mary tables of the various groups 
analyzed for the first 51 weeks of 
the year: 

Analysis of 1931 Carloadings by Groups 
(First 51 weeks of the year only) 
% Decrease 
1931 from 
Eastern Division: 1930 
Grain eeeeeeeeeeee .. 
Livestock eeeeeseee 
Coal 


— 


Ore 
Merchandise & L.C.L 
lan 459,905 


1,659,418 
264,871 


Ore 
Merchandise & L.C. L 
iscellaneous «.++. 171,859 


"979,838 


eeeeeeeeere 
Pulp and paper oe om 
Other forest products 


631 "164 
Total eeeeeteeeee 2,539,256 
eFor first 51 weeks of the year. 


Cars of Revenue Freight Loaded 


1931 1930 1929 
86,336 44,430 46,106 1 
43,966 61,916 
47,115 55,978 
47,613 
46,604 
46,978 
48,157 
47,463 
47,719 

7 * 48,106 
48,245 
49,661 


68,319 
59,075 
57,501 
57,172 
57,542 
59,974 
61,164 
60,405 
+ 69,069 
57,529 
58,406 
57,221 
52,124 
56,753 
58,947 
61,026 
62,577 
57,884 
67,789 
66,504 
64,662 
63,799 
63,013 
54,980 
60,988 
61,065 
59,423 


63,624 
73,068 
71,271 


46,082 70,058 
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$| recorded in the past decade and, 


: month since January, 1925. 
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motor trucks it will be seen that the monthly moving average was 
gradually upwards during the last decade until 1928, although not as 
at as high a rate as the general curve of business in Canada. 


CIGARETTES SHOW 
SLIGHT INCREASE 


FOR NOVEMBER 


provement] Cumulative Fig Figures Still| 34 


Well Below Level 
of 1930 


From Our Own Correspondent 


MONTREAL. — Cigarettes mar- 
keted, in Canada during November 
showed an increase over the pre-| year. In t 
ceding month, a fact which is note- | there were 410,253 
worthy since in the two previous 
years November figures have shown 
a sharp drop from those of October. 
Cut and plug tobacco and cigars in 
November all recorded declines from 


October, though figures on cut to- 
bacco still remain well above the! 000,000 below the figure reported 1 


level of 1930. 


The number of cigarettes mar- 


keted during November was 356,- 


some extent, by the increase in sales 
of cut tobacco. Cut tobacco entered 
for consumption in the first eleven 
months of 1931 totalled 15,091,466 
pounds, compared with 14,214, 976 
eee in the same period of 1930. 


+ pane for November were 1,451,- 


Bh se oom » @ decrease of 1 000 
pounds from October, but an in- 
crease of 227,000 pounds over No- 
vember of 1930. 

Plug tobacco entered for sale 
dain’ the first eleven months of 
1931 amounted to 4,903,992 pounds, 
compared with 5,440, 101 pounds in 
the same period in the previous 

month of November 
ounds entered 
for consumption, a decline of 29,000 
pounds from the preceding month, 
and a drop of 45,000 pounds from 
November, 1930. 


Cigars Decline Heavily 


Cigars entered for sale in Novem- 
ber at 15,753,873 were nearly 2,- 


in November of the previous year, 
while cumulative sales to Novem- 
| ber 30, 1931, were 140,420,162 com- 


716,768, an increase of 11,000,000, | pared with 171,364, 414 in the same 


over the 


to the end o 


pared with the same period i in 1930. 
This dro 


p has been offset, to 


Pinte month, though a | Period in the 

decline of 46,000,000 from Novem- 

ber, 1930. Cigarettes marketed up 
November last year 

declined by some 516,000,000 com- 


2 ae year. 
Imports of foreign raw leaf to- 
bacco in November were lower by 
33,000 pounds, compared with the 
receding month, but were higher 
5,000 pounds in comparison with 
ovember, 1930. 


1931 Building Contracts 
55 p.t. of 1929 Peak\ 


The value of construction awards 
in Canada during 1931, which 
totalled $315,482,000 was the small- 
est in any year since 1925. 

The k was established in 1929 
when the awards amounted to $576,- 
651,800; 1930 was 20.7 below this 
figure, and the year just past is 
45.3 per cent less, being but a mil- 
lion dollars higher than the 1923 
total. In making comparisons with 
previous years, however, it must 

borne in minfl that values are 
affected to no small extent by de- 
clines im prices of building materi- 
als and costs. 

The provinces shared in the 1931 
total, according to MacLean Build- 
ing Reports, Ltd. as follows: 
Ontario, 39.8 per cent; Quebec, 33.6 
per cent; British Columbia, 9.4 
cent; Manitoba, 4.4 per cent; 
Brunswick, 3.1 per cent; Saskatch- 
ewan, 2.9 per cent; Nova Scotia, 
2.2 per cent; and Prince Edward 
Island, 0.1 per cent. 

Engineering contracts led all 
other groups with 43.7 per cent; 
while residential and business 
building nyo yond tied for second 

25.9 per cent and 25.7 
~~ cent respectively. Industrial 
uilding accounted for 4.7 per cent. 


December, the total of $11,257,300 
being the smallest December total 


further, was the least for any 


3) Contracts fell off sharply in | Quebec 


b 
), 
Canada 
Schoo 
r 
'W | Total Busi 
Brid 


By grou 
was divid 
ing, $4,338,000, or 38.5 per cent; 
business buildings, $2,628,000 (23.3 
per cent); residential, $3,708,900 
(33 per cent), and industrial $582,- 
400 (5.2 per cent). 

Comparisen of Contracts Awarded in 
by Classifications 
(000 omitted) 

1981 1930 of 
alue Value minion 1930 
. genes $15,330 6.1 5.7 
77,961 


s, the December total | 
as follows: engineer- 


~ 
of * 
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Office Buildings 
—— Buildings 
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40,490 
Gen. Engineering 90,298 
Tot. eats 137,807 181,084 
Grand Total ... 315,482 456,999 100, 0 


AWARDS BY PROVINCES 
eo 1931 


Total Total Change % of 
1931 1980 % total 
- $125,452 $175,459 —28.5 
6,125 154,672 —31.4 
$2,987 — 9.1 
25,081 —42.8 
22,010 —37.3 
11,067 —11.8 
27,361 —66.4 
7,238 — 4.3 
1,120 —83.3 
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Br. Columbia 29,704 
Alberta .... 14,334 
13,797 
9,756 
9,200 
6,923 

186 


Manitoba . 

N. Brunswick 
Saskatchewan 
Nova Scotia 

P. E. Island . 
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~ |Flour Mills Activity 


From Our Gwn Co: 


MONTREAL.—Operating at 60.5 


per cent of capacity and producing 
1,693,925 barrels of flour, Canadian 
flour mills in October recorded the 


greatest activity shown in the first 
10 months of 1931. Mill operations 
showed an improvement of 4 per 
cent over September, while produc- 
tion was higher by 178, 000 barrels. 
Figures for October, 1931, how- 
ever, were below those of the same 
month in 1930, when mills operated 
at 62 per cent of c ene with a 
production of 1,868,575 barrels. 
Total production of Canadian 
flour mills in the ten months ended 


TOURIST ACTIVITY 
SHOWS GAIN IN N.B. 


The Premier Confers With 
Ottawa on Payment of 
Obligations 


From Our Own Correspondent 

MONTREAL. — New Brunswick’s 
tourist industry went steadily for- 
ward in 1931, and the number o 
motor tourists "from the United States 
during the year will show an in- 
crease of about eight per cent over 
1930, with a total number of auto- 
mobiles entering ports of entry ap- 
proximati ng 60,000. 

Up to ovember 30, some 57,873 
motor tourist parties had come into 
New Brunswick from the United 
States while traffic from Canadian 
provinces showed a steady and en- 
couraging increase. The growth of 
the tourist em | in the province 
is illustrated by the fact t the 
total number of U. S. cars entering 
the province five years ago was 22,955. 

Sees Further Gains 


D, Leo. Dolan, Director of Informa- 
tion and Tourist Travel for New 
Brunswick, looks forward to further 
ains in the tourist industry of New 
runswick in 1932. Reviewing the 
advantages which the province holds 
for recreation, he stresses the need 
of advertising. “Today, New Bruns- 
wick is at ms bottom of the list in 
siremene 4 areiare he says, 
“and hee think it can be said with 
sane logic that any corporation with 
a product to sel], upon which such ‘a 
a return is assured, would not 
hesitate to spend a great deal more 
money than New Brunswick spends 


for publicit i 
Will Meet Obligations 

From a financia] standpoint, New 
Bruneetekr has had to combat the 
eneral condition of world ma 

n a review of 1931, Hon. C. D. Rich- 
ards, Premier of New Brunswick 
points out that there are rather large 
commitments falling due in New 
York within a short time and the 
government has now under construc- 
tion measures to meet this’ indebted- 


ness. Conferences have been held 


from the same period 
vious year, 
months was 12,514,612 barrels, 
compared with 13,684,943 barrels 
in the corresponding time of 1930. 

Exports of flour in October were 
558,459 barrels, compared with 
556,565 barrels in the preceding 
month and 813,691 barrels in 
October, 1930. Exports in the 10 
months of 1931 up to October 31, 
fell below corresponding months of 
1930; cumulative figures for the 
first 10 months of last year were 
4,769,427 barrels, against 6, etd 
813 barrels in 1930. 


———— 


PIG IRON OUTPUT 


a 
October 31, 1931, —— a decline 
in the pre- 
Production ae the 10 


UP IN NOVEMBER |! 


24 p.c. Over October—Steel 
: Production is 
Lower 
November output of pig iron was 


about 24 per cent higher than that 
of the previous month at 14,292 tons, 


f | largely due to the fact that found 


iron production was recomme 
6,537 tons being turned out. This 
offset a decline in the tonnage of 
basic iron from 11,562 tons to 7,755. 
During the month, one 300 ton 
Soxmaaiin at Sault Ste. Marie, Ont., was 
blown in with the result that 2 fur- 
naces were in blast on November 80; 
in addition there is one tons 
are banked at Sydney, N.S. The 
2 active furnaces had a capacity of 


10 per cent. ! ; 


TRADE FAILI 
GROW IN © 
Liabilities Much Swe 


Two Brokerage A 
ments ~ 


A substantial increase 


previous month in the nw 


ents under the 


850 tons a day, or about 20 per cent}; 


of the total capaci 
blast furnaces in 

located as follows: One at Sault Ste. 
atte Ont., and one at Hamilton, 


No- 
ve 


of all the iron 


nt. ; 

For the eleven months endi 
vember 30, 1931, the cumu 
production of el iron in 
amounted to 76 tons, as 
pared with a aI of 709,185 tons 
during the corresponding | 
last year. This = 's output included 
306,157 tons of basic iron, 72,723 tons 
of foundry iron and 27,296 tons of 
malleable iron. 

Production of steel ingots and 
direct steel castings in Canada dur- 


and were/ This 


com-in 
riod of | two 


ing November amounted to 28,337 tons | ¢ 


showing a drop of 8 cent below 
se Octo ber daure 


reas 29, 


year production , 

tons as against 

1,297,273 tons during the correspond- 
ing periods of 1930’and 1929, respec- 
tively. This year’s octet included 
618,011 tons of ingots and 84,107 tons 
of castings. . 


ee eee 


A fifty barre! flour mill bei 
at Drumheller for the. 


with the Finance Minister and with | jocal 


ae, ae is 
ocvuremnens of theoe dimenitios sector 


2 “April, 1931, the Province sold 
SEES, of 4%» /per cent bonds at 


West Coast Lumber Orders 
Exceed Output by 7 p.c. 


An increase in export and rail 
business accounted for a gain of 5 
million feet in lumber sales sovilag 


which they were 7 per cent over pro- 
ouchipments gated 62,483,936 
feet, ranfled colette gaining about 
4,000,000 f 
Textile oe Brighter 
Textile plants at Paris and Galt, 
Ontario, report satisfactory increase 
in the volume of ee and @ gen- 
erally better feeling the industry 
in spite of a drop in values. 
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NATURAL. RESOURCES— . 


Minerals, Water Powers, Forests and other 


vice and seat 
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So cmsderaiees assistance. 


Consult our libraries. 
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CANADIAN NATIONAL RAILWAN ‘ 
Depertmént of Natural Resources © 


H. G. Wildman, 
360 St, 


Superintendent, 


Decidedly worth reading— 


Every investor shot 













Cumulative Jan, 1 to date 
1931 19 


45.995 58,090 69,944 20. 931 1980 


We shall be pleased to submit offerings upon 
request. 


Construction— 

Building Permits ({Nov.) . 

Contracts (December) 
Labor— 

Employment Index (Dec.) . 
Trade— 

Imports (November) 

Exports (November) 5 
Imports of Key Products— 

Rubber, raw, Ibs. (Nov.) ...- 

Cotton, Ibs. ¢Nov.) 

Sugar, raw, Ibs. (Nov.) ... 

Petroleum, crude, gal. (Nov.) 

Coal, tons (Oct.) .....+-000% 
Exports of Key Producits— 

Newsprint,*tons (Nov.) .... 

Automobiles, No. (Nov.) .. 

Wheat, bus. (Nov.) 

Wheat flour, bbls. ( Nov.) .. 
Electric Power—Output— 

M. Kilowatt hours (Nov.) .. 
Population— 

Emigration (October) 

Immigration (October) ... 
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Companies in the booklet outlines the record of some former leadet 
ie tells why some disappeared and why some remained. 
Covered discusses some cnoatial tests. Further cha hers 
? a ws individual stoc e list is given a e le 
sr's6'000 § 78060871 $ GO2:175;442 $ 819,086,608 Shawinigan booklet (48 pages and cover) is now available at 
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2,761,273 4,766,980 51,089,470 61,475,499 
15,451,000 15,786,000 83,373,602 88,140,000 Dominion Stores 
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70,656,900 62,352,200 762,021,400 769,699,400 
93,140,000 74,970,000 955,549,333 942,393,131 

Montreal Power 
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171,151 178,149 1,846,408 2,105,516 
480 2,663 14,236 41.653 
27,452,063 81,217,624 172,508,738 185,580,670 
476,487 792,271 5,245,914 9,328,660 
Page-Hersey 
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Failures, Liabilities (Oct.) . $ 12,378,396 $ 4,017,101 $ 45,260,019 $ 40,565,515 Imperial Oil 
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e 
Goodyear Tire 


103,604,484 $ 
315,482,000 $ 


150,909,230 
456,999,600 


7,992,815 $ 11,791,478 
11,257,300 $ 24,542,300 
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Washington Issues Latest 
Estimates on World Crop 


Latest figures on world grain crops, 
compiled by the U. S. Department of 
Agriculture, Washington, confirm 
earlier estimates of smaller produc- 
tion of wheat, rye, barley and oats, 
with the corn production showing an 
increase. 

The 1931 wheat production in 40 
foreign countries has been officially 
estimated at 2,644 million bushels, 
compared with 2,775 million bushels 
in the same countries in 1930, when 
they represented about 73 per cent 
of the estimated world total crop, 
exclusive of Russia and China. 

Production in 26 European coun- 
tries is reported at 1,411 million 
bushels compared with 1,355 million 
in 1930. 

The first official estimate of the 
Argentine crop which was issued 
December 4 was 219 million bushels, 
compared with 236 million bushels in 
1930. The Australian crop is fore- 
cast at 170 million bushels compared 
with 213 million bushels a year ago. 


} | Answers Your Questions 
. | Without Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
ment when sending in your subscription, 
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peak months in the sale of skates, | purchases even though dividends are 
it is possible that the opercee for sg nape il tid Wak vase Siesta 
ie ee ena he ny ie eee sion to call for any part of its shares 
= that the indarest ‘ n the at a price under the redemption fig- 


ure of $35, but merely to purchase the 
first mortgage bonds will be earned | “4” stock in the o market or from 
twice over. 


vallies sellers at the best price. There 
At a meeting of the bondholders | are 18,000 shares of class “A” pre- 
early in the year, approval was|ferred stock outstanding on which 
given to a resolution waiving pay- one at the annual rate of $2 
ment of bond interest for a period | “°Te P#!d_until last May. 
of two years, or for such other 

riod as may be deemed advisable 

y the management. 


Dodge Manufacturing 
Can Buy Up Preferred 


MONTREAL. — Shareholders of 


DEND NOTICES. | 


. =i 


Skate Sales 
Up. for 1931 


From Our Own Correspondent 


MONTREAL.—Operations of the 
skate division of the Starr Mfg. Co., 
of Dartmouth, N.S., were on a 
larger scale in 1931 than in 1930. 
Prices on the whole Were slightly 
lower, but this was offset by de- 
crease in the price of materials. The 
management further reports that 
the nut and bolt department pro- 
duction was less than in 1930, re- 
flecting the general slowing up of 
business in the Maritimes, which 
is the principal market for products 
of this division. 

Operations of the Starr Mfg Co, 
for the nine months ended Septem- 
ber 30, 1931, resulted in a profit of 
$14.495 available for bond interest. 
With October and November; the 


’ Power ‘Company 


lerred Dividend Notice 
paar given that a divi- 
ene one-half per cent 
been declared on the Six 
(6%) Cumulative Redeem~ | 
d- Stock of the Company, i 
rte: wets veaneey eo | 
dat the close of business on ; , j 
pder of | 
| 


\ Bi Toe eee eee 


; BRITISH j a | 


COLUMBIA ) | 
} ALBERTA 


§ j 
SASKATCHEWAN & ff Canadian Western Lumber 

' j Statement of Lumber Manufactured, Sales 
and Price Realized 


a pan Deer. 
‘cet F 
Lumber - 


manftd. .. 9,338,533 Nil 9,338,538 
Lumber sold 9,829,263 908,500 8,330,763 


Dodge Manufacturing Co. met on| Price realiz, $156,827 $11,982 $144,345 


January 4 and approved a change in| mfd.* .... 89,552,532 70,842,404 18,710,128 
the company’s by-laws which would | aggre. sold* 90,241,560 74,620,456 15,621,104 
enable purchase of the “A” shares at/ Pr " 
a price below the redemption price of | reslized* . $1,757,903 $1,064,867 $693,036 
$35 a share. ’ eee Seg ess in Se company's 
The company has:this power when | U™ m uring en month of 
dividends = the class “An preferred eee oe — was  ioeutie tease 
shares are not in arrears. Dividends, ware Sree ° 


s The strike has been settled 
however, were deferred in May, 1931,| mills restarted tor Daan ee 
and power was sought to make such 


*From Jan. 1 to end of October. 


/ 
i MANITOBA/ 4 
of the Board, October : 
~~, G. PROCTOR, 
Secretary. 
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ROUTE OF TRANS-CANADA 
TELEPHONE SYSTEM 
SHOWING TERMINAL AND REPEATER POINTS 


General Meeting of the 

rs will be held at the 
fice of the Bank in Toronto 
esday, 27th January, 1932, 


Scale of Miles. “ 
we ed ee — 


All-Red Canadian ’Phone Route Now an Actuality 5 Mfg. 
| 


What was only an idea ten years ago, becomes an actuality this month {expenditure was undertaken by the Bell Telephone Co., Maritime Tele- 
with the official opening of the new Trans-Canada Telephone System, | graph and Telephone, New Brunswick Telephone, British Columbia 
whereby it will be possible to make telephone calls across Canada with-| Telephone and the three provincial government systems of Alberta, 
out the necessity of routing the’calls via the United States. The creation Saskatchewan and Manitoba. 

of this system involved an outlay of approximately $5,000,000, which 


PHONE PLANT: Dividend 1s Earned| on PREF. STOCK 


Earni f Photo Engravers & (year is usually the best period in . 
RE ADY SOON Deeteatenans Ltd. . the current | the company’s year and it is under- | Earnings Better Than 1930 


$5,062,000 
Province of New Brunswick 


TWENTY-YEAR 55% SINKING FUND DEBENTURES - 
l NON-CALLABLE 


| DAIRY CORP. DROPS |. 
‘CURRENT DIVIDEND 


ig. given that the} 
eee, sive have de- 
: ia pot Febrocry’ os0, 
>" ; ebrua , 
on of Janu- 
}Aty, 1932. The books of the Company 
1 be. clo for transfer from the 
oO us} ess on January 16, 1932, 
pen on February 1, 1932. 
KINTZING P. EMMONS, ° 
Beer cd ; Treasurer. |° 


Ee 
a 


fiscal year have been sufficient | stood that, on the whole, business — Clearing Off Capital | 
to cover dividends by a satisfac-jin the last months of 1931 was C ommitments 
: tory margin and it is expected that| about equal to that of the same ts 
Vancouver- Halifax Calls} net earnings, in the year which| period in 1930. Business is = Dairy Care. of Cas at Canuda:' @id wit 
Possible .This ends February 29, will approximate | ported as “spotty” and buyers o pay the quarterly dividend normally 
payable on January 1 on the com- 


og 
a) 


Dated January 1, 1932 Due January 1, 1952 


Principal and half-yearly interest payable in lawful money of Canada in 


iven that on the 
is Company, the 


of | § 


it the ‘close of bus 
of January, 1932. 


REIGN POWER 
1ES CORPORATION 
Limited 


rete annum 
ng Preferred 


p aedar txt guar 


eet 1931, 
MANS {LIMITED 


earnings reported in the previous| engravings are withholding orders 
Month Weaknc : as far as possible. The company’s 
——- relative position in the industry has 

From Our Own Correspondent been maintained if not improved. 
Early in the current fiscal year 
the company signed a ten-year con- 
tract with the Robert Simpson Co. 
to do that company’s art work, 
engraving and printing. In May, 


MONTREAL.—Before the end of 
this month the Trans-Canada Tele- 
phone System will be officially in 
operation, making: it possible for 
subscribers ‘in Halifax to speak 
with subscribers in Vancouver over 
an all-Canadian communication 
ervice. 

Behind the project lies the co- 

operative effort of the seven larger 

telephone systems in Canada con- 
sisting of the three government- 
owned systems in Manitoba, Al- 
berta and Saskatchewan; the Brit- 
ish Columbia Telephone Co.; the 

Bell Telephone Co. of Canada; 

Maritime Telegraph and Telephone 

a and New Brunswick Telephone 

0. 

Ten Years Work 
} The idea of an all-Canadian 
telephone service from the Atlantic 
to the Pacific.was first broached 
ten years ago at the initial meet- 
ing of the Telephone Association 
of Ca 
An investigation of the feasi- 
bility of the project was carried 
out and engineers reported that 
difficulties were in the way which 
practically made it impossible to 
put the idea into practical opera- 
tion. The problems of providin 
lines through the Rockies, arou 
Lake Superior and the sparsely 


year. Weakness in the market quot- 
ations for the stock in recent weeks 
is not taken as indicating any 
danger to dividend payments which 
have been made at the annual rate 
of $2 per share, on the 30,000 shares 
of no par value outstanding, since | 
payment of initial quarterly divi- | 
dend on March 1; 1928. 

Earnings per share amounted to | 
$2.95 in the fiscal year ended in 
1981 as compared with $3.19 in 
1930 and $3.16 in 1929. Total sales 
dropped to $794,194 in the last fis- 
cal year as compared with a peak 
of $905,982 reached in 1930, but 
net earnings available for dividends 
dropped only $7,000 to $88,660. The 





| 1931, the company moved its plant 


and equipment to a location that 
would facilitate work on the Simp- 
son business. The results of these 
actions will be reflected in the 1932 
balance sheet and income and sur- 


plus account. The Simpson contract | 


is understood to be on a cost plus 
basis which would fully protect 
Photo Engravers and new equip- 


company has followed the practice | ment purchased to fulfill the con- 
of not giving out interim figures.| tract was also available for other 
Current bid price for the stock is| work. Much of the work done for 


under lowest sale which was made 
at $16 a share in 1930. 


Robert Simpson Co. has been done 


in previous years and does not con- 


The last quarter of the calendar stitute new business. 


GURD DIVIDENDS - | 
WILL BE MATTER | 
OF CIRCUMSTANCE: 
President Makes State-. 
ment Regarding Com- | 

mon Payments | 


From Our Own Correspondent 


MONTREAL. — An intimation) 


Torento Change Member 


pany’s 6 per cent preferred stock 
although the current earnings were 
sufficient for the purpose. The 
reason for delay is that $200,000 
of the company’s bond issue has not 
been taken up as yet and until the 
bond market improves “it is be- 
lieved that it is better for the com- 
pany to defer payments on capital 
account until commitments made 
two years ago, when some of the | 
— subsidiaries which were 

ne have been paid. 

ake No More Commitments | 

The Financial Post is informed | 
that all commitments to date have | 
been met and that there is every 

rospect that the company will not 

ave a single capital commitment of 
this kind to meet at the end of 
1932. No further capital commit- 
ments are intended by the company | 
and it is hoped to reduce banking 
indebtedness as well in 1982. 
Actual profits of. subsidiary com- 
panies in 1931 were $50,000 better 
than in 1930 after depreciation, op- 
erating expenses and bond interest. | 

Montreal Dairy Does Well 

Montreal Dairy Co., which two 
or three years ago was losing 
money, in 1931 earned interest on 
bonds of $1,500,000, depreciation | 
write-off of $60,000, maintenance 
of $40,000, preferred dividends of | 
356,000 and common stock dividends ' 
of $55,000. 

Chain Stores Cut Prices 


*City Dairy, Ltd., in spite of the! 


Halifax, Saint John, Fredericton, Montreal, Toronto, Winnipeg and V. 
couver at the option of the holder. Coupon debentures in the denomina- 
tions of $1,000 and $500 with provision for registration as to principal. 


Legal Opinion of Messrs. Long & Daly 


These debentures are a direct and primary obligation of the Province of 
New Brunswick and are a charge on the Consolidated Revenue Fund. 
More than 60% of this issue is for refunding purposes, the remainder being 
for roads and the Provincial hospital. F Eee 


PRICE: 97 and accrued interest | 


To Yield over 5.75% 


Descriptive circular available upon recuest 


We offer these debentures if, as and when issued and received 
by us and subject to the approval of counsel. It is expected 
that interim debentures will be available for delivery not 


Bank of Montreal 


The Royal Bank of Canada 
The Canadian Bank of Commerce 


later than January 11, 1932. 


Dominion Securities Corporation, Ltd. 


A. E. Ames & Co., Limited 
Wood, Gundy & Co., Ltd. 


/ serious price war between chain 
| stores and milk companies in Win- 
/nipeg, eared its bond interest, 
depreciation, preferred dividends 
and about $20,000 on common stock. 
Chain stores are selling milk at 7 
cents a quar. against 10 cents as 


_. Dividend Notice settled districts east of Quebec to 
eee hess ” | the New Brunswick border, were 
.is hereby given that a Divi-| regarded as almost insurmount- 
‘one and one-half per cent./| able obstacles. 
‘has been declared on the j 
Stock for the quarter end- Started in 1928 
Bist day of January, 1932,| The matter of the Trans-Canada 
m the ist day of February | telephone line was held in abey- 
e rs of record of the 21st| ance until 1927, when the success 
ary, 1932. . of the Jubilee broadcast once 


that common dividends might be re- | 
duced is seen in a letter to share-| 
‘holders of Charles Gurd and Co. | 
over the signature of Alex McA.| 
Murphy, president of the company, | 
who states that maintenance of the | wagon price. 

dividend is a matter of circum- | es There was a bad year in Sas- 
stance. Chances that the payment ae: | katchewan but an actual loss was! 


The Bank of Nova Scotia > Hanson Bros., Incorporated 
McLeod, Young, Weir & Company, Limited e 

Royal Securities Corporation, Lid. “ _. Nesbitt, Thomson & Co., Ltd, - 

Fry, Mills, Spence & Co., Ltd. Bell, Gouinlock & Co., Lid. ' 


W. C. Pitfield & Co. R. A. Daly & Co., Ltd. 


Shares was deferred until 

sults of the operations for 1931 
. B, ROBINSON, 

; Secretary-Treasurer. 

December 28, 1931. 


lian Dredge & 
ck Co. Limited 


! D DIVIDEND No. 16 

e is hereby given that a divi- 
ee-quarters per 
ng at the rate of 7% 


7% Cumulative Sinking 
erred Shares of 
; iock Co. Limited, 
quarter ending January 31st, 
able February ist, 1932, to 

irs of record at the close of 
on January 15th, 1932. 


anadian Foreign 


the Dividend on the} again drew attention to the pos- 
‘sibility of establishing the proposed 
voice channel. 

In the following year the Bell 
Telephone Co. was requested to 
proceed with an engineering study 
of the possibility of linking Hali- 
fax with Vancouver over Canadian 
lines. At the fall meeting of the 
Telephone Association a favorable 
report was submitted and it was 
decided to proceed with the work 
of building the system. 

Work was started in 1930 on the 
basis that each telephone system 
would provide the facilities re- 
quired in its own territory, thus 
bearing its share of the total cost, 
which was estimated at approxi- 
mately $5,000,000. 

By the end of 1928 service had 
been established between all adja- 
cent provinces, in this way pro- 
viding circuits in each of the three 
links, which had been stumbling 
blocks in the earlier studies. 

Cut Down Switches 

Although by the first of 1929 
circuits were available between 
each adjacent province and worked 


may be continued are distinctly fav- | 
orable, he continues, if the company | 
is fully supported in the same man- 
ner as in the past by the present en- 
larged list of shareholders. 

The letter concludes with the as- 
surance that dividends will be-paid 
to whatever extent they are earned, 
that the reserves are in good shape 
and will be jealously guarded. The 
company manufactures carbonated 
beverages, whose chief market is in 
Quebec and Ontario. 

Earnings for 10 Months 

For the first ten months of 1931 
earnings of Charles Gurd Co. were 
sufficient to cover dividends paid 
out to that time, though no state- 
ment has been issued regarding 
profits for the full year. The com- 
mon shares are on an annual basis 


of $2; earnings in 1930 were equal! 
| 


to $2.95 a share. 


GYPSUM LIME 
WILL MARKET 


R. B. DUGGAN . 


Partner of Duncanson, White & 
Co., who was this week elected a 
member of the Toronto Stock Ex- 
change. He has represented his 
firm on the floor of the exchange 
since 1927 and is a director of 


Pittsburgh Steel Products Co., of | 


Pittsburgh, Pa. 


BELL TELEPHONE 
OUTLAY FOR 1932 
AT $15,000,000 


Expenditures This Year 
Mostly on Replacement 
Work 


From Our Own Correspondent 


MONTREAL. — Gross additions 
to telephone plant to the extent of 
$15,500,000 are planned for 1932, 


' shown onl 


| Montreal Curb Market. 


V by one small company, | 
Prairie reameries of Regina, 
which will be down about $10,000. 
_ Canada Dairies, Toronto, in its 
first year under Dairy Corp., earn- 
ed bond interest, preferred divi- 
dends and a few thousand dollars 
more. 

There is, of course, the possibility 
that price wars will develop in To- 
ronto or other sections of Canada 
in 1932. Prices to farmers have 
dropped because of pressure of sup- 
plies and price cutting by farmers 
themselves outside of the associa- 
tion groups. This will permit com- 
panies to meet lower rates to con- 
sumers to a considerable extent. 


Strachan K. Bongard 
Elected to Exchanges 


From Our Own Correspondent 


MONTREAL.—Strachan K. Bongard 
has been elected a member of the 
Montreal Stock Exchange and the 
? r. Bongard 
is a partner in the firm of Bongard & 
Co., of Toronto, with branches or éon- 
nections in Montreal, Winnipeg, Lon- 
don and New York City. 


Eastern Securities Company, Lid. 


. M. Bell & Co., Ltd. 


The Financial Post Corporation Service has pre- 
pared an analysis of the Canadian National Railway 
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NEW MATERIAL according to an announcement of 

Fe sec gee C. sh of = a 

<7 aA elephone Co. “Mr. Sise makes i 

Cellular Building Product | clear that, while a pe proportion 


of this amount will cover replace- 
to ring mpg for ment of existing plant, the construc- 


tion programme this year will pro- 

—_— | vide for anticipated service growth. 

lished it would be doubtful if the From Our Own Correspondent /of both local and long distance 

subscribers could hear each other,| MONTREAL.—Cellular building | equipment in many parts of Ontario 
due to the type of facilities in use, | Materials will be produced and made | and Quebec. 2 

The Trans-Canada circuits are | @Vailable in Canada for the first} Perhaps the outstanding feature 

so designed that a call from Van- | time by Gypsum, Lime and Alabas-| of Bell plans for 1932 will be the 

couver to Halifax will only require jtine (Canada), according to R. E. continued conversion in Toronto and TOOLE : PEET & C0 

et R. J. R. STOKES, two switches. Pole lines are now | Haire, president of the company.| Montreal of present mandal equip- ’ ® 
2 Secretary-Treasurer. | 2Vailable between Halifax and Van- This development follows many | ment to dial operation. Such con-| LIMITED 

a ‘| couver to carry these circuits. To | t¢sts and special Canadian machin-| version involves additions to ex-|} * piNANCIAL AGENTS 
ber 30th, 1931. provide pole lines with sufficient | TY is to be used for the process of ;change buildings, installation of | 
ree = | strength it was necessary to com- | ™ Xing in the heavy foaming com- switching mechanism, outside plant 
INDE! THE MANAGEMENT OF | pletely rebuild some 2,000 miles pound which gives the cellular | construction and conversion of sub- 


RPORATION or (ANADA : , structure to the materials. |scribers’ telephones. Some present 
cores bed omega to add poles in other |" Cel] concrete, cell lime and cell| manual exchanges will pass out of 
} . 


a: Re tae Wee taates. gypsum are the materials mention-| the telephone picture. There will 
3SOUTHERN| 


ed, none of which have been com-| likely be 20,000 more dial telephones 


A call across the complete line | merciall . on ea | 3 : 
‘ y available in Canada until! in Toronto by the end of 1932 than 
line Saal cevteatebie aaieaetane now. They will be adaptable to| at present. 
a. a , Sstully | practically any type of construction | Programme Below Avera 
' to transmit voice currents over | and cell concrete, especially, it is! The Bell Company’s oak ahaa 
POWER COMPANY 
c LIMITED 
Pee tee, ding ox ths rote of 31.00 per 
4 “hana 1. the NO AR VALUE 
N , has 
Sige. 
2, to 


such a distance, so that it is neces- | stated, willgfind a wide field for| additions for the past five years 
ee ADA POWER 
ter endi 1932, payable 
Bia oacmsie reas 


satisfactorily for this purpose, it 
was not possible to utilize these 
circuits for Trans-Canada service. 
A connection between Halifax and 
Vancouver under such conditions 
would require seven switches, and 
even if the connection were estab- 


Corporation 
_ Limited 


NOTICE 
is hereby given that a Divi- 
at the rate of 8% per annum 
en declared on the 8% Cumu- 
) Preferred Stock of the Com- 
y for the Quarter ending Decem- 
/) per Gist, 1931, to be payable on 
| February ist, 1932, to holders of 
osha of the said stock of record 
on January 15th, 1932. 


Company, giving a detailed review of this important 
enterprise. ; 

The analysis is in booklet form, 20 pages, and 
brings together in a convenient and readable manner 
the numerous facts with regard to history, opérations 
and capitalization of the company. Investors and 
investment institutions will find this analysis invalu- 
able as a source of investment information on this 
company. 

Features of the analysis include — . 

Complete and comprehensive information 

on capitalization and earnings. a 

Details of the company’s history. . 
A schedule of the companies comprising 
the Canadian National Railway System, with 
the capital stock of each, the amount held by 
the System and the amount held by the public. 
The System’s investments in affiliated come: ;’ 
panies, a 
A complete tabular list of the 83 various 
issues comprising the total unmatured funded 

‘debt held by the public, with details of each 

issue, guarantee, interest rate, date of issue, 

maturity date, when and where interest is 
payable, amount outstanding, listings, and the 
trustee. 

Send for this complete analysis. Single copy rate 
$1; each additional copy 10 cents. . 


The Financial Post Corporation Service 
143 University Ave., Toronto 
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Black & Armstrong. 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance. 


200 Toronto General Trusts 


ey 
Fee d 
i 


es 
Winnipeg, Manitoba 


Appraisers and Valuaters 
Estates Managed 


CALGARY - CANADA 


Se ePod 


The Western Savings 
and Loan Association 
First Mortgage Loans 


Agencies throughout 
Manitoba, Saskatchewan 
and Alberta : 


Head Office: 
Winnipeg, Man. 


sary to strengthen them. in order | service. This material, which can| have averaged over $23,000,000 
+ 4 oN . 7 ’ vO; ’ an- 
to do this repeaters are located at | be varied in weight from 14 pounds | nually, ie — to put the | 
22 points between Halifax and Van-|to 140 pounds per cubic foot con-| telephone roperty on a high stand- 
-couver. The time taken for the/taining between 100,000,000 and|ard of efficiency. While the pro- 
on January 30th, 1932. 
; tes Mg _ the Trans-Canada Telephone Sys- | determined weight adapts it for cer-; struction and extension work that 
al, December 18th, 1931. | tem is carried out under a manage-|tain types of wall construction,| would have been considered large 
: ____—--___| ment committee. This committee | floor and roof fills where lightness | only a few years ago. 
te Financing 
distributing facilities are broad 
ugh to handle all types of issues, 
irge and small, for those desir- 
through sale of securi- 
exchanged. 


-BROOKWORTH CO. Inc. 
18 East 42nd St., New York, N.Y. 


competitors to sell at under suc 
Prices. If there were a worl 
oe of wheat then such a mini- 


could not be done. It would help 
d 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto. 
- Cannot Last Long 
Just as unsound is the present | givid 
Policy of the Montreal Stock Ex- | re 
change and to a very much smaller | wi)i 
extent of the Toronto Stock Ex- | nes 
pange and the Montreal Curb} com 
change. A number of impor- | how 
tant stocks have minimum prices | pros 
lan, below which no broker is al-| way 
ed to do business. That not | ahe: 


enly withdraws from clients the’ Ag 


copies of the analysis of Canadian National Railway 
at the rate of $1 for the first copy and 10 cents 


© Gold Production Figures 


©. Dominion Bureau of Statistics 
awa reports the production of 

in Canada during October at 237,- 
“ounces, a slight decline from the 
Member total of 240,222 ounces, 
/ An increase of 27.6 per cent over 
r, 1930, output of 186,844 


voice currents to travel from Hali- | 200,000,000 air cells, has high insul- | gramme for 1932 involves gross ad- 
fax to Vancouver will be about one- | ating value against heat, cold,| ditions of some seven millions less 
thirtieth of a second. sound and fire, and for skyscraper |than the average of recent years 
The general administration of | construction its variable but pre-| nevertheless they constitute con- 
has. an executive representative | must be considered as well as es-' ————— 
from each system under the chair- | sential qualities. 
eee < a A. anion, 4 Affect Major Plants 7 
the Be elephone Co. ere are pee . 0 H N 
several functional committees and, Bg = Gy ome ae | SLER, AMMOND & ANTON 
» : , Se ’ 
a course, it pameral ee Winnipeg, Caledonia, Toronto, | LIMITED 
79 il bre h “ir “he oo ming | Montreal and the Maritime Prov- WINNIPEG 
oa ti ranches of the telephone | inces are to be affected by the de-| 
Pitnder thi : learing | “lopment. For cell gypsum and cell | Please send me postpaid 
. nder this committee a clearing | jime, the company will use products | Company. I enclose cheque for $......-. 
ouse is operated, which receives | of its own mines and arrangements | f h additional 
cane a cre i omen sey sere: pane been made with the Canada STOCKS and BONDS ee eee ee 
3 wis pr ro- | Cement Co., Ltd., for the cement re- 
portioned between systems and the — for cell meee. ; snore INSURANCE—FIRE, HAIL, CASUALTY, etc. 
machinery can be readily taken to 
the construction job for either cast- MORTGAGE INVESTMENTS 
ing or pouring the material into 
orms. ‘ 


necessary settlements carried out. 
This saves the necessity of each 
telephone system having to settle 
with all other systems. 
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ters from subscribers to The Financial Post, 
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answered . We cannot ext 

' enquiries relating to" American = 


stocks or foreign 


Investments 
who desire information bearing on ‘their 
ly mail, and questions of general interest 
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Juty to! Provide Market 


i Stock Pegged is a Refusal of Responsibility — 


| New 


now when the leading Can- 
j stock exchanges are pain- 
“bat slowly finding their way 
“toward 100 per cent fulfil- 
ef, the great function for 
| they were created, that is, 
yide a market for the com- 
und preferred stocks of com- 
@ which have secured listing 
sges upon them, it is impor- 
the new investor to estab- 
pmily in his mind the need and 
learice of having stocks listed 
c es. He will have 
red him at the door of 

ome and by mail possibly hun- 
-@f times in the course of his 
md the arguments used will 
} appeal to him as cogent, but 
‘mocks which are sold to him 
expenditure of so much per- 
lity and effort will probably 
i st ad much personality, = 
«sheen . 
Wight something that is very 
n eee”. difficult to 


sare supposed to come in. 
svide a market-place where 
i seller can meet and the 

ho are m of such 
are agents who 

3 commission will buy or 
‘at whatever prices can be ob- 
sd $n the day when the sale or 
hase is made. 


is governed by a 


rena;n Bs 


Investor Should Not Buy Unlisted 
Stocks — Broker as Agent 


privilege of a market for securi- 
ties which they could sell at some 
price whenever they needed money 
or felt a loss of confidence in their 
holdings but it negatives the whole 
reason for the existence of a stock 
exchange so far as the stocks in 
question are concerned, | 

It stands to reason that such a 

licy cannot last- long, and the 
onger it does the greater is the 
amount of delayed liquidation which 
has to be taken up by the market 
when free trading is at last per- 
mitted. 

What “Listing” Means 

The stocks exchanges mentioned 
have definite rules as well as to 
the stocks which can be listed. A 
company is obliged to answer a 
number of searching questions as 
to the distribution of the stock and 
as to its own financial position be- 
fore listing is permitted on the 


regular sections of these exchanges. _ 


An annual financial statement is 
required on regular sections of 
Montreal and Toronto exchanges 
and the time has come when quart- 
erly statements should be exacted. 

is done on the New York 
Stock Exchange and if the Can- 
adian stock exchanges follow suit 
they, will ‘deserve and get much 
more consideration and confidence 
from the investing public. 

It is important for new investors 
when reading the daily reports of 
stock exchange transactions to dis- 
tinguish between regularly listed 
stocks and unlisted stocks. On the 
Toronto Stock Exchange, for in- 
stance, there is a regular listed sec- 
tion and a curb section. The re- 


>} quirements for regular listing are 


the guidance 
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in degree even on the 

ies but it is controlled 

t on a free exchange 
fs and sellers alike know that 
active minds on the other 


The price of a stock is deter- 
‘uined in much the same way as the 
Btice of wheat, cotton, sugar, 

tle, rubber and copper are de- 

_ tided in other markets. The law 
at Supply and demand works inex- 
& even though speculators for 
2 or for the fall have at all 


es an immediate temporary ef- 


*t, because they are buying or 
according to what. their 


‘ # of the future demand or 
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wheat would be sold out- 
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€ven 72 would mean nothing be- 
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could be made good, but then 
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eeeing” Cannot Last Long 


unsound is the present 


] Policy of the Montreal Stock Ex- 


and to a very much smaller 

of the Toronto Stock Ex- 

and the Montreal Curb 
fatance. A number of impor- 
at ks have minimum prices 


which no broker is al- 
— to do business, That not 


vg 
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Withdraws from clients the 


determining 
> to assure that the fair. 


much more stringent than for curb 
i and to that extent greater 
confidence is’ given such compan- 
ies. The curb, however, has de- 
veloped to the point where require- 
ments are approaching in strict- 


ness those of the regular section, | P 


and the curb is regarded as a train- 
ing ground of stocks for the regu- 
lar section. 

On the Standard Stock and Min- 
ing Exchange unlisted stocks can- 
tiot be yet given the same confi- 
dence that is given to stocks on the 
listed section. Some observers, 
keen for the public being protected 
in every possible way; claim that 
unlisted sales and quotations should 
be on a separate exchange so that 
the uninstructed investor would not 
take it for granted thatthe un- 
listed stocks traded in and quoted 
were sold on the same basis as 
regularly listed stocks. 

Investor Must Decide 

It must, of course, be added that 
listing does not guarantee in any 
way, shape or form that a company 
will continue to be successful or 
that dividends can be maintained. 
Listing should indicate, however, 
that a stock has been pretty well 
distributed among the general pub- 
lic, that the company_which lists 
the security is in a real business 
and making an honest effort, and 
that it is giving periodically all in- 
formation vital to shareholders. 
The burden of deciding whether the 
stock is safe, attractive, uncertain 
or distinctly dangerous falls on the 
investor. But, to conclude, he must 
have a market-place for his stock 
and he should not buy stock which 
is not listed or which will not be 
listed within a short time. And, 
moreover, just at present he should 


| not buy stocks which are “pegged,” 


that is, which have minimum prices 
below which trading is not per- 
mitted. 


M. & P. Stores 

Will you tell me the present state 
of the M. & P. Stores 7 per cent 
preferred stock? 

In spite of the adverse business 
conditions encountered in the Border 
Cities during 1931, the M. & P. 
Stores have able both to earn 
and to pay dividends on the seven 
per cent preferred stock. Dividend 
cheques on the last payment have 
“=, been sent. 

The company did have a total of 
65. stores, but reduced them to 
52, and has inaugurated all the 
economies which it could in order to 
meet present conditions. We under- 
stand that after paying preferred 
dividends, earnings of 1931 are not 
greatly in excess of these require- 
ments. Earnings, however, are & 
little ahead of 1930 and this is re- 
garded as encouraging. 


Hold or Increase 


I hold the following ae —~ 
would appreciate your opinion as 
the advicability of holding them or 
increasing 7 holdings: 

Canadian nners, second pref. 

International Petroleum 

International Nickel 


jal Oil. 
fens wage earner and 4 sub- 


scriber to The Financial Post. 

Canadian Canners operates as 
the leading and strongest unit in an 
industry which in the past year has 
been subject to price cutting and 
over competition in a very marked 
degree. Undoubtedly on some of the 
major lines this must have cut 
profits materially, but the company 
itself is so strong as a result o 

rofits made in previous years that 
it has some edge over most of its 
competitors. The Financial Post 
cannot say whether at 68 cents the 
dividend on the second preferred 
represents, the last cut or not. That 
will de on the course of busi- 
ness. The financial strength of the 
company and its history in the —_ 
however, indicate that it has a re 
prospect of surviving in a large 
way As difficulties which may be 
ahead. k 

As for increasing your holdings, 


ges Forget |" 


can be given by telephone or telegram. 
facts about securities in a list you 
orecasts of the probable trend of any security. 
one of fact and not of opinion, 


we would not advise the increase of 
oldings of any company whose 
securities are pegged on the mar- 
ket. A free market is an essential 
feature when one is buying stock. 
International Petroleum earnings 
are consolidated with those of Im- 
perial Oil and so from year to year 
there is no opportunity of compar- 
ing what has been received by that 
company. Production is somewhat 
down in 1931 as compared with the 
pee ear because the company 
as cw aoe Se _ with the = 
pro e of other companies. The 
world over prebostion of erude oil 
naturally has a great effect on the 
earnings of the company, but this 
is one of the most strongly spon- 
sored companies in the world and 
so far has given an excellent ac- 
count of itself. Its situation politi- 
cally will be improved whenever the 


affairs of Colombia and Peru get | P 


on a stable basis in which will 
probably depend on improving pros- 
perity the world over. 
International Nickel in its last 
quarterly statement showed one 
cent earned on each share of com- 
mon stock. The company has com- 
pleted its modernization programme 
at a tremendous expense, however, 
and in 1932 anticipates greater 
economies than ever before. In- 
creasing uses are being found for 
nickel and various —_ with cop- 
, chromium and molybdem- 
ite are finding new outlets into in- 
dustries all the time. In the end this 
will have some effect on the earn- 
ings of the company. Those earn- 
ings will have the best chance for 
increase when the present prostrate 
condition of the copper industry is 
over. The eer producers have 
agreed to produce only 26% per 
cent of potential until the present 
great world surpluses of copper are 
used up. That naturally wil! have 
a reaction upon the. affairs of the 
company. 

_Imperial Oil is the leading Cana- 
dian oil company. It is in the busi- 
ness all the way from exploring 
and drilling for oil to selling it at 
the service stations and to the ulti- 


of this comes from the $1 divi 
peid by International Petroleum on 
e large holdings of Imperial Oil. 
The company has earned its divi- 
dend in 1931, and it is considered 
that future disbursements will de- 
end to a growing degree on its 
interests outside of Canada. It has 
so far survived revolutionary con- 
ditions in Peru and the various dif- 
ficulties and dangers of Colombia. 
It is well managed and over the 
view it should pay to retain 
ngs whatever the tempo 
adjustments may be in the interval. 
Last year has been the most diffi- 
cult one of all and the dividend has 
been earned. 
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Automatic Sales 

I have been recommended to buy 
some shares in Automatic Sales Co. 
Can you tell me.if this company is 
in sound shape ahd if the stock can 
be regarded as a safe investthent? 

Automatic Sales Co., as far as we 
know, has not published a financial 
statement since its inception early 
in 1930 so we are not in a position 
to comment on its fiscal position. 
Dividends on the “A” shares were 
suspended in November, 1930, which 
would indicate that earnings have 
decli As you know, the com- 
pany is engaged in distributing 

ic musical i 

candy-vending equipment and other 
forms of merchandising machines. 
We are informed4hat there are now 
730 of these machines in operation. 
We know of no market for the 
shares, however. 


B.C. Telephone 

Can you give me some information 
regarding B, C. Telephone Co.? What 
company controls it and has a state- 
ment for earnings been published 
ge 

British Columbia Telephone Co. 
has been controlled since 1927 by 
the National Telephone and Tele- 
graph Corp., which in turn is con- 
trolled by Associated Telephone and 
Telegraph Co. Telephone compa- 
nies, as a whole, have been affected 
by business conditions, though no 
information has been published by 
B. C. Telephone Co. regarding its 
rofits in 1931, as yet. Since the 
issuance of the six per cent prefer- 
red stock in 1927, dividends in each 
year have been earned more than 
twice over, and the fact that there 
has been no reduction in dividends 
paid on the ordinary stock would 
seem to indicate that earnings last 
year were relatively satisfactory. 

Canadian Car 

Would you advise me to buy the 
common shares of Canadian Car and 
Foundry Co.? I am seeking an invest- 
ment which may show me a quick 
appreciation. 

The immediate outlook for rajl- 
road equipment manufacturers is 
not very encouraging. Declining 
revenue has necessitated drastic 
economies on the part of railwa 
companies, and it is likely they will 
restrict their purchases of new roll- 
ing stock to a minimum until con- 
ditions improve. The marked reduc- 
tion in Canadian Car and Foundry 
Co.’s earnings in the year ended 
Sept. 30, 1931, reflected thig situa- 
tion. Profits on the common stock 
were equal to 65 cents a share, 
which compares with a present divi- 
dend rate of $1 a share. The com- 
pany occupies a strong financial 
position. 

Canadian Theatre 

Have you any news.on the bonds of 
Canadian Theatre Co.? Is the com- 
pany doing well and what are the 
prospects? Is there any market for 
the bonds? 

We understand that though busi- 
ness of the Canadian Theatre Co., 
an the Princess Theatre in 

ontreal, has fallen off, earnings 
so far this year have been sufficient 
to cover interest charges on the 
bonds while sinking fund ire- 
re been met. Those in touch 
wi company are not particu- 
larly hopeful of any improvement 
in the near future. Quotations on 
the 6% per cent bonds are diffi- 
cult to secure; we are informed 
that some were offered at 70 
recently, 


Press of Canada Asks 
For Effi¢ient Government 


Too Many Legislators 

_Yorkton Enterprise—This is a 
time for economy and the elimination 
of all unnecessary overhead expense, 
Our governments are, and rightly so, 
economizing in every direction. The 
matter. of reducing the cost of gov- 
ernment is one which cannot be sum- 
marily dealt with but it is one in 
which at economies can and 
should be effected without delay. 
Saskatchewan could get along very 
well with a legislature one-third the 
size of the present body. The saving 
thus effected would be much greater 
than the content in the past with @ 
smaller number of. constituencies 
many unnecessary expenditures might 
have been avoided. Undoubtedly we 
would have had fewer judicial dis- 
tricts, fewer court houses afid fewer 
district court judges. Each member is 
the central figure in a constituency 
organization that naturally endeavors 
to secure institutions and expendi- 
tures for its gy meme constituency. 
The fewer of these there are the 
greater the saving of public money. 


Public Must Share Blame 

Ridgetown (Ont.) Dominion.—We 
mentioned some weeks ago the 
admittedly socialistic tendency of 
much of the legislation of recent 
years. Develépments have been 
decidedly along this line. Such things 
as the public ownership of utilities 
such as hydro, water and fs works, 
street railway and even of transcon- 
tinental railway systems such as the 
C. N. R.; the old age pension systems, 
the building of great permanent high- 
way systems; all of these and many 
others, come under the general head- 
ing of socialization, and are in most 
cases the direct result of the demand 
for such things on the part of the 
public. 

Sinceour form of government is, 
theoretically at least, one of the 
people, by the people, and for the 
people, it is hard to see what the 
government can do about it unless 
the governed moderate their demands 
a thing which they show no signs of 
doing, except insofar as it affects the 
other fellow. As an example: We are 
all agreed that the government is 
spending too much money. We are 

so agreed that stringent economy is 
absolutely necessary, but we are all 
equally agreed that No. 21 Highway 
from Morpeth to Thamesville should 
be paved. : 


Must Do Without 

Halifax Chronicle.—Mr. Bennett 
espoused a turnover tax two or three 
years back, and it is not unlikely that 
this is what the country will have to 
make up its mind to expect. Only one 
thing ghee remains for him, namely to 
cut spendings to match revenues, and 
learn that what he can’t pay for, he 
must do without. 


Costs Must Be Cut 


Sarnia Observer—It is a great 


f | disappointment that governments have 


not rade greater efforts to reduce 
their/costs while the paying capacit 

of the population was more potential. 
Everyone knows that the poogneere 
resources of the country have 
dwindled startingly, yet under this 
fundamental disadvantage there are 
to be higher taxes. It is certain that 
there must come an end to that kind 
of business sooner or later. Govern- 
ment leaders seem slow to appreciate 
the dilemma, but it is very real and 
must be dealt with. It is a simple 
answer to say that government costs 
cannot be brought down, but they 
will be lowered ali right when the 


necessity is sufficiently urgent and 
as od does not appear to be so 
. 


Our Orgy Of Borrowing 

Ottawa Journal—The past ten 
years saw this country in a regular 
orgy of borrowing. Dominion Govern- 
ment and railways, provinces and 
municipalities, industrialists and 
merchants—all rushed to New York 
for more and more money. The thin 
pyramided and pyramided until 
reached hundreds of millions; and so 
long as money was cheap easy to 
get we based our expenditure, not 
upon essential needs, but upon our 
borrowing capacity. Now the chickens 
are homing to roost. We are begin- 
ning to learn that in finance, as in 
most other things, every action has a 
reaction, and that Uncle Sam, a good 
lender, is likewise a mighty good 
collector. 


Many Government Ventures 


Sherbrooke Record.—Business 
men for two years have been 
retrenching, practising relentless 
economy, studying greater efficiency, 
with a consequent curtailment o 
overhead expenses, Good business is 
down to bed-rock and continues to 
pay its way. 

xtravagant habits and foolish 
notions came into effect after the 
restless war period, and many people 
cheered the investment of public 
moneys in new undertakings of a 
Socialistic character, forgetting that 
évery operation costs twice as much 
under public or political direction. 

The rehabilitation of government 
expenditures must come when the 
leading men of Canada help to 
arouse the people on the adoption 
of the cure, which is to hand over to 
business that which belongs to men 
of business for economic conduct. 


Canada’s Welohy Problem 

Alliston Herald—Many times has 
this paper taken its lead for comment 
from the Financial Post and seldom 
do we disagree with the Post, but just 
now the Post’s campaign for drastic 
cuts in government expenditure does 
not appeal. It is true large sums are 
being spent in unemployment relief 
but the country is getting an asset 
that will be of immense monetary 
value when the stress of the time 
‘disappears. In the meantime men that 
woul be public charges under other 
circumstances are working under 
strict supérvision and a splendid 
morale obtains amo them where 
otherwise it is probable utter dejec- 
tion and the curse of idleness would 
be bearing them down. 

Rather would we like to see some 
paper of far reaching influence 
tackle the C. N. R. problem which is 
the one and only dead weight cling- 
ing to the Canadian government struc- 
ture. The Wabash railway in the 
United States went into the hands of 
a receiver last week and it seems to us 
the C. N. R. should be made to shift 
for itself. 


Cutting Government Cost 

North Bay seep teers at 
Vancouver the Hon. George S. Henry 
has agreed that the cost of govern- 
ment in this country is too high and 
he very wisely adds the rider that it 
is far easior to talk. about reducing 
it than to actually do the job. That 
is precisely the trouble with any form 
of government; it is fat easier to add 
on costs than to take them off. The 
U. F. 0. at its meeting recently in 
Toronto, also went into that question 
and passed a resolution urging the 


need of .cost reduction where govern- 
ment is concerned. The U. F. 0. alse 
decided that the way to cure the 
financial] ills of the country is to 
—— wealth. That is a plan 
which has been favored by — 
room orators and mild “red” as we 
as the more violent types for many 
years. It is, however, not practical 
for seizing wealth means eradicating 
it in most cases. The banks are 
targets for this sort of thing but the 
most of the money in the banks 
belongs to the customers not the 
institution and anyway wealth is a 
eneric term and many wealthy men 
ave less ready money than some of 
the meanest of their employees, 
Tinkering with the finances of the 
nation is not likely to cure any mone- 
tary ills but on the other hand some- 
thing to reduce the rather ridiculous 
cost of government is quite another 
matter and if it could be managed to 
the extent of reducing the direct 
taxation then something would be 
accomplished for the good of the 
people. The difficulty, as Premier 
enry points out, is to see the method 
by which it is to be accomplished and 
the difficulties are ind appalling. 


Som to Think About 
Brantford Expositor. — Taxation, 
both for strictly municipal purposes 
and for educational purposes, has 
increased caring this period at a 
faster rate than have assessed values, 
which are the economic base of taxa- 
tion. The people of Canada certainly 
have something to think about in these 
figures. Public opinion needs to 
become aroused to such an extent that 
governments, federal, provincial and 
municipal, will be compelled to heed 
the demand for retrenchment in 
expenditures, 


Suggests Smaller Legislatures 

Barrie Examiner.—As far as the 
representative in provincial legisla- 
tures and in the Federal houses are 
concerned, a twenty-five per cent 
reduction would in no way detract 
from the efficiency of the represertta- 
tion and would mean a big saving in 
expense. If the reduction were done 
on a broad-minded, non-partisan 
basis, no part of the country need 
suffer in its representation. 


Should Business 
Saturday Night, Toronto.—Even the 
governments themselves would surely 
not claim that they have made any 
serious attempts to set their houses in 
order as business corporations have 
been compelled to. The chief problem 


for every business head these days is} 


“How to reduce operating costs?” 
The extent to which he is able to 
achieve this without destroying 
efficiency is the measure of his 
ability to survive. Astonishing savings 
have been effected, the posstbility of 
which had scarcely been suspected. Is 
there any reason why the govegh- 
ments should be less successful, if 
fired with the same incentive? 


Reduce Outgo First 

The Toronto Globe.—Whatever wa 
it is figured, Canada’s reduced busi- 
ness turnover cannot stand the 
Government overhead of flush years. 
Our foreign rade is now $100,000,000 
a month, instead of more than $200,- 
000,000 as two and three years ago. 
It is no secret that this decline has 
taken much of the vigor out of 
domestic business. Customs and 
excise duties have fallen $29,000,000 
in the last eight months. Reduced 
earnings have been reflected in low- 
ered income revenue collections 
amounting to $16,000,000. Forty-five 
per cent of the expected deficits is 
found in these two items on ‘a return 
covering but two-thirds of the year, 
a mirror of the business situation 
which would be adversely affected 
further by the guggested imposts. 

Every business"institution is obliged 
to cut its coat according to its cloth. 
There is by no means as much cloth 
to go on at Ottawa as there was when 


the prevailing standard of spending i 


was reached, It has shrunk tremen- 
dously. The proper course of the 
government—to retrench drastically, 
even ruthiessly—is as clear as can be; 


Co-operation To Cut Costs 

New Westminster British Col 
bian.—If one seriously agrees that the 
cost of government throughout the 
Dominion is excessive, the practical 
result of such warnings should be for 
each city and ‘municipality to see 
where it could help the government 
and help their own administration to 
reduce this excessive cost. Instead of 
this, however, the tendency appears 
to be to threaten the administration 
responsible for an effort to reduce 
excessive expenditures that, if it 
endeavors to retrench as prudence 
dictates it should, instead of receiving 
assistance from other public bodies 
it will be charged with the responsi- 
bility of raising local taxation and 
comer imposing additional burdens 
upon the public. To effect the desired 
reduction in the cost of administration 
in Canada, the co-operation of all 
governing bodies and of the people is 
needed, not the following of a selfish 
policy and deliberate working at 
cross purposes. 


A Voice in Protest 

Porcupine Advance, Timmins.—In 
case public expenditures are curtailed 
now, what is the inevitable answer. 
It means no more and no less than 
the relief of unemployment by direct 
charity. This is a loss alike to the 
recipients and to the country. Money 


Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully prepared news cov- 
ering all the technical re- 
quirements of the municipal 
market have heen responsible 
for its recognition as “The 
Authority on Manicipal 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editicns, 
THE BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 


67 Pearl Street New York, N.Y. 


SUB-LEASE 


The Canadian 
Bank of Commerce 
Building 
We have been authorized by 
one of our tenants who have 
more space than they re- 
quire, to sublet a portion of 
their space in the new head 


office building of the Can- 
adian Bank of Commerce. 


M¢ WILLIAMS 
& BROUGHALL 


Rental Agents 
25 King Street West 
TORONTO 
Elgin 4182 


spent for direct: relief pauperizes 
those who receive it, and for the 
money thus spent the country will 
receive nothing but an evil legacy of 
injury and demoralization, It is diffi- 
cult indeed to understand how any 
loyal, thoughtful man can endorse 
direct relief in preference to the other | | 
method of giving men the opportunity | |} 
to help themselves. 

It is true that in the dispensation 
of the relief money, part of which || 
comes from the Dominion treasu 
and part from the provinces but a 
from the people, there has been some 
lacks of efficiency and the best judg- | | 
ment. It has taken more than six 
months for Hon, Wm, Finlayson to 
mobilize less men for unemployment 
relief than were gehenes together, 
outfitted and partially trained by Hon. 
Sam Hughes in six weeks in the days 
of war. There has been much dis- 
appointment because of the alter-|} 
nating helplessness and boastfulness 
exhibited in regard to the remedying | | 
of the unemployment. situation, The || 
fact remains, however, that the 
original plan was all right, and any || 
difficulties about it have been due to |} 
poor administration. No thoughtful 
man should allow himself to be led 
astray by any parade of the clanking 
ghost of high taxes. His answer 
should be: People can not be allowed | | 
to starve to death in this 7 and | | 
the money for their'relief acco ingly 
has to be spent; there is-no escape 
from that; and it is only common || 
sense and good business to use the 
method that will give the country || 
returns for its expenditures in this 
connection. 


Grong ALF | : 
Com NYS CAME | 


LiMiTED ~~ 


BUILDING 
CONSTRUCTION 


DIRECTORS 
H, T. Hunter 
N. L. C. Mather 
Wilmot L. Matthews 
J. F. McPherson 
J. L. EB. Price 
Hon, J. M. Wilson 
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Lesson to be Learn 

Sarnia Observer—It is now tod 
late to undo what has been accomp- 
lished in over ening communities 
through lavish expenditures, but the 
public can learn a lesson which, put 
to practical experiment, may prove 
valuable in the future. The whole 
structure of public administration is 
scandalously extravagant and even 
with the disasters that are already in 
rospect the public is astoundingly 
ndifferent. e erates citizen is 
too mugh engrossed with his indi- 
vidual problems to pay much attention 
to governmental affairs. He is hoping 
that honest administrators will me 
to the front and take charge of the 
wreck. He is doing little to ensure 
that, but it must be recalled that 
necessity usually produces p a 


F RVICE- EXPERIENCE: ORGANIZATION 
HOW TO INVEST FOR PROFIT 


) 


who are competent to handle a di 
cult task. 


Borrowing Spree Ends 

Ottawa Citizen—Casanada has just 
borrowed from her own people 
$150,000,000. She was able to do so 

uite easily, But it was to finance the 

epression. And financing the depres- 
sion merely by borrowing at interest 
is not good business. 
obvio 
rowi 


hig! 


Strange Ways of Reduci 
New Westminster British "Gebates 
bian,. — Various governments and 
people appear to entertain strange 
ideas st methods of re- 
trenchment and of reducing public 
expenses. In our own province, for 
instance, we have the example of a 
government increasing the personnel 
of its liquor control board from one 
to three highly paid. officials and 
handing the deposed member a 
handsome bonus to secure hig quiet 
and orderly retirement. 
ane it en and t ° . 
employees, ers a anftors, a 
drawing insignificant salaries, on 
half time employment as an economy 
measure. Buying wood to keep the 
unemp in government 
camps located in a logging camp area, 
warm but idle while orders for cross- 
cut saws appear on the requisitions for 
camps, is possibly also another 
evidence of strange and wondrous 
deas of economizing which some 
people entertain. 


Make, Halifax Port of Call 

» As an indication of what may be 

in the way of tourist traffic 
to Nova Scotia during 1992, L. W. 
Fraser, Director of Information for 
the province, states that at this early 
date, there are fo cruise ships 
scheduled to call at ifax, and at 
least twenty more sailings in definite 
prospect for next year. 


Here is a book on the fundamentals of investing. 
written from the Canadian standpoint. a 
It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 
stock aaa ; ‘ee 
It deals with bonds; what a are; how they can 
be judged; how to buy them; how to sell them, 

It discusses problems of different types of investors, 
and what they should choose, co 
There is also valuable information on investment 
terms, table of stocks, yields, table of bond inter- 
ests, stock exchange commission rates, etc. — ; 


“How to Invest for Profit” is printed 
in clear type on the best book 
paper and is bound in cloth. The price - __ 
— $1.00. : ; ; ; 
THE FINANCIAL POST, 
153 University Ave. — . 
Toronto. eo Ree 
Please enter my name to receive: 
C) How to Tivest for Proft--$1.00 a copy. 
Oo The Financial Post—$5.00 a year (52 issues), ; 


Will Manafacture Splint Wood Enclosed is $-cccccpme seme sies it payment, ‘ 


1 7 

As soon as weather conditions in Name eee coccunegeuee cosbucsesencanaieeenenteiabinatnl 

the woods permit, the Canada Splint Nite a : ie 

Company of Pembroke will begin the ‘i 

manufacture of splint wood, of which 

t expects to ship in the vicinity of 
400 cars during the coming ¢eason. 


Address . es eccescewoommescos Sspecs estetnevbonsen@mepeess: 


eYen 


appr i aig 
Nl detente 6 ee 


Safety Paper | 


[EE is the co-ordination of many principles that makes for 
safety in the printing of monetary documents—bank 
notes—bonds and so forth. Of these principles the paper 
‘on which they are printed is a most important item. 
In order to duplicate documents engraved 
and printéd by us it is first necessary to 


obtain a similar paper—and this is difficult, 

if not impossible, to do. If a different paper 

is used printing effects are not the same. The 
very ‘‘feel” of it brands it at once asa 
counterfeit. 
Share certificates, bonds, bank notes 
bearing our imprint are printed on 
specially made safety paper which is 
the very foundation of their elegance 
and a most important characteristic 
of their defensive qualities, 


CANADIAN BANK NOTE COMPANY 


LIMITED 
HEAD OFFICE AND WORKS: OTTAWA 
TOROMTO—BRANCHES—MONTREAL — 
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4 
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OVER 100 YEARS OF 
DEPENDABLE SERVICE 
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2 a 9 : KS ri fig on 
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Commission. Shows 
ADA AS BUYER 


f US. Best’ Customer For 


it The Atlantic coast area is used 
@ ba =F maintained as bureaux of informa- 


72" last few the percent- 
age to the ak ban sheen @ con- 


y ‘Beuador 


38 


nding, del re to 


Oil Products—Present 
. Prices Under 1930 
Costs 
anadians are chiefly interested 
he 49 oe ie the United 
Commission as the re- 
of an investigation of compara- 
costs of. on of crude 
a ‘ line and 
ting oils in 1 nited States 
nd other countries in so far as it 
pws the cost in Colombia and 
ru of Internati mak Peerolemen and 
‘Ss Tropi Oil Co 


CO 


not to make 
- indivi costs, . has 
+ of the costs outside of 
ted States r, there is 
rable data of interest. in 


that the aver- 
in the 
the four years 
1930, in- 
coast 


ee ie rae o ited 
ni 
ulting in the conclusion that in the 


their 


arrel before delivery to 

‘the Atlantic seaboard of the United 

ates and 87 cents 2 barrel deliv- 
“on the Atlantic seaboard. 
Cost Greatest 


is along with all other foreign 
ineesins. Colo: S18 and Peru 
r 
ed to the Atlantic seaboard, 
ed local treaeportation and 
on 
ocean tanker ch 


eae, 
‘are per 
domestic 


t of crude petroleum. 


decline to 63.7 per cent 
‘enezuela be 


second 
third, 


% per cent 


ia and 1.3 per. 


t from Peru. Over sixty barrels 
leum out of every 
s imported came 


. ‘Venezuela. By value, 14:5 


cent of crude petroleum came 
m Col 


and 2.1 per cent 


* Cost 76 Cents a Barrel 

mal Petroleum Com- 
and. amen Oil: Company 
rere responsible for more than 
inety per cent of the total oil pro- 
‘duced in Colombia and Peru in the 
ur years under review by the 
sited States oat . eee 
he average cost per barrel in these 
pagan feen Waren 
rom Mexico, :Trinidad, 
and Eastern Venezuela, 
-cents a. barrel in 1957 and 

cents @ barrel in 1980, ee 
‘The charge for ation by 
Andian Pipe Line Co. from the 
fields in Colombia to Cartagena 
3 the coast is .6796 cents per bar- 
l. .This is the regular tariff in- 
ing the profit to the Pipe Line 


: pete Crude Quality Good 


U.S. Shippers Complain 
TH Of Can. Customs Office; 
Bulky Repot of Tariff} Mistake Its Functions 


‘Allege Information is No Longer Obtainable at N. Y. 


—Formerly Received Much Gratuitous Aid, But 
Should Now go to Trade Commissioner 


From Our Own Correspondent 


OTTAWA. — Many complaints 
have been received by the govern- 
ment in regard to the operations of 
the .Canadian Customs office at 
New York. 

These complaints fall under two 
headings: 

‘ It is said that United States’ 
manufacturers are no longer able 
to obtain accurate information from 
this office about Canadian tariff 
changes, and are not able to find 
out what the duties are on the 


-| products they want to export. 


~ Branch Plant Situation 

It is said, also, that United States’ 
capitalists desiring to build branch 
factories in Canada, or of getting 
an accurate idea of the Canadian 
market, are unable ta get any 
satisfaction from our customs 
officials at New York. 

The claim is made, further, that 
because of these things, much trade 
confusion and animosity have been 
created, and not a few industries 
lost to a. 

Careful enquiry here shows that 
the first complaint is well founded, 
but that the second ‘complaint is 
very much over-stated. 

Function Misunderstood 
In regard to the first, a situation 


Siarose at New York which, in the 
&\ view of the Minister of National 


Revenue, required attention. Can- 

ada’s foreign customs offices, and 

there are about six of them, are not 

maintained as information bureaux 

for foreign manufacturers, but ag 

rom which investigations 

can be carried on and information 

deemed necessary at Ottawa 

obtained. These offices are in 

existence at Chicago, Detroit, Buf- 

falo and New York, as well as in 
Great Britain. 

office, the National 

rtment maintains a 

investigators whose job it 

is to enquire into production costs 

‘ef foreign manufacturers. If, for 

example, there are shipments 

of textiles entering Canada from 

United States, and it is sus- 

that dumping is taking place, 

department instructs the near- 

t foreign customs office to make 

investigation. Dozens of such 

tions are made every 

if dumping is taking place, 

increases follow automatic- 

. If not, Ottawa is in a position 

to resist the demands of Canadian 
manufacturers. 

Official Too Obliging 
But in no sense are these offices 


tion regarding the Canadian tariff. 
It so happened that the head of the 
Canadian customs office at New 
York was a very obliging person. 
When zsked for information about 
the tariff, he did his best to answer. 
nding him a ready source of 
information, many United States’ 
acturers n to use the 
office. The result was that the real 


revert to the original function of 
the office. Orders were issued from 
Ottawa to discontinue “informa- 
, and to concentrate on 

work in hand. This caused 

great indignation, apparently, and 
could only be accomplished 
locking the door against the general 
publie, and in withdrawing the tele- 
— ntlumber from the telephone 

0 


Not Government’s Job 

The decision, primarily, was 
based on the consideration that the 
office should do the work for 
which it was created. Bat, of equal 
weight at Ottawa, was the con- 
sidepation that it was not the busi- 
ness of the Canadian government to 
give information to foreign manu- 
facturers, which would enable them 
to export goods to this country. The 
government believes inshutting out 
imports, and is not going to main- 
tain an information bureau to tell 
foreign manufacturers how to get 
goods into this country. In 
Ottawa’s view, the more confusion 
which exists in the minds of for- 
eign producers about Canada’s 
tariff, the more effective that 
tariff is likely to be. 

. As_to branch factories, the posi- 
tion is quite different. The National 
Revenue department, which sup- 
— the customs office at New 

ork, takes the position that it is 
purely a revenue department. Its 
job to enforce the tariff, the sales 
and excise taxes, income tax and 
other imposts. It has nothing to 
do with any other activity of 
government. 

The job of providing information 


States Tariff Commission showed 
the unit price of crude petroleum 
delivered at the Atlantic coast re- 
fineries from Colombia: average in 
1927 was $2.05 a barrel; $1.65 in 
1928; $1.76 in 1929 and $1.71 in 
1930. Deliveries from Peru, which 


to capitalists who are interested in 
Canada as a field for branch 
factories is one for the Trade and 
Commerce department, There is, in 
this, no element of “buck-passing. 
The Trade and Commerce depart- 

| ment agrees that this is one of its 
major activities, and the Trade 
Commissioner branch has been 
busy for a year or more getting 
together information about the 
Canadian market. Every Canadian 
trade commissioner has been in- 
structed to encourage foreign com- 
panies to build branch plants in 
Canada. A book illustrating the 
advantages of Canada has been 
printed. 

It is the view of the government 
that enquiries at New York for 
branch plant information should be 
addressed to Trade Commissioner 
Hudd, and it is believed that he 
would give every po&sible service to 
bring new plants to this country. 

But the only tariff phase which 
enters into the work of the Trade 
and Commerce department concerns 
foreign tariffs against Canadian 
exports. If any capitalist, enquir- 
ing into the advisability of building 
a branch plant here, wants to know 
what duties would have to be met in 
exporting, say, to Italy, the Trade 
andeCommerce department will tell 
him immediately. But they do not 
try to give information about the 
Canadian tariff. 5 

The whole thing boils down to 
this: The customs office at New 
York has been instructed to, stop 
giving information about the Can- 
adian tariff. It is functioning 
purely as a fact finding branch of 
the Ottawa department. Informa- 
tion about branch factories in Can- 
ada is eagerly given by the trade 
commissioner at New York. Ot- 
tawa does not desire to give infor- 
mation in regard to our tariff, 
believes that the more confusion 
that exists, the, lower our imports 
‘will be. 


COURT APPROVES 
REORGANIZATION 
OF BROKERS FIRM 


Rights of the Dissenting 
Creditors Are 
* Reserved 


Fro Our Own Correspondent 

MONTREAL.—Court approval of 
the reorganization of McDou 
and Cowans, bankrupt stock-broker- 
age firm, has been given by Arthur 
Delisle, K.G., registrar in, bank- 
ruptcy, who has granted the peti- 
tion for approval filed by Gordon 


the assets of the said debtors in a 
more orderly manner than will other- 
wise be feasible; : 

“Considering that by the said 
scheme of arrangement the creditors 
become the owners of all the assets 
of the said debtors through the Hold- 
ing Company, Limited, which is to be 
formed; E ‘ 

“Considering that the immediate 
liquidation of the debtors’ assets 
would be disastrous to the creditors 
in the actual condition of the market; 

“Considering that besides the as- 
sets of the debtors becoming the prop- 
erty of the creditors, such creditors 
may get from the contjnuance of the 
business by the debtors 60 per cent 
of the profit realized within the next 
seven years; 


Grants Petition Sought 


“Doth grant the said petition, doth 
approve the scheme of arrangement 
as submitted by the said debtors and 
as set forth in the document marked 
‘A’ annexed to the present judgment 
and to the petition, in order that it 
shall become binding upon all the 
creditors of the said debtors, with the 
express reservation, however, that 
the trustee shall retain all the rights, 
powers, and authority presently vested 
in him in his quality of trustee afore- 
said under the provisions of the 
Bankruptcy Act, and that this ap- 
proval of the court of the said pro- 
posal for a scheme of arrangement 
shall not take effect until the debtors 
shall have fulfilled to the satisfac- 
tion of the trustee all of the obliga- 
tions and undertakings assumed by 
them under the terms of the said pro- 
posal for a schome of arrangement, 


W. Scott, trustee. Rights are fully} 


reserved to creditors who have not 
approved the scheme and who may 
have filed appearances reserving 
their rights to contest the scheme. 
The registrar, too, makes the pres- 
ent approval conditional upon com- 
plete fulfilment of conditions of 
this scheme by the debtors and 
trustees. 

The plan of reorganization entails 
the formation of a realization com- 
pany, shares of which will be issued 


y to creditors. The realization com- 


pany will obtain 60 per cent of prof. 
its from the firm’s operations for 
the next seven years while the re- 
maining 40 per cent goes to the 
brokerage firm. While the judg- 
ment rendered leaves the way open 
for the organization of McDougall 
and Cowans Holdings,. Ltd., the 
name proposed for the realization 
company is not a discha from 
bankruptcy and under it the firm 
will not be allowed to resume busi- 
ness as members of the Montreal 
Stock Exchange. 


See Possible Discharge 


Prospects, however, that a dis- 
charge may be secured within the 
next three months are opened up 
by a provision of the judgment 
which declares that at any time 
within the next three months the 
trustee may apply to the courts 
for a discharge from bankruptcy 
and an order vesting the property 
of the debtors in the holding com- 
pany which it is proposed to form. 

In the judgment it is pointed out 
that creditors, representing 98.8 
per cent in value and 77.1 per cent 
in number, have accepted the 
scheme of arrangement. Details of 
the judgment, exclusive of the 
printed scheme of arrangement, fol- 
low in part: 

“Considering that under the terms 
of the said scheme of arrangement 
it should be possible to realize upon 


to $1.03 in 1929, and to $1.08 in 
1930, making an average of $1.09 
per barrel. 

The average sales value in this 
| period was as follows: $1.31 in 
1927; $1.15 in 1928; $1.27 in 1929 
}and $1.13 in 1930, an average of 


‘considering the cost and sales| were comparatively slight, showed | $1.22 for the four years. In view 


from all the countries which 
have been exporting to the Atlantic 
should remember that the average 


ae igravity of the crude petroleum pro- 


8 
et 


ieee Be sr Ue ae 


from 


in these places differs very 
. The four -year average 
is shown at 19.55 degrees whereas 
Colombia and Peru show an aver- 


“age of 29.68 degrees for this period, 
' higher than any of the other .ex- 


rting foreign countries except 
Feuado hich showed an average 
of 39.31. 


In referring :to the average cost 
of production at wells in the various 


_ countries and at various points in 
- ‘the United States some of the tables 


by’ the United States 


. compiled 
‘Terift Commission indicate that 
‘ there is a wide disparity between 


_. costs. Eleven 


r cent, for instance, 
United States wells had costs 
cents per barrel and an- 


per cent had costs from | of gasoline, Canada taking the great | 


79 cents a barrel, and another 


°28 per cent from 80 cents to $1.19 


barrel. On the whole, though 


costs of large producers as a 
were lowest. 


Pai _ One table prepared by the United 


a unit price of $1.12. per barrel in 
1927; $2.05 per barrel in 1928; $2.48 
barrel in 1930. 


Canada Best Consumer 
The exports to North America are 


e Maracaibo in Venezuela | Shown at 42,880,000 barrels of crude | 


in 1929 and 1930 and 13,000,000 bar- 
rels of gasoline. This made about 
85% per cent of the total exports 
of the United States of crude pe- 
troleum; and 10 per cent of the 
gasoline exports. .Canada alone 
took 82% per cent of the total to 
all countries of the world, or 41,- 
378,860 barrels. 

All exports to North America in 
countries for these two years as 
measured in dollars amounted to 
$60,790,000 for crude and $49,620,- 
000 went for gasoline. In other 
words, 86.9 per cent of total ex- 
ports as measured in dollars went to 
North America and 9.95 per: cent 


bulk of this. 


The average cost. per barrel of 
crude at wells in the Mid-Continent- 


ending December 31, 1930, amount- 
ed to $1.20 in 1927, to $1.06 in 1928, 


| of the fall in 1931 from the lowest 
| price shown, it is apparent that the 


of the United States, one| per barrel in 1929 and $2.27 per| companies on the average in the 


| producing regions have this year 
been selling for less than cost when 
| depletion, amortization and proper 
| development costs have been con- 
sidered. These are sales figures 
which Canadian refineries had to 
purchase at until 1931. 

_ The number of precetins oil wells 
in the United States in 1921 is 
shown at 274,500, in 1925 at 306,100 
and at 331,070 in 1980. The exports 
of crude petroleum and refined 
products to Canada in 1927 are 
shown at 19,091,455 barrels and 
this had risen to 26,108,981 barrels 
in 1930, crude petroleum accounting 
for 18,966,679 barrels, In 1927 ex- 
ports to Canada of _ gasoline, 
naphtha and other finished light 
products amounted to 3,144,536 bar- 
rels and in 1930 to 4,281,886 bar- 
rels. The value of the exports to 
Canada in 1927 amounted to $40,- 
| 784,206 and in 1930 to $48,970,445 
of which crude petroleum account- 
ed for $25,689,463. The value of ex- 


returns were not uniform, the | Gulf area, of large and small com- | ports of gasoline, naphtha and other 
rule | panies combined, for the four years | finished light products were shown 


at $12,004,541 in 1927 and $15,261,- 
‘119 in 1930, 


Beatty electric 
washer with Monel 
Metal tub. Mfd. 
by Beatty Bros., 
Limited, Fergus, 
Canada. 
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and until the trustee’shall have caused 
to be incorporated the said’ McDougall 
and Cowans Holdings, Limited (or 
other suitable name) and shall have 
conveyed to and vested in the said 
company wll the assets, rights and 
interests required to be so conveyed 
and vested in order fully and effec- 
tually to carry out the said scheme 
of arrangement according to its terms 
and true intent; and furthermore 
doth empower the said debtors to sign 
and execute, authorized and approved 
by the trustee, any assignments, ap- 
plications or documents that may be 
necessary for the purpose of giving 
effect to the terms and provisions of 
the said proposal for a scheme of 
arrangement as submitted by them; 
and that upon the fulfilment of such 
| conditions the petitioner shall at any 
time within three. months request 
this court to issue an order annul- 
ling the bankruptcy of the debtor and 
vesting the property of the said 
debtors in the said company (Mc- 
Dougall and Cowans Holdings, Lim- 
ited) without any further notice to 
the creditors. ° 


Rights Are Reserved ° 


“The rights of any creditors who 
may have filed appearances or other- 
wise manifested in writing to this 
court the peculiarities of their claims 
and who have not formally consented 
to the said scheme of arrangement, 
are specially reserved to them in 
respect of any claims to liability from 
which the said debtors would not be 
discharged by an order of discharge 
in bankruptcy—the whole with costs 
against the mass (that is, againgt the 
estate).” 


Monel Metal is a registered trade mark applied to a technicall 
“—e alloy of high nickel content. Monel Metal is mined, 
rolled and marketed solely by International Nickel, 


THE ‘INTERNATIONAL NICKEL COMPANY 
and its subsidiaries 

25 King Street West — Toronto 2, Ontario, Canada 
» 


Products of “International Nick 
the following sources: 


Toronto 
Peckover’s Limited 
77 Front Street East 


Montreal 


Vancouver, B.C. 


DOMINION COAL 
HAD HEAVY LOSS 
ON 1931 ACTIVITY 


Company Continues Effort | 


to Reduce Wage 


Rates 


From Our Own Correspondent 

MONTREAL.—Stating that Do- 
minion Steel and Coal Corp. had 
lost $1,800,000 in coal operations 
during 1931, and that of this amount 
the Dominion Coal Co. had lost 
$1,450,000, H. J. Kelley, vice-presi- 
dent and general manager of Do- 
minion Steel and Coal Corp. de- 
clared that a reduction in wages 
averaging 12.3 per cent was neces- 
sary if competition from United 
States mines, now operating on a 
reduced wage scale, was to be met. 
Mr. Kelley made his statement at 
a conference between Dominion 
Steel and Coal Corp. and its coal 
mine workers in which discussion 
the Nova Scotia‘government is now 
acting as mediator. : 
;The corporation has proposed 
wage cuts ranging from 10 to 33 
per cent; the Union executives, 
representing some 12,000 miners, 
have refused to accept them. 


Neither ,» during more than 
two months of conferences, has re- 
ceded from its position and the 
—— is now being discussed be- 
ore the Nova Scotia government. 
Causes and Effects 
Various factors contributing to 
the present situation, as outlined by 
r. Kelley, were cheap production 
in United States fields; the check- 
off system, under which certain 
amounts were’ deducted from the 
miners’ wages for medical care, etc. 
and union fees; concentration of 
pare and such other con- 
siderations as bootleg mining 
loss of rent on company houses. 
The company’s general housekeep- 
ing, and properties above and below 
ground were good, he said. 
ee of the miners, 
on the other hand, saw ruin for 
the Nova Scotia coal industry if 
it entered the cut-throat competi- 
tion that exists in the United 
States coal fields, and prohibition 
from Canada of coal mined in cer- 
tain United States fields was ad- 
vocated. 
Production Costs Stated 


mage + age Be the keen competi- 
tion with which Dominion Coal Co. 
was faced and the need for reduced 
wages, Mr. Kelley stated that a 
ton of the company’s coal cost $4.50 
at the pit mouth, and then quoted 
a United States firm, operating in 
a field competing with the Nova 


syaging from tb costs tee a 
rom 95 ce ton 
ecm 
It was stated that the company’s 
miners received $3.40 a day as a 
base rate for labor which costs 29 

companies in the United § 


fields, $2.10. The company’s out« ‘ 


put, he stated, was 2 tons per m 
per day, while that of its 
competitor was 5.2 tons. In 
argument, Mr. Kelley stated 
over a period of ten years, $2,382, 
000 had been lost by the comp: 
on coal operations. During 


and | period, $9,000,000 had been put & * 


into the industry in depreciatic 
and sinking fund, of which $3,450. 
000 was of the latter aceount,. 


Factors Affecting Sales oy 
Speakidg of sales, it was pointed | 


out that C. P. R. business totalling 
500,000 tons had been lost 
the war. The steel plants at 


time had taken 1,000,000 tons 


A United States market where 330. 
000 tons had gone in the 

days, was no longer available, ows 
meee the high price of Nova Scotia 
co. 


For the current year, he sai 
arrangements had been made to 
150,000 tons to Montreal Coke 
Mfg. Co., provided a wage reductic 
was effected, while some hopes 
were held of getting some C. P, 
business. 


@ Lifetime protection for your finest fabrics . . < 
lustrous, enduring beauty that only Monel Metal 
can provide . . . these are some of the advantages you'll 


enjoy when you buy a 
Monel Metal tub. | . 


Beatty washer with a silvery 


Monel Metal is used in quality washing machines 
because this beautiful Nickel alloy provides glase- 
smooth surfaces which protect fine linens against 
roughening and injury. Rust-proof, corrosion-resisting, 
Monel Metal cannot spot or stain your choice things. It 
has no coating to chip, crack or wear off. And Monel 
Metal has the strength of steel to endure years of 


severe use. 


Monel Metal contains nearly 70% Nickel—the same 
metal that imparts beauty, durability and toughness to 
many Nickel alloys that “look better longer.” Modern 
stainless steels and .\ickel Silver, for instance, contain 


substantial amounts of Nickel. 


See the Beatty Monel Metal washer at your dealer’s. 
It is a washer that will give you years of satisfactory 
service. And if you want information about the new 
Monel Metal standardized sinks and other household 
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equipment, send for interesting booklets. 


controlled nickel- 
smelted, refined, 


el” may be obtained from 


Robert W. Bartram, Ltd. Wilkinson Company, Ltd. 


277 Duke Street 


190 Second Avenue West 


_ A Produet of 
OF CANADA, 


January 9, 19 32 


BONDS 
© Federal Govt. Makes Extre 


ear 


FOR VALUATION 


" Federal and Provinci: 
_ ~ Gov’ts Announce June 


30 Basis For Stocks 
DEC. 31, 193 


ordinary Statement Regard 
= cg Reount Decision 
on Jurisdiction 


under the authority of the 


federal government at Ottaws 

week issued an order-in-coungci 

itself a new lease of life i 

@ matter oe of mene’ 

nd declaring the basis upon whic 

fi pwales oes cities for the 

wa may ue securities for the 
year ending Dec. 31, 1981. 

“The new lease of life extends 


~‘gnecial unemployment fart 
cy emergency statute of 1931 


General-in-Council a report. from the 
Minister of Finance, su mitting that, 
or some years, litigation has been 
carried on to determine the validity,| ** 
in whole or in part, of the Insurance! N° 


Act of Canada, being Chapter 101 of 
SR err rtnceeeengee enced senereeesientnetteesinniaseestsiisindindiiadigtiteenseneiie 


Agents reauired 
Write Eastern Branch, 2 Tore 


THE WAWANESA MUTU 
. Head Office—Wa 


Toronto Office: 205 
Walter J. Steer, Bra 


President, J. B. Coyne, E.¢ 
‘Ist Vice-President, T. S. McP 
2nd Vice-President, Allan 8. 


Applications for Ag 


NORTHWESTE 
FIRE ASSO 


SEATTLE, WAS 
HEAD OFFICE FOR CANADA 


Persie, Otrn, Vana Ve 
wa, 2 '° oria, 
Wi ‘ treal, Quebec City. Saint 
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OR VALUATIONS 


i; AS . - 
gral and Provincial 
vts Announce June’ 
0 Be sis For Stocks 


IDS DEC. 31, 1930 


ioe B 


pal Govt. Makes Extra- 
nary Statement Regard- 
@ Recent Decision 
on Jurisdiction , 


r ee nee S the 
gnemployment and farm 
emers cae statute of 1931, 
ral government at Ottawa 
sk issued an order-in-coungil 
Hself a new lease of life in 
of control of insurance 
ring the basis upon which 
ge companies licensed at 
‘mat ue securities for the 
ling Dec. 31, 1931. 
mew lease of life extends 
ably until the opening <f 
sent in February for it is 
dn the order-in-council that 
: session of parliament, 
be submitted which 
pwithin the legislative com- 
Se thet wired ont by Paivy 
ace out by Privy 
w contemplated by the fed- 
jwernment and that no aban- 
mt of the insurance field in 
# the province was planned 
. by The Financial 
n October 31 and December 


sinted out in The Financial 
ate 
m Ottawa ton the basis 
1980 valuations) 
repre- 


oo 


fron 
ember 31, 


1,250,000, 
pproximately 62 per cent of 
The new ruling issued 
h last week’s order-in-council 
sonly common and preferred 
-and permits insurance and 
and loan companies coming 


federal tion to use 
eines for stocks held at 


values. The June 30 date 

with the valuation date 

un by the United States Insur- 

s Commissioners and is taken 

ge it is found that securit 
on that date approxima 

erage valuation over the five 

terly periods ending September 


mn the basis of the Dow Jones 


rages of the ger a of 30 leading 
Hes Sneaaly per cont 
jes are app: y 9 per cen 
low CO: ing values on Dec. 
1930 - at December 31, 198i, 
: I ones’ avérages: a! 
| which is a drop of 52 per cent 
pm the close on December 31, 
which was 165. The June 30 
rage for the same stocks is 150. 
t issued 

in is as follows: 


on December 31, 1930, and 
| disposed of and not in 
or intrinsically depreciated 
ge the said date, the market values 
December 31, 1930: 
) o_o since December 31,) 
), and not .in default, the book 
ges as at December 31, 1931. 
) other than those mentioned in 
sand (b) above, the market values 
‘at December 31, 1931. 

For preferred and common stocks 
held on June 30, 1931, and not 
disposed of, the market values 
the said d 

'b) acquired since June 30, 1931, 
‘book values as at December 31, 


simultaneously with the 


suing of the above regulations, | 


committees on valua- 


standing 
or of securities of the Association 


of Insurance of 


7 7 pvinces of Canada issued an 


statement for the benefit 
companies licensed 
der pre ial governments. Al-. 
ugh the provincial governments 
e const! tutionally at loggerheads 
the matter of insurance jurisdic- 
nm it was nen believed that 
¥ would follow the example set 
1 ie federal government at this 


ance 


The text of the federal govern-| 


mt order-in-council which is the 

official utterance since the 

fy Council decision of October, 

my and is therefore an exceed- 

ly important government docu- 

eat on that account, in that it 

fy sets forth government pol- 

"98 to the future action of the 

Meral government in regard to, 
Sdiction, ts.as follows: 

menereas there has been laid be- 

m@ his Excellency the Governor- 

fal-in-Council a report from the 

of Finance, submitting that, 

fe years, litigation has been 

on to determine the validity, 

le or in part, of the Insurance 

B Of Canada, being Chapter 101 of 


Need Not Be Worried 
Over Valuation Changes 


Formal intimation that the federal and provincial governments of 
Canada would allow insurance companies considerable leeway in the 


matter of valuation of over 


$1,250,000,000 of securities held by them, 


when they came to make up their annual statements as at December 31, 


1931, is causing some unnecessary 


concern and confusion among hun- 


dreds of thousands of policyholders throughout Canada. 
There is really nothing very mysterious or alarming in this course 


of action which has had four preced 
and eight precedents in the United 
effect it is a formal acknowledgeme 


ents in Canada in the past 15 years 
States in the last thirty years. -In 


nt by governmental authorities that 


present market values of millions of dollars worth of bonds and stocks 
which were purchased as long-term investments, do not truly reflect 
the intrinsic worth of such securities. 

; Practice Regarding Mortgages 
_ This has been the permanent practice of governments in regard to 
insurance aapeny Sena of mortgages for which no suitable market 


values are availa 


eon a given date year after ‘Year, and which are 


therefore allowed to be taken in on the insurance company books, at 
book values, for valuation purposes. The same principle is now being 
applied generally across the whole sphere of insurance investments, for 
this particular year, in the belief that if this were not done the asset 
side of the insurance balance sheet would be distorted out of proper 
proportion to the real facts of the situation. 

Life Insurance Long-Term Contract 


This is particularly true in so far as life 


insurance companies are 


concerned because life insurance is essentially a long-term investment 
the average liability on an individual contract not maturing for perhaps 
ten or fifteen years. Against this liability insurance companies invest 
their money in long-term investments, and it is logical that within 


reasonable limits the long-term pers 


ctive should be kept in view 


when situations such as now surround the security markets of the world 


have to be faced. 
It has been the proud boast of 


Canadian life insurance companies 


that no policyholder has ever lost a dollar through failure of a concern 


to live ¥ 
it is int 


to its obligations and there is every reason to believe that 
e best interests of both policyholder and company that this 


very sensible precaution should be taken at this time. That the pre- 
caution is being taken is not a sign of weakness in the immense struc- 
ture of insurance and trust and loan company investments, but rather 
an indication of the inability of our present system of valuation, to 
meet and cope with a situation such as the present one, without an 
adjustment such as has recently been announced by the federal and 


provincial governments. 


the Revised Statutes 
(1927); 

“That on Jan. 26, 1931, Hon. Mr. 
Justice Garrow of the Supreme Court 
of Ontario, in an action brought by 
the Attorney-General of Ontario, as 
plaintiff, against the Attorney-Gen- 
eral of Canada, the Minister of 
Finance and George D.. Finlayson, as 
defendants, declared that Sections 4, 


of Canada 


-|11, 12, 65, 66, 91, 123 and 135 of the 


said Insurance Act of Canada are 
ultra vires of the Parliament of Can- 
ada, and that the Minister of Finance 
and George D. Finlayson are not, nor 
is either of them, entitled to act 
under or enforce any of the said 
sections of the said act; 

“That on Oct. 22, 1981, the Judicial 
Committee: of the Privy Council, in 
Consolidated Appeals No. 36 of 1931, 
between the Attorney-General of 
Quebec as appellant and the Attorney- 
General of Canada as respondent and 
others, as interveners, advised his 
Majesty that the said Insurance Act 
was, in respect of certain eee 
thereof, not properly framed; 

*That the law officers of the Crown 
advise that the aforesaid decision of 
the Judicia] Committee of the Privy 
Council does not settle or determine 
the extent to which the legislative 
jurisdiction of the Parliament of Can- 
ada may validly be exercised with 
respect to insurance companies incor- 


John B. Laidlaw Honored 


by Insurance Associates 
Canadian Automobile Underwriters 
Association recently presented John 
B. Laidlaw of the Norwich Union Fire 
with an oil painting of himself, upon 
his retirement from active insurance 
management. Mr. Laidlaw was also 
president of the Union Trust Co., and 
a director of Founders’ Investment 
Trust Ltd. 


Agency Surervisor 


ate: . { 


T. 0. COX 


Whose appointment as _ superin- 
tendent of agencies, in charge of 
the Excelsior Life Insurance Co. 
sales organization, has been an- 
nounced. Mr. Cox was formerly 
provincial manager for Ontario. 


perating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


urance in force over 
Assets over .- 


AUTOMOBILE 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


Agents reauired in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 


INSURANCE 
Head Office: 
Toronto Office: 


COMPANY 
WINNIPEG 


205 Brock Building 


Walter J. Steer, Branch Manager 


President, J. B. Coyne, K.C., Winnipeg, Man. 
1st Vice-President, T. 8. McPherson, Victoria, B.C. 
2nd Vice-President, Allan S. Bond, Winnipeg, Man. 


Applications for Agencies Invited 


- NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 


E SEATTLE, WASHINGTON 
BEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 


ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


BRANCH OFFICES: 
ictoria, Edmonton, 
Saint John, Halifex 


' _ Toronto, Ottawa, Vancouver, V 
Winnipeg, Montreal, Quebec City. 


Calgary, Saskatoon, 
cod Charlottetewn 


porated under the laws of the Do- 
minion of Canada or of any other 
country; 

“That it is the purpose of the 
Government to submit to the Parlia- 
ment of Canada at the approachin; 
session thereof an insurance bi 
which in the opinion of the law of- 
ficers of the Crown will be within the 
legislative competence of such Par- 
liament; 

“That Chapter 58 of the Statutes 

of Canada, 1981, conferred upon the 
Governor - General - in - Council full 
power to make al] such orders and 
regulations as may be deemed neces- 
sary or desirable for relieving dis- 
tress, providing employment, and, 
within the competence of Parliamen 
aes — order and goo 
government throughout Canada; 
« “That the Parliament of Canada 
has exclusive legislative jurisdiction 
with regard to bankruptcy and in- 
solvency, and that, as the preserva- 
tion of solvency of such insurance 
companies is of the utmost public 
importance, calling for continuous 
and uniform supervision and for 
roper actuarial valuations of their 
uture obligations under their poli- 
cies, it is desirable in the interests 
of good government throughout Can- 
ada that an order should be made 
under the authority of the said 
statute providing that a valuation be 
placed upon the assets of insurance 
companies that have heretofore been 
licensed under the provisions of the 
Insurance Act; 

“That it has been the custom to 
appraise the values of common and. 


preferred stocks carried as assets}. 


by insurance companies and included 
in the annual financial statements 
of such companies at the values pre- 
vailing on Dec. 31 in each year as 
reflected by the stock exchanges or 
as may be otherwise ascertained by 
the Superintendent of Insurance; 
“That under ordinary business con- 
ditions this has been found suffici- 
ently accurate for the purposes of such 


as of Dec. 31, 1931, under the dis- 
turbed financial conditions now pre- 
vailing, would be unfair to companies 
licensed under the said act, and it 
is therefore desirable to depart for 
the time being from the practice of 
teking the market quotations off the 
last day of the year as the fair mar- 
'ket values; 

| “That in the United States of 
|America this has been recognized, 
'and the Commissioners of Insurance 
throughout the States have generally 
substituted for the market quotations 
of stocks for a particular day the 
average prices of stocks as reflected 
by the exchanges for a range of five 
quarterly periods ending Sept. 30, 
1931, which average prices have been 
found to approximate the prices pre- 
vailing on June 30, 1981; and 

| “That, in view of the ‘fact that 
|many companies heretofore licensed 
junder the Insurance Act of Canada 
|are transacting business in various 
States of the United States ef Ameri- 
|ca, as well as in other foreign coun- 
tries, it is desirable that an approxi- 
mately uniform practice should be 
observed; 


| Values on June 30 
| “Therefore his Excellency 
Governor-General-in-Council, on the 
recommendation of the Minister of 
Finance, and under and in virtue of 
the ee conferred by Chapter 58 
of the Statutes of Canada, 1931, is 
pleased to order, and it is hereby 
ordered, as follows: 

“1, The Superintendent fof Insur- 
ance, for the purpose of the returns 


statements, but valuations ascertained | gold 


the 


to be made by insurance companies | - 


heretofore licensed under the pro- 
visions of the Insurance Act, being 
Chapter 101 of the Revised Statutes 
of Canada (1927), and to enable such 
Superintendent of Insurance to. de- 
termine the solvency of such compa- 
nies, is hereby authorized and empow- 
ered to accept such returns as suffi- 
cient evidence of such solvency when 
it appears that the common and pre- 
ferred stocks included therein are 
valued at not more than the book 
values if pomeses since June 30, 
1931, or if purchased on or before 
the said date, at prices not exceeding 
the market prices of such stocks 
prevailing on June 30, 1931, which 
prices have been found to ap- 
proximate the average prices of 
stocks as reflected by the exchanges 
for a range of five quarterly periods 


| ending Sept. 80, 1931; 


“That the other assets of the com- 
panies have been valued on the basis 
prescribed by or authorized under the 
provisions of the said Insurance Act, 
and that the stocks and other assets, 
when valued.as aforesaid, are not less 
than the liabilities of such companies 
to the public.” 


THE 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


THE FINAN 


EXPECTS TO SEE 
1931 LIFE SALES 
12 P. C. LOWER 


G. D. Finlayson Also Re- 
views Fire Experience 
of Past Year 


Decrease in new life insurance 
business written and paid for in 
Canada -in 1931 as against 1930 
will be approximately 12 per cent, 
according to an estimate made by 
G. D. Finlayson, Superintendent. of 
Insurance at Ottawa. The amount 
computed is $775,000,000, or about 
the same as the amount written in 
1926, this comparing with $885,- 
000,000 in 1930 and $975,000,000 in 
1929, 

Canadian experience only reflects 
that of the continent as a whole, 
however, the estimated decrease in 
the United States in 1931 being 14 


— 
ther notable features of the 


= business during 1931, 
| 


CIAL POST 


a 


Mr. Finlayson points out, has been 
the increased tendency on the part 
of policyholders to surrender their 
policies for their cash values or to 
encumber policies with loans. The 
complete story regarding surrend- 
ers is not yet available but figures 
for policy loans for the first half 
of the year show that Canadian 
companies made loans aggregating 
over $48,000,000, which represented 
an increase of over 13 per cent 
over the amount for the same 
period of 1930. : 

There has also been a striking 
increase in the amount of policy 
loans repaid by surrenders, these 
amounting.in the first half of the 
year to $12,266,319 as against 
$8,178,965 for the same period in 
1930, an increase of approximately 
50 per cent. 

Fire Income Down 

In regard to fire insurance busi- 
ness, Mr. Finlayson states that 
there will probably be a decrea — of 
10 per cent in premium income, ©¢ 
largely to decreased building 
tivity and to reduced values of 
stocks, but also partly due to a 
gradual increase in the premium 


ee 


_ Current Events in Banking World 


GOLD RESERVE 
BEHIND NOTES 
AT LOW RATIO 


Business Year Book Chart 
Supports Prof. Curtis’ 
Theory 


That the gold backing behind 
Canada’s note issue is at present 
at the lowest ebb since the end of 
1929 is revealed by a study of fig- 
ures published by the Department 
of Finance and charted by The Fi- 
nancial Post Business Year Book. 

Thus, at the end of November 
(the latest figures available) the 
Dominion note issue totalled $197,- 
262,036. Gold held by the Minister 


of Finance against these notes 
amounted to $68,623,851, or 34.79 
per cent. While this amount is 
more than sufficient according to 
the requirements of the Dominion 
Notes Act (the excess being $1,- 
361,816), it is possible owing to 
the flexibility of the Finance Act, 
for there to be practically unre- 
stricted inflation without exceed- 
ing the limits set by the Dominion 
Notes Act, a situation which has 
now developed for the second time 
in the past five years. 


Statutory Requirements 


To describe the manner in which 
this tis effected needs some pee 
liminary explanation. First, there 
are two statutory authorities for 
the issue of notes, one—the Domin- 
ion Notes Act—which requires a 
gold reserve equivalent to 25 per 
cent of the first $50,000,000 of notes 
issued, and dollar for dollar there- 
after. Under this act, notes to the 
value of $104,762,036 are outstand- 
ing, and the gold held against this 
is, on the basis outlined, $12,500,- 
000 plus $54,762,036, a total of $67,- 
262,036. Actually $68,623,851 is 
held, hence the excess noted above. 

The second authority is the Fi- 
nance Act, which permits the issue 
of Dominion notes up to any amount 
against the deposit of acceptable 
securities. It is obvious, then, since 
we have on the one hand the Do- 
minion Notes Act carefully regulat- 
ing the issue of governments notes, 
segetting a certain percentage of 

behind them, and on the other 
d,the auxiliary Finance Act, both 
permitting the issue of government 
notes, there is virtually no restric- 
tion on the issue of notes and there 
can be a margin of any dimension | 
between notes outstanding and ac- | 
tual gold holdings. The margin as | 
at the end of November, last, was, 
around $128,600,000, as shown by | 
the figures already quoted. 


Abnormal Situation | 


The chart appended shows the | 
position clearly, and it further | 
shows that in 1929 the amount of 
nates outstanding at November, 
when the usual seasonal peak is} 
reached — reflecting the increased | 
tempo of public financial transfers | 
at that time in addition to the nor- 
mal expansion of credit—the issu- | 
ance of notes unbacked by gold | 
was resorted to in unprecedented | 
measure. This situation has again | 
been duplicated to almost the same | 
degree, and, according to Profes- | 


sor C. A. Curtis, of Queen’s Uni- | 5 


versity, Kingston, this inflation is 
to some extent responsible, indirect- 
ly, for the weakening of Canada’s 
monetary situation and for forcing 
her off the gold standard. 


Gold Backing of Notes D 


1M MILLIONS OF DOLLARS 
1927 1928 


Above chart illustrates the relation 
the gold held against them by the 
past five years. The most striking 


1929 


Bank Chat 


C. G. ROYDS, formerly manager of 
the Brantford branch of the Imperial 
Bank of Canada has been appointed 
to the inspection department at head 
office, Toronto. 

D. SUTHERLAND, formerly man- 
ager of the Timmins branch, Imperial 
Bank, takes over the managership of 
the Brantford branch. 

The Canadian Bank of Commerce 
announces the following changes in 
the branch activities: ; 

BRADWARDINE, MAN.—-Commenc- 
ing December 1, 1931, this sub-agency 
will be open on Monday of each week, 
instead of Monday and Thursday as 
at present. 

LENORE, MAN.—Commencing De- 
cember 1, 1931, this sub-agency will 
be open on Tuesday of each week, 
instead of Tuesday and Friday as at 
present. 

JAMES MUIR, recently appointed 
joint chi€f inspector of the Royal 
Bank of Canada, has recently arrived 
in Montreal from Winnipeg and has 
assumed his new duties at head office. 
Mr. Muir was formerly manager of 
the Wwisaiees branch of the bank. 

The Bank of Nova Scotia announce 
the following appointments: 

ADAMS to be assistant super- 
visor of eastern branches at Saint 
John, N.B., succeeding T. G. Me- 
MASTER, who has been transferred 
to the Ontario division at Toronto in 
a similar capacity. 

B. SNOW, formerly assistant 
manager at Montreal, has been ap- 


| pointed peer at Brantferd, suc- 


ceeding E. J. MABON, who has been 
granted indefinite leave of absence 
on account of ill health. 

W. K. WATERS, formerly at To- 
ronto head office, has been appointed 
assistant manager at Montreal. 


What Editors 
Say of Banks 


Noted Banker Passes 
Winnipeg Tribune—The late David 
R. Forgan’s banking training in Can- 


rates on highly protected proper- 
ties. The loss ratio for the year 
is expected to be somewhat higher, 
60 per cent being indicated as 
against 58.2 per cent last year. 

An unusual increase in the num- 
ber of fires and total loss on dwell- 
ings has been experienced. For the 
ten months endihg October 31, 
23,175 dwellings had fires, com- 
pared with 20,000 during the same 
period of 1930, 18,367 in 1929 and 
16,906 in 1928. That arson or in- 
cendiarism™ igs responsible for the 
increase is incapable of proof, but 
one matter that has been brought 
out by investigations is that many 
of the fires were small when dis- 
covered and developed owing to the 
absence of means of extinguish- 
ment. . 

Fires in barns and other farm 
buildings have also shown an in- 
crease. Investigations are going 
forward with a view of determining 
the causes and it will probably be 
found that, while spontaneous com- 
bustion may have been a big factor, 
incendiarism and the increased use 
of electricity and mechanism on 
farms will both figure at least par- 
tially responsible for the increase. 


Monthly Bank Clearings 


Eastern Cities 
he Dec., 1931 


i 

Saint John ..... 
Momcton ..ccossse 
Sherbrooke eeetees 
Montreal 

Quebec eereeeereee 
Ottawa eereetee * 
Kingston eereeeee 8,505,431 
Peterboro” ..ss.+- 4,318,228 
Toronto ...eeeees 477,705,707 
Hamilton 24,736,866 
Kitchener ....++. 5,842,399 
Brantford ....se 5,517,966 
London 14,679,129 
Windsor 14,705,111 
Chatham 3,265,010 
Sarnia 2,883,352 
Sudbury ..+++++2 4,157,292 


Western Cities 
Dec., 1930 


Fort William ....$ 3,953,618 
Winnipeg eeeeeee 186,949,704 

eesevese 2,213,608 
Moose Jaw oss 4,201,556 
19,926,844 


9,686,927 
ae 


+ 37,813,817 
1,418,249 


2,960, 
455,021,112 
22,462,711 
28,678,556 


$1,646,219 
3,185,268 


eterecee 


eeeeeeeeee 


Saskatoon .....+ 


84,508,892 
7,446,179 


Weekly Bank Clearings 


Eastern Cities 

Dec. 31, 1930 Dec. 31,1931 

Halifax ........-$ 2,616,593 $ 2,118,940 

St. John ..cess- 1,720,124 1,584,155 
oncton 


Otta 
Kingston eecseece 
Peterboro esses 


2,665,354 


407,837 
775,876 


Western Cities 
Dec. 31, 1930 Dee. 31, 1931 


Fort William ...$ 643,374 $ 524,515 
32,267,816 


ada—in Halifax, Winnipeg and Fred-/| B 


ericton—was the basic asset which 


he carried to Chicago. To this was | Saska 


added Scotch shrewdness and in- 


tegrity and natural financial aptitude. | ¢. 


He was before long recognized as a 
national banking figure in the United 
States. 

Mr. Forgan’s advice was sought and 
retognized from the White House to 
the utmost fringe of financial activity. 
The Chicago National Bank of the 
Republic, an immense Chicago finan- 
cial institution, was the outcome of 
Mr. Forgan’s experience in bank man- 
agement and organization, including 


_—$—$—$—$——$—$—$$——$$—$—$—$———————————______——} 
Yearly Bank Clearings 
oo Il7UlL— == 


Eastern Cities 
1930 1931 

«eves -$174,720,967 $150,986,615 
124,224,177 115,490,903 
Moncton 51,039,289 
Sherbrooke ...«.. 45,958,556 37,092,630" 
Montreal ..eese- 6,917,957,798 5,773,473,678 
Quebec 340,581,738 385,294,714 
Ottawa 372,586,752 323,349,846 
Kingston ...e.++. 44,029,368 
Peterboro’ .... 47,113,834 
Toronto ....ees. 6,036,838 ,536 
Hamilton 310,976,401 
Brantford ....... 58,564,628 
London . + 168,047,076 
Windsor 214,689,007 
Chatham 32,339,342 
Sarnia 36,465,046 
Sudbury 57,887,761 


Western Cities 
1930 1931 


-«-$ 43,543,160 $ 11,562,864 
2,253,265,522 
21,015,599 
$7,751,158 
192,876,885 
89,784,777 


Halifax ... 
Saint John ...... 


35,357,257 
38,026,819 
5,134,895,419 
247,414,617 
48,891,417 
145,511,234 
160,917,305 
27,388,592 
25,489,715 
36,319,007 


Fort William 
Winnipeg 
Brandon 


2,517,469,597 
26,763,171 
59,359,874 

e+ 252,851,221 
117,775,191 
Prince Albert ... 22,887,343 
Edmonton ....... 293,550,899 
Calgary ....-++s- 451,673,700 
Medicine Hat ... 17,303,187 
Lethbridge 29,064,561 
Vancouver 994,131,725 
Victoria .... 


19,749,381 
237,843,012 
319,987,617 

12,319,717 

20,747,000 
795,227,626 
+ 125,397,653 


eclines 


1930 (931 


of Dominion notes outstanding to 
Department of Finance during the 
phenomenon the graph discloses is 


the wide disparity between notes outstanding and the gold reserve as 
at November, 1929, and again at November, 1931. On neither occasion 
did the gold curve follow in any degree the volume of notes issued, 
although the gold reserve was always above the statutory requirements. 


96,261,892 | 


N. West’ster .... 
Vancouver ..+s.. 13,381,721 
+» 1,404,372 


12,173,481 
1,184,778 


i 


this final; merger. His pre-eminence 
was a long stride from his bank mes- 
senger service at St. Andrews, Scot- 
land, in the Clydesdale bank. 

His international usefulness in eco- 
nomic problems was seen by his close 
association with General Charles G. 
Dawes, when the latter evolved the 
first coherent plan of German war 
reparations. 

His service in the middle eighties 
in Winnipeg was that of foundation 
laying for the Bank of Nova Scotia's 
steadily increasing business here. In 
the United States Mr. Forgan was 
responsible for much advice that 
modified dependence upon small local 
institutions, by explaining the vir- 
tures of a strong central system at 
times when money was required above 
normal demands in agricultural sec- 
tions or elsewhere. His knowledge of 
the Canadian banking system was in- 
culeated with effect. The American 
Federal Reserve Bank was a modified 
outcome of- the sentiment he helped 
to create in United States banking 
and political circles. 
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—Paris 
—Barcelona 


THE traveller visiting Europe will 

find at our overseas branches a 

friendly welcomeand familiar bank 408 

ing facilities. You are invited to “a 

use these Offices for cashing { 

Letters of Credit or Travel- 

lers’ Cheques, for help in ex- . 

change prablems or guidance 

in travelling perplexities. 
LONDON 

Princes St. E.C.2 Cockspur Sc. 5.W.1 


PARIS BARCELONA 
3 rue Seribe Plaza de Cataluna 


The Roy 
of Canada 


“te 


n-patal of te corm 
@ i: proud io pores coe ‘ 
their respective functions. Without such 
skill and experience Chartered Trust and 


serve the fF as it | 
Chartered Trust and Executor Company 
wants to serve Remember that when 
trustee to act for you. The best 
obtainable—the fees, reasonable. 


CHARTERED TRUST AND — 
EXECUTOR COMPANY. — 

34 King St. West, Toronto2 .— 
132 St. James St. West, Montreal, Que. 


President: 
JAMES Y. MURDOCH, KC. 
View-Presidents: 8 
W.S.MORDEN, KC. JOHN J. GIBSON end Gea, 


Secretary: E. W. McNEILL : 


es ‘oe 
~ 


Teller Sees Bank “Ghosts” | Tho bills represented 


as Hoarded Bills Cashed | j,cjuding the M 
Depositing $600 in a Halifax bank /| Halifax, Bank of : ‘British 4 
recently an elderly lady presented to} America, People’s Bank of. E 
the teller a bundle of ancient bills} Union Bank of and 
which had apparently been hoarded | chants’ Bank of Prince E 
by an earlier generation. They were| All have been absorbed into. 
all accepted, though ‘the teller had/ stitutions since the bills were 
never met many ofthe issues before.! for safe-keeping. : 
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» <n on 
Resolve to Open 


A NEW ACCOUNT 
that will be 
A Real 
SAVINGS ACCOUNT 


ANY BRANCH OF THE SANK WILL 
BE GLAD TO HAVE YOUR ACCOUNT. 


1, 
~~ 


Aad 


HEAD OFFICE: TORONTO 
CAPITAL AND RESERVE $15,000,000 


230 Branches throughout Canadée 
an 


CAN ! 


Permanence and financial 
impregnability. Assets of 
$45,000,000 held for benefit . 
of policyholders—payments 
to them in the last 50 years 
over $53,000,000, 


A Canadian Company 


HEAD OFFICE — TORONTO, CANADA 


) 
| 
| 
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7K AND BOND QUOTATION: 


Unlisted Canadian Stocks a 


(Furnished by A. J. Pattison, Jr. & Co., Limited) 


THE FINANCIAL POST 


CANADIAN STOC 


WEEK'S 


Dividends Declared 


Montreal, T: oronto & Curb Stocks 


WEEK ENDING JANUARY 4 


|Close Week {Divd. } 
| Dec. 28 Ending Range |Rate Yield 
—Jan, 4— 1981 jin in% 


Amt. Date 
Annual this Date of 
rate payment payable record 


7% 11% Jan. 2 Dec. 21 
6% ibe Jan. 16 Dec, 2& 
8% 2% Jan. 2 Dec. 31 

> 14% Feb. 1 Jan. 15 


’ 


- Dealers in Untisted Bonds and Shares . 
Bay street, (Fisc:) Toronto, 2!" sioi-ti0e-s08 


January 5, 1932 


Bid Asked 
30 -60 
2.00 2.90 
30.00 14. 
5¢.00 


Industrial Stocks: 


Acadia Sugar c. 

Acadia Sugar pfd. 
Allens Coll. pfd. 
Allens Lond. pfd. 


Confederation 

Life 20% pd. 150.00 26 
Continental 

Life 26% pd. 69.00 7 
Crown Life 120.00 15 


|Close Week 
| Dec. 28 Ending 
Sales |(or —Jan. 4—- 


Alberta Wood Preserving, pref. 
Amalgamated Elec., pfd. .... 
Barrymore Cloth, pfd. 


Editorials that inform 
pie Have you read them 
this week on page 67 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


‘ 


Head Office 
MONTREAL 


ee oe gis? MANUFACTURING 
Loves or anND Grey CorTons, Prints, SHEETINGS, 
Tincs, Przow Cottons, Lona CLoTHs, CaMsRics, Ducks, 
Bureau Covers, TOWELS AND 
GS, TWINES, NARROW Fasrics 
; OTaEE LINES BY MANUFACTURERS 
AND OTHER TRADES. 


TORONTO WINNIPEG VANCOUVER 


ey SS em epee nara apes a= anenararey 


ar Refineries 
ITED 


,. General Offices’ 
485 McGILL STREET 
MONTREAL | 


=... Saint John, N. B. 


Se Se Se ee Ge ee Gee ee Gee ee ee ee ee oe ee 


ominion Bridge Co. 
, LIMITED 


Montreal, P.Q. 


: Engineers, Manufacturers and 
Erectors of Steel Structures 


Head Office and Works 


Branch Office and Works 


Locks, P.Q. Amherst Ottawa  Toront 
Montreal, P.Q. Winnipeg Calgary Vaslui 


4 High Low Close | High Low) $ Jan. 2 
40+ Beatty Bros. Ist pfd. ... 
1.40+-50 10.2) ° 


«+ |Abitibi, c. .... 
e+] Do. pref. ... 
-+-| Do. pref. ... 
_ «+.jAgnew Surp. c. 
8.4) Do. pref. ... 


eee] Do. pref. ... 
...|Amal. Electric 
.-»| Do. pref. ... 
...|Anglo N. Hold. 
---|Asbestos .. .- 
° .+.| Do. pref. ..- 

60c 11.4/Assoc, Brew. . 

7 10| Do. pref. ... 
3]. .--|Assoc. Can. .. 
65 |4+50 


*-* © «© me oe & « 


~-|Assoc, Tele. .. 
.-./Atlan. Sugar . 
° ese} Do. pref. ..- 


1583] 10 6.1/Bk. Can. Nat..) 
2 5.1|Bk. Montreal . 
5.6|Bk. N. Scotia. 
6.6|Bk. of. Toronto 
..-|Barcelona Tr. . 
...|Bathurst Pr. . 
ee|_ Do. (B) .... 


..-/Bawif Grain .. 
e+-| Do. pref. ... 
...[Beath & Sons. .| 
10 |Beatty Bros. A| 
10| Do. pref. a 
...|Beauharnois .. 
8.2|Belding Cort. ‘ 
7.8 ee 
cost ° 
6.7|\Bell Sachin! 
$7 Biltmore Hats 
15.5} Do. pref. ... 
..-|Bissell, T. E. ‘| 
.-s| Do. pref. ... 
...|Blue Ribbon .. 
12} Do. pref. 4... 
11.6|Brant. Cd. pf. 
.. {Brazilian Tr. .| 
...-|Brewing Corp. 
-++| ‘Do, pref. ... 
..+|/Brew, & Distil.; 
7.9\Brit. Amer. Oil] 
..-|B.C, Packers .; 
..-| Do. pref. ...| 
7.7\B.C. Power ... 
eos} Do. (B) ..e- 
...|B.E. Steel .... 
see] Do, 1st pref.. 
«e+| Do. 2nd pref.| 
...|Brack S. Mills. 
11.1|Building Prod. 
9.8|/Burt, F. N. .. 


4.4|Calgary Pr. . 

..-/Can. Bread .. 
7.4| Do. pref. (A)| 
3.6] Do. pref. B. 
12.7\Canada Bud . | 
...|Can. Cement . 
9.8; Do, pref. ... 
10 |\Canada Dry .. 
a. Forg. (A); 
es-| Do. (B) ... 
5 (Canada Iron 


oe % 0 0 the 


7.5| .Do. pref. ... 
.../Canada Life . 
12 |Can. Malting . 
4.1/Can. Nor. Pr.. 
6.6} Do. pref. ... 
..-|Can. Paving .. 
‘ Do. M. o6 


13.3|Can. Car & F’ 
10.6} Do. pref. ... 
».-/Cen. Celanese 
10.8} Do. pref. ... 
13.8|\Can. Convert, . 
...(Can, Cottons . 
10| Do. pref. ... 
...|Can. Dredge . 
7.6| Do. pref. ... 
7.5\Can. Fairb. pf. 
...(Can, For. Invy.. 
10.4, Do, pref. ... 
2 |\Can. Gen. Elec. 
6.4| Do. pref. ... 
9.1|\Can. Hyd. E. p. 
.--|Can. Ind. Ale.. 
| Do,’(B) .... 
Can. Int. L. Tr. 
7.1| ‘Do. pret. pr | 
... (Can, Lt & Pr, 
..-|Can, 
«--| Do, pref, ... 
... (Can, Marconi . 
10 |Canadian Oil . 
8| ‘Do, pref. ...] 
.. |Can, Pacific ..| 
..-/C, Pr. & Pa. ey 
| 
| 


e+. 


.../Can. Vickers . 
---| Do. pref. ... 
8 |Can. Wineries 
14.3|\Can. Wire. Box| 
° Catelli Mac. A. 
J ---| Do. (B) beck 
12+2 4.7|\Cent. Can. L’n| 
..-|Chem Research} 
..|Cities Service .| 
.../Coeckshutt Plow! 
...(Comm. Alcohol] 
<j es | 
7.8) Do. pref. .. 
13.1/Cons. Bakeries | 
..-/Cons. Food Pr. 
‘ Do. (A) .... 
..-|Cons. Indust. .|] 
.../Consol. Paper .| 
8.3'Cons, Press ..| 
14 !Cons. Sand, pf.! 
f¢ 3.7|\Cons. Smelters | 
6.1|\Consumers Gas/ 
Cooksville Co. .| 
++} Do. pref. ...| 
Corporate Stee! 


...(Corr. P. Box, pl 


‘25 


is 


90° 50: fs 
60 1.50 1. 
su. 


on ae 
1210|2.00 1.95 


4t 
4 


184 
150 148 | 8 


293 28]. 
oof 8|. 
225 201 | 12 
18 
10 
80 


29 
103 


20} 

10 

. b10g 
bé 

b4 
b43 


i 
2 


80 | 8 


“see ee eee 
. 


60 
34 


119 119 119 


4 
‘ss 


234/1.60 
27 [1.76 


i4 


196 191 191 


1. 
10|6.00 6.00 6, 
185] 5 


65 663 
165 165 


a tie te 


j|/50-+50¢ 9.5|Imperiaa Oil ; 6959 
8]/35+20c 6.2|\Imperial Tob. 


D seo 
Do. (B) .. 
5.5/Huron & E. M. 
e+e| Do, 20% pd.. 
. -»-|Hydro-Electric 


5.9|Imperial Bank | 
115) 8% 
10 |Inter. Coal, p. xa OO 
.»-/Int. Hyd, E. Aj .. 
7.8|Inter. Mill., pf.j .... 
7.6, Do. Series (A)| iaaal 80 
2.3j/Inter. Nickel .| 11209| 9} 
..|Inter. Paints .: coh a 
Int. Pa & Pr A| 1k 
Do, (B) ... 
Do. tC) ... i 


“3 "700 
° 60 
4300} 6 
2044) 11 
| 5 
see af 62 
235) 8 
60, 2 
< geen Oe 
... . {100 
svoel 2 
+++] 90 


-++| Do. pref. . 
..|Inter, Pete. 
.-.{Inter. Power . 
e++| Do. pref. .. 
-+-{Int. Util. (A). 
oe De. (BB)... 


2.5\Jam. Pub. Ser.) 
7| Do. pref. ...| 


.+-|Kelvinator . 
/- Do, pref. ... 
.../Kng. Ed. Hotel] 
.--/Lake of Wvods} 
eS ee 
5.ij\Landed Bank, , 
8.3!Laura Secord .} 
10 |Lindsay, C. W., 
9.7} Do., pref. ...| 
7.6|Loblaw (A) ..| 
8} Do. (B) ....| 
... | Loew's, London; 
..-|MacKin. Steel 
7.7| Do. pref. ... 
.-+|Manitoba Pr. . 
.--|Maple Leaf . 
cool: Do. poet... 
«+-| Do. pref. “B”| 
++-|Marcus Loew 3} 
-+| Do. pref. ...| 
...|Massey-Harris | 
6.1|McColl Fron, .| 
7.9) Do. pref. a 
...|Mexican L. & P.| 
\ 


| 


695! 


...|Mercury Miils 
.-+| Do., pref. ... 
5 |Mitchell, J. S..| 
6.7; De. pref. ...) 
12.5|Mitchell, Robt. 
Oe i rey Knit. 
---| Do, pref. .. 
6.5,Montreal Cot. 
71 Do. pref. ... 
...|Montreal Exhib-. 
..-|Mont, Is, Pr...; 
3.9\Mont. L. &. P.) 
6.5|Montreal Loan 
6.3|Montreal Tele. | 
6.7|Mont, ‘Trams, .| 
10 |Moore Corp. ¢.| 
3 Do. (A) ..-| 
-2| Do. (B) ...-| 
.../Mt. Royal Hot. 
.-| Do. pref. ... 
..-|Muirheads 
8.3; Do. pref. 


6.7|Nat. Brew. . 


. . 
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Vane 
aoe 
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| 
| 
«el 
6.6; Do, pref. .../| 
..-|Nat. Brick ...| 
e+e] Do, pref. ..+} 
...|Nat. Distiller..| 
16 |Nat. Steel Car, 
5.5|National Trust 
10 |\Niaz. W. Weav. 
9.4) Do. pref. ..;| 
..{North Star Oil) 
8.2; Do. pref. ... 
...|N.S. Steel, pf.. 
4.3)Ogilvie Flour . 
6| Do. pref. ... 
&.6)Ont. Eq. 10%6 p 
6.1/Ontario Loan . 
... (Ont. Silknit . 
6.1/Ont. Steel .... 
oes) DA pee. x0 
.../Orange Crush 
15.6; Do. (A) ...- 
cocky. DO (B) cee 


5.7 
6.31 Do. pref. ... 
.../Ott, Tractio 
7.2|Page Herscy .. 
.../Paramount . 
..-/Paton Mfg. 
7.4| Do. pref. . 
..-|Pelissiers .. .. 
Ca Do. pref. 
..-|Penmans .. .. 
6.2} Do. pref. ...] 
... |Perfec. Glass . 
12.1|Photo Eng. .. 
-+«|Port Alfred. pf.) 
10 |Porto Rico P. p 
...{Postal Tele... 
5.5|Power Corp. .. 
6.2} Do. pref. ... 
.-.| Prairie Cc. Oil 
3.6|Pressed Metals | 
...|Price Bros. ..| 
9.3! Do. pref. ...j 
6.9/Quebec Power | 
6.7|Real Estate Ln.| 
-+- (Regent Knit. -| 
.../Reliance Grain 
17.7|River. S. Mills| 
15 |Rebinson Cone} 
...|Rogers Majest.| 
§.2\Royal Bank ..| 
...|/Ruddy, E. L. pi. 
5.7|\Russell Motor .| 
9.6, Do. pref. ...| 
.../Sarnia Br. (A)} 
cook Day (BD . cel 
...|/Serva Station ‘| 
13.3} Do, pref. ... 
6.1/Shawinigan . ‘ 


‘. . 
11. Reine Ltd, 
eee Do. (B) .... 
5.8|Simpson, 


i2} 124 12) 


255 255 255 


$3.50 Jan. 2 Dec. 31 
25e Feb. 1 Jan. 15 
2% Jan.16 Dec. 23 
2% Jan. 15 Dec. 20 
50c Jan. 15 Dec. 31 

Feb, 1 Jan. 15 

Jan, 1 [%xe. 15 

Feb. 1 Jan. 15 

Feb. 1 Jan. 15 

Feb. 1 Dee. 28 

Jan. 2 Dec.2 

Jan.15 Jan. 2 

Feb. 29 Feb. 15 

Jan. 15 Dec. 31 

Jan.15 Lze. 31 

Jan. 25 Dec. 31 

Jan. 15 Dee. 31 

Jan.11 Dec. 26 

Jan.15 Dec. 2 

Jan. 15 Dee. 31 

Feb. 1 Jan. 20 

Feb. 1 Jan. 20 

Feb. 1 Jan. 15 

Jan. 15 Dec. 31 

Jan. 30 Dee. 31 

Jan.15 Dec. 31 

Feb. 1 Jan. 15 

Feb. 1 Jan. 15 

Feb. 1 Jan. 15 

Jan. 2 Dec. 21 

Feb. 1 Jan. 6 

Jan. 20 Dec. 31 

Jan.15 Dec. 31 

Jan. 15 

Jan. 30 

Feb. 1 

Jan. 15 

Feb. 15 

Feb. 15 

Jan. 15 

Feb. 1 

Jan. 15 

Feb. 1 

Feb, 1 


Do., 2nd pref. . 

Do., com. ..-+ 
Bell Telephone 
Brantford Cordage, pfd. 

B. C. Power “A” ...s0. 
Belding Corticclli, ce. 
B. C. Telephone, pfd. . 
Do., 2nd pref. 
Ca'gary Power, pref. . 
Can, Southern Riy. .. 
Can. Fire Insurance 
Canada. Dry 
Canadian Cai, ¢. . Se 
Canada Bud Breweries 
Can. Fairbanks-Morse pfd. ... 
Canada Northern Power ...- 

Do., pref. ° ° ; 
Canadian Car, pref. .....++. ‘ $1.75 
Consolidated Smelters .... oo» $1.25+5%T 
Crescent Creamery, pfd. ‘ Yo Uy 
Can. Brome .. wsssseseee see 

Do., pref. 

Canadian Lredge, pref. ....+++ 
Can. Industries pid. 

Lo., com. 
Can, Light & Pr. .....s+e+0- ° 
Can, Foreign Invest.,pfd. .....++ 
Cities Service, com. ....++++ 


ee 


ween nnnenene ee 


Dominion Tar, pref. 

Dome Mines 

Dominion Textile, pref. ......+ 
English Electric “A” 
Fastern Theatres, pfd. . 
Eastern Dairies 

Do., pref. 2.ccccsceres coscce 
Foreign Pr. Secs. pfd. .....+ 
Foundation Co. 

Guarantee of N. Amer. 
Granby Cons, 

Howe Sound 

Hamilton Bridge, pfd. 
International Nickel, pref. .... 
Inter, Utilities prior pfd. 

Do., Series 

Do., pfd. 1931 Series .. 
Imperial Bank 
Inter. Hydro Elec. pfd. 

Do.. Class “A” 

Invest. Foundation, pfd 
Mansfield Theatres pfd. 
MacKinnon Steel pref, 
Montreal L. H. & Pr. 
Montreal Telegraph 
Mitchell, Robt. 

McColl Frontenac, pref. ... 
McLeod Oils ......s+eee- doce 
Montreal Tramways e 
Monarch Mige. & Inv., pfd. ... 
Northern Ont. Power 

Do., pref. 

National Biscuit, com. ...++++s 
N. B. Telephone, com. eoeeessee 
Penmans, pref. 
Power Corp., pref. 

Do., non-cum. pfd. 
Power Corp., COM. «...+see+0 
Piggly Wiggly (Can.) pf. .. 
Quebec Power 
Russell Motor Car .. 

Do,, pref. ..c..seevenes eovce 
South Can, Power com. .«..«+« 
South, Can, Power pref. .... 
Steel of Canada ° 


.» pref. 
Shawinigan W. & Pr. . 
Toronto Elevators pref. . 


eeeeneee ereeee 
eeee 


eee eeeee 


le ete eeeee 


Tuckett Tobacco, pref. .,.. 
United Bond & Share c. 
United Securities 
Waterloo Trust & Sav. . 
West. Can. Mtge., com. . $4 
Western Grocers, pref. ... ° 9% 13% hs 
+Plus stock dividend of one share for every twenty shs. held. 
tOr payab'e in stock 1/50 of a share. 
Dividends Passed or Deferred: 
Can. Dredge, com., Feb. 1, passed. Last paid 75c., Nov. 2, 1931. 
International Utilities “A’’ Jan. 15, deferred. Last paid 87ic. 
t. 15, 1931 
Marcus Loew’s pref. Jan. 15, passed. Last paid $3.50 July 15, 1931 
Penmans, com., Feb. 15, deferred. Last paid Nov. 16,1931. ~- 
Daisy Corp., 6% pref. Jan. 1, Last paid 14%, Oct. 
1, 1931. 
Silverwoods, com. and Class “A” Jan. 2, passed. Last paid 
12he. Oct. 1, 1931. 
Consolidated Industries Feb. 1, passed. Last paid 20c. Nov. 2, 
1931. 


Dividend Rate Reduced: 
Can, Bronze c. 3ljc. Feb. 1. Reduced from $2.50 to $1.25 per 


annum. 

Granby Consolidated 12jc. Feb. 1. Reduced from’ $1 to 50c, 
per annum. 

Canada Dry 30c. Jan. 15. Reduced from $3 to $1.20 per annum. 

Can. Car, com., 25c. Feb. 29, reduced from $1.75 to $1 per annum, 

Can. Wineries 5c. Jan. 15.-Reduced from 50c. to 

Quebec Power, 50c. Jan. 15, reduced from $2.50 to 

Russell Motor Car, com. 3 of 1% Feb. 1. Reduced from $3 to $2 
per annum. 


Extra Dividends: 
Can. Industries, Jan. 30, $1 per share. 


———— OSS 
Active Current Bond Prices 
OOOO 


January 4, 1932 


Dominion of Canada 54/33 ....ccesveeee 
Dominion of Canada 54/34 .....seeeeees 
Dominion of Canada 5/43 ..sccsessecees 
Dominion of Canada 44/46 ...sseseceees 
Dominion of Canada 41/56 ...seceseeeee 
Dominion of Canada 44/58 ...... cvennhe 
Cc. N. R. (Dom. of Can. Guar.) 5/54 ....++ 
C.°N. R. (Dom. of Can. Guar.) 43/51 .... 
. N. R. (Dom. of Can. Guar.) 43/55 ...- 
. N. R. (Dom. of Can. Guar.) 44/56 .... 
C. N. R. (Dom. of Can. Guar.) 5/69 ..... 
Province of Ontario 44/44 ... 
Province of Ontario 5/48 ecece 
Province of Ontario (Hydro) 43/70 ....+ 
Province of Quebec 43/56 .....seeceeeee 
Abitibi Power & Paper 5/53 .......see0 
Argentine Gov't. (Ser. B) 6/58 ....+++++ 
Beauharnois Power 6/59 
Beil Telephone Co. of Canada Ist, 5/57 .. 
Brazil, U. S. of, Ext. S. F. 64/57 .....0++ 
British Columbia Power 5/60 ......see+¢ 
British Columbia Power 54/60 ....e0.+++ 
British Columbia Telephone 5/60 .. 
Calgary Power 5/60 .........++ 


seeeeereee 


Andian N. Corp. 
B. C. Pulp & 
Paper c. 
B. C. Pulp & 
Paper 1% 
Can, Biscuit 

Can. & Dome 
Sugar com. 
Can. Machinery ec. 
Can. Machy. 
7% ptd. 
Can. Packers com. 
Can. Packers 


Fh WOR. Sieve 
Can. Starch pfd. 70.00 
Can, Tea pfd. .. 54.00 
Can. Wire & Cable 

pfd. W.W ... 86.00 
Can. Celanese pfd 50.00 
Can. Indus. c. ‘A’ 70.00 
Can. Indus. c. ‘B’ 70.00 
Can. Industries 

7%_ pfd. 
Can, Westinghouse 46.00 
Chase, A. W. 

Units 
Cons. Oka Sand 

& Gravel pfd. 
Copeland Flour 

6% pfd. “ 
Dairy Corp. pfd.. .... 
Dodge Mfg. ‘A’ . 

pfd. 5.00 
Dodge Mfg. ‘B’ 

com. e 50 
Dom. Foundries 

& Steel pfd. .. 52.25 
Dom. Foundries 

& Steel com. 5.00 
Dom. Manuf. pfd. 71.00 
Dunlop Tire 

7% ptd. , , 60.00 
East. Car 6% pf 43.00 
Fed. Grain pfd. . 20.00 
Goderich Elev. 

& Transit .... 14.00 
Greening Wire 

7% ptd. 80.00 
Guar. Realty pfd. 35.00 
Guelph Carpet 

Units 69.00 
Harding Carp. pfd. .... 
Inter City Baking 

COM, «oe os 96. 
Internat. Prop. ‘A’ .... 
Loew's London c._ .50 
Loew's Lond. pfd. 2.75 
M. & P. Stores pf. .... 
Massey-Harris pf. 11.00 
Morrow Screw 

Nut 7% pf. 94.00 
Mount Royal 

Hotel Scrip ere 60 
Mount Royal 

Hotel com. .... 1,00 
Mount Royal 

Hotel 6% pfd. . 9.00 
Nat. Grocers com. .75 
Nat. Grocers ~ 

2nd 7% pfd. .. 39.00 
Paramount 

Oshawa com. ., 8.00 


Prov. Paper pfd. 55.00 
Rolland Paper 
pid. W. W. se. 33.00 
Standard Clay 
Products c. «+. 10.00 
Standard Fuel 
pfd. bonus ..., 64.00 
Petrol. 


19.00 


pfd. 


20.00 
pfd. .... 


17.00 19 


12.00 
80.00 


16 
87 


50.00 


6.00 7.i 


22.00 32. 


24.00 
1.50 4.00 


15 


00 


00 


00 
00 


00 


70 
31 


00 
00 


West. Grain pfd. 18.00 
Willards Choc., pf, 26.00 
Insurance Stocks: 

Br. Amer. Assce, 23.00 


Can. Naf. Fire 


23.00 
40.00 


Can. Life Assce. 450.00 510.00 


19.00 25.00 


Can. Fire Ins. ... 75.00 85.00 


Capital Life 
20% 


pd. eeeree 10.00 15.50 


Active Provincial 


Quotations 


Provinces 
Alberta eeeteeevee 43 
Alberta ereeeeeee 5 
Alberta eeerereee 

British Columbia. 43 
British Columbia. 5 
British Columbia. 6 
Manitoba eereree 4 
Manitoba 
Manitoba 
New Brunswick., 4 
New Brunswick.. 4 
New Brunswick.. 6 


ereerre 
covecee & 


Nova Scotia ,... 43 
Nova Scotia .... 
Nova Scotia ecco 6 


Ontario ...sese+« 43 
On eeeereree 
Ontario ...ssess 
P. E. I. cccsccses 4 
P. E. L. cccceveee } 


BD epeeonns 

Saskatchewan ... 5 

Saskatchewan 
Cities 


“Montreal eccccese 5 


Vancouver «++... 4 


{ Winnipeg ...+++. 5 


Edmonton ...... 54 
Calgary «..sesee 5 
Halifax ....+0+++ 
Saint John ..... 5 
‘ina eeeeeeete 4% 
5 


furnished by A. E. Ames & 
Canada Permanent Bldg., Toronto, 
Aeteal. . MSS Sue 


- 1 Oct., 1958 


Dominion Fire ., 90.00 12 


Dom. 


of Can. 


Gen. Ins. .... 165.00 20 
Dominion Life ‘ 
50% pd. ...... 260.00 350 
Excelsior Life 


vy : 4 
306% pd. ...+06 100.00 he 


Federal Fire 


259 


a 
© 


Fidelity Insur. 


of Canada:... 
Great West Life 
Guarantee Co. 


Pd. «e000 23,26 


o sess Te 
360.00 410.05 


of N. A. ...00. 241.00 
Halifax Fire ... 
Imperial Life .. 310.00 


Manufac. Life , 280.00 3] 


Monarch Life 


10% pd. .. 


National Life 


25° 


o pa. 


Saskatchewan 


Life 10% pd. «» 


Sovereign Life 


255% 


Sun Life 


West. Assur. Co, 
Western Life 


20% pd. .. 
Trust & Loa 


8.00 


veoee 18.50 
--eee 110.00 1 


9.00 


Dd. is cee . 25.00 
Assur. 400.00 


23.00 
7.25 


n "Stocks : 


Brit. Mtge. & Tr. 155.00 


Can. 


vestments Ltd. . 


Gen. Ih- 


Chartered Trust , 
Debenture & Sec. 


com. 
Debenture & 
pfd. 


Saving .& 


eee 


esee@ C098 40, : 


Loan 115.00 


Commissions 


If Toronto Stock Exchange a 
i aera 
a ‘and most im stoc 
Soo 
Pe n 10 
i recently proposed the clas 
interest which caused rece 
‘of ——e members t 
pass on & the Stand 
uld 


Stock 
take over all trading in mi 
ing stocks in Toronto except Intex 
national Nickel and Consolidate 
Mini ene Cos vane t 
tandard.in turn, was to agree 
eae to the Toronto Stock Exchang 
trading in such stocks as Imperis 
Oil and International Petroleum 
Co. and all industrials. 
Answers to enquiries sddressed b 
tative Financia 


2 


Eastern Trust . 130.00 16: 
Guelph & Ont. : 


Inv. Par $50 .. 
Investmen 
Founda 


Lambton Loan & 


Savings ... 


London & West. 
Trust ...-++60 90.00 
Midland Loan 


Savings 


Mtge. Disct. pfd. 

Mutual Finance pf, 3.00 

Mutual Finance c. 3.00 » Bap” 

Premier Trust ,. 67.00 
Loan 


Waterloo 
& Savings ..+. 115.00 


Power Issaes: 


Can. Light & 
Power ¢. «..s«« 19.00 
Can. West. Nat. : 
Gas LH&P ¢. 


Can. 
Gas 


Great Lakes 
pf 


51.00 


t s 
‘a Units 17.00. 5 


16.50, 


3.50 


19.00 


West. Nat. 
LH&P pfd. 70.00 
Pwr. 


eo pore 


Ottawa 


61% Pid. cssvce were I 


Recent London Quotations: — 
Brewer Distillers eee 2s. I 
Can. & For. Sec. sacpen Tie 


Can. 


Hudson’s Bay decnettteas 


Wet. 


ay . 


we 15.00. sg 


SeTEDETS 


ws 
aR 


a 


5 eeeeereeee | 
Do., 5% pfd. ‘ 


Trust & Loan of Can. 
(1568. pd.) Soustssanserey 


1 July, 1947 
2 June, 1959 
15 June, 1943 
1 June, 1948 
15 June, 1936 
1 Jan., 1936 
# Nov., 1948 


1 Nov., 1986 


1 Sep., 1944 
15 Oct., 1948 


1945 
1948 


-Internat. 
Nfld. Pr. & Pap. deb. stk. 


& Municipal Bon 


Gas he 


Price Yield 


1 


1 April 
1 April 
15 Jan, 
15 Feb. 
1 July 
2 June 
15 June 


1 June 


oO 6.8 Ge SHte- 61s 


Lachine 
_ P.O. Address, 
Sales Offices 


Calgary 
Regina 


Calgary Brewing 5/42 ee 
Canada Cement Ist Mtge. S. F. 53/47 ... 
Canada Gypsum Lime & Alabastine 54/48 
Canada Northern Power Corp. 5/53 .... 
Canada Steamship Lines Ist & Gen. 6/41 
C. P. R. Collateral Trust 5/54 ...... wees 
Cc. P. R. Secured 41/44 Notes ... 

Chile Republic Ext. S. F. 6/60 ... 
Colombia Republic Ext. S. F. 6/61 .. 
Davies, Wm. 6/42 ......-s00005 obecceces 
Dominion Canners 6/40 

Dominion Square Corporation 6/48 .....« 
Dominion Tar & Chemical 6/49 ... 
Dominion Textile 6/49 ........+++ ecoseee 
Duke Price Power Ist, 6/66 

Eastern Dairies, Ltd., Conv. 6/49 ......++ 
Eaton, T. Realty 5/49 

Famous Players 6/48 

Federal Grain 6/49 oo 
Foreign Power Securities Corp. 6/49 .... 
Fraser Companies 6/50 ........+«+ cecese 
Gatineau Power, Ist Mtge. 6/56 ... 
Gatineau Power, S. F. Debs., 6/41 
Genera! Steel Wares 6/52 .......... eccce 
Howard Smith Paper Mills 54/53 ......+. 
Harris Abattoir 6/47 ° 
Manitoba Power, Ist S. F. 53/51 ..... 
Maple Leaf Milling 54/49 
Massey-Harris, Ist Mtge. 5/47 ...ceeesee 
MacLaren Quebec Power 54/61 . 
Montrea! Coke, ist S. F. 54/47 .. 
Montreal! Island Power 54/57 

Montreal! Light, Heat & Power 5/51 ... 
Montreal Tramways, Ist Coll. Trust £41 . 
Montreal Trumways Gen. Ref. 43/55 ... 
Montreal Tramways 5/55 e 
Mondie, J. R. 6/48 ......ee0e- Seccecceee 
Ogilvie Flour Mills 6/32 ....... eoccece ee 
Ontario Power Service 54/50 

Ottawa Valley Power 54/70 

Power Corporation of Canada 44/59 .... 
Price Bros. ist S. F. Ser. “A” 6/43 .... 
Quebec Power Ist Mtge. Coll. S. F. 5/68 .. 
Shawinigan Water & Power 44/70 ... 
8.9| Do. pref. ...| Shawinigan Water & Power 5/70 .. 
+s |W est. C. Flour] ..-. oo 0 0e ee Simpsons 6/49 . 
9.3] Do. pref. ...| ++» a Southern Canada Power Ist, 5/55 ...... 
wes |West. Grocers | «++. “* “* ** United Securities Coll. Trust 54/52 ..... 
17.5} Do. pref. ...| West Kootenay Power 5/56 ° 
-+ |W. Steel Pr. p. Windsor Hotel 64/43 

oe -|Whittall Can. Windsor Hotel 6/47 .... 

...|Windsor Hotel | Winnipeg Electric 5/35 


---|Cosgrave Br. . 3} 
..-|\Cosmos Imp. .. $s 84 


oe 
._-— 


...{St. Law. Pap. p.| 
..-/St. Maur. V. p; 
3.4|South,. Can. Pr.| 
5.7| Do. pref. ...} 
...|St. Pav. & Mat} 
a Do. pref. ...} 
.+.(Stanfords .. .] 
.../Stand. Chem. .| 
..|Stand, Steel .4} 
10! Do. pref. ...! 
7.9\Steel of - 
6| Do. pref. ... 
...|Sterling Coal .i 
a. 63\Super. Pet ord.| 
inaee wesk cas ce haa’ 7.4] Do. pref. ...! 

. Tron, pf.! a. 5 6.7] Do. com, ...| 
Motors .| : ‘ee 7 ;[Tamblyn Jy tnaae 

; Pr. Stubs ation pref. 7] 

7 ayers, pref. 

Dom, St 8 CB. Tip Top Tailors 


Toronto 
Winnipeg 


Edmonton 
Vancouver 


10.8) Do, pref. . 
..-/Crown Dom. Oil' 3 
.-.|Crow’s N. Coal] .... ~~ e 
-.-[David & Fre. B, ....| 3 .. ° ° 
..-|De Havilland 
...|Disher Steel 
15| Do. pref. . 
17.4|Distill-Seagram| 
5.9|Dominion Bank/ 
Bridge .| 
+ Cesk‘... 
. Engineer. 


= 
ore 
COM ork Re ON; HIS 
-— os 
ceeee 
0: 65 8.2 


Week Ending January 4 
Int. Latest 

Rate Due Yieid Ask 

1953 15.00 732 

1942 ... 765 

1941 ... Fl4 

1956 ... 14 

1946 ... 
1940 6.48 
1942 6.00 
1951 
1958 
1958 
1943 
1953 
1940 
1940 
1948 
1940 
1932 
1941 
1956 


1955 
1955 
1955 
1959 ... 
1932 5. 
1932 
1932 
1943 
1936 
1940 
1951 
1940 
1935 


a 


' 
e+} 
oof 


to. 
ae 


Montreal 
Abitibi, 1st mtge. . 
Asbes' ‘ 


‘és 
27 


ts too 
3: 


Sreeeor 
an 


t 
2 


- Raines me. 93. Crees 


22 
merger of d on 
. Even without house 
» €t8 they believe, however, that sd. 
\ Yantage would come from an ex- 


- 
"oOo 
* 


Can. Forgings .... 
Can. Locomotive .. 
Can. Pr. (La. Ser.) 

Do. (Way. Ser.) . 
Can. S.'S. deb. .... 
Cedars Rapids .... 
Dom. Canners .... 


eee! ism 


4.92 


-of 
Seems 
sss 


8.4 


see 


: 2. [Dom. St. & C.B.) P , 
1.20+-30c 8.3|Dom. Stores| io. pref. .. 
. ...!Dom, Tar & Ch. 
5.8} 

| 

| 


sopeee 
ere 


— oO 
oVes-I xz 
~ 

—m> 


133 


> te: 


tw 
o- 


Tooke Bros. 
Do. pref. . 
|Tor. Elevators | 
5.6|Tor. Gen. Tr.. | 


She: 3: 


as other by the 
ove Sav Montreal Stock 
sie a , issions with members of the | \° 
ae Standard Stock & Mining Ex.| } 
q . Change. The Toronto. Stock Ex-| Xo 
fo mn&e has so far rigidly adhered |‘? 
the idea that it is a foundation| 5 
Principle of a | exchange not | Xe 

: The Ne, stocks with non-members, 
© New York Stock Exchange fol- 
ange ete ve eniticized 

embers have critici 

Standard members severely in the i 
Perea Past for splitting commissions with | ! 
Canada Bread ..... 6 1941 6.00 ... or nee Need ne Lee No 
Bi ange not do so the} 1 


Steel of Can. ..... 1940 5.12... 
Dominion Govt. Bonds (Montreal) result was that a tremendous lot H 


ot ae. of busi ri? : 2 
& 1987 3.89 .... 105.10 .... 108.15 103.78 ey Usiness originating 

Victory Loan ..... 5} 1933 5.35 “ +++ 105.25 99.70 bank branches went to <n Ne 

D0.a es eeseseeees 54 1984 5.69 98.87 105.30 98.38 7 Members which otherwi No 

ict cides we. 54 1987 4.70 eevee 112.40 104.25) SE Tonto ch otherwise the To- | *; 

00. Stock Exchange ht have} i 

I 


9.1|_ Do. pref. ...) +--- te tees Winnipez Electric 6/54 .. ; ees 44 1040 5.57 sees 102.12 94. 

-.-|Winnipeg Elec.| 100 h , . i eese & 1948 5,22 sees 106.50 96.76) shared in. The Toron x~ 
to split | } 

because of; 1 


5.64 ""*" 102.25 92.50 
n-clad rule against split com- | Xe 


och a een ) ee we es = j wee 44 1944 5.64 e 
eee ie we ef «+. ‘* o* a be ese 44 1946 3.5 eece 102.45 89.00 7 
code | Foreign Exchange Do fisse Bat oes" 105.00 98M 
Slons, :~. . 3 
Peal Suck ae decisions of the Mont- | 


cock BOs BOGE: ese TA ©. > - 
8.2; Do. pref. ... : ia ee BE 1982 5.17 
Oo pre ! ...|Wood, Alex, J.p] ....| § Conversion Loan... 44 1956 5.33 oo" 102.00 91.00 9) 
New York Funds Do. ecee 102.75 91.65 
High Low : 
change may force the 
the Toronto Stock Ex-| 


AAARMAAAAAMAAAARGan 
a a 


Do., pref. ... a 
Dom. Textile . e's 


U may be getting good printing — 

we mean good paper, good press- 

_~~ work, and all that — but mere print- 

ing, no matter how high the quality, is not 

sufficient to sell your product today. It’s 

‘the plus element in printing that creates 
sales. 

...|Edmonton D'y 


MacLean’s can give you high class print- 
8.3! Do. pref. ... 


ing — 

5{ . .../Enam. & Hea 
a fundamentally sound advertising and 2 eB) "| 
merchandising appeal. 3 it} "Do. "vote 
a humanized, dramatized appeal that forces | "Dow pref. e 
interest.— that produces sales. 


7.9 
5.8 


- 


Mont. L. H. 

Mont. Tr. Ist mtge. 
Mont. Tr. “A” .... 
—" G. & R. 


~~) 
Ble KeoWM=1¢ 


—to 
o- 


5.4/Toronto Mtge. 
..-'/Traymore 
cool Mee DHOEs cst 
5.5/Tuckett Tob. p} 
../Twin City ....] 
--| Do. pref. ...! 
..| Do. (notes) .: 
21 !Union Gas, ... 
7 {Union Trust ‘| 
...[United Fuel ..| 
--| Do. pref. ?..| 
“| 
| 
' 
! 
| 


Do. pref. . 
Donnacona . 
---|Dryden Paper 
-.-|Duff. Paving . 
10.3! Do. pref. ... 
5 |East. Dairies .| 
.../East. Steel ...] 
al Do. pref. Fe| 


eee eee 
eee 


Sa 
SPAL AMA wrmH >, 
od 


ena S oo 


- 
om 
4 


.-.|East Koot, Pr. 
7.3| Do. pref. ... 
..-|East. Theatres 
«--| Do. pref. ... 
..- [Easy Washer . 
4.7/Economiec Inv. | 


5 |United Sees. 
...|/Viau Biscuit . 
10! Do. pref. ... 
.../Wabasso Cot, . 
9.1|Walker-Good, 
...|Waterloo Mfg. 
2.6|Weston Bisc. .| 


lows 


~-— 


No 


$1 52%: : 28sang 


a a. 


Steel of Can. 
Wayagamack 
West. K. Pr. . 
Winn. Elec. . 


—-) 
So@eoowser KEers 
+ ede ¢ 


5.15 
5.12 


“2 
ts 
a 


sor 


an AAARMAARAMAAANT AO Koes 


“109 
aecowrs 
ns mt eee 


i 
1 

1 NG 
8.9| Do, pref. ...| i 

-.-|Federal Distil. | 
-»-/Firstbrook Box! 
..-|Ford Motors Al 
-../For, Pr. Secs.. 

11.1/Foundation Co 
---|Fraser Cos. ..j 
++.|Fron. Brew. pf.| 
...|Frost Steel ... 


99.37 


PA MAARAAAMRIAADE DH 


8essnsaes 


—_ 
~ 


the creative service of internationally 


known experts. 


. 
et « 





SCanaeone 


*e . 
°ee@et 68 @ o& 


* Last Year 
High Low 
(Premium) 
See coosam 


11-64 11-64 
ae 5-82) ;Latest bid. 
11-64 5-32 x—Quotations for 1930. None recorded in 1931 to date. co 
11-64 5-32 x 
2 ee 


13-64 5-32 
STERLING, FRANCS AND LIRE Note re Unlisted Securities 


Sterling Francs Lire 


Winnipeg Stock Exchange Che Close 


| 
: ’ : 3.5 08 
December 31, 1931 5083 
Bid Ask 


~ 


woe 104.65 88.80 ee 
.e- 104.70 89.00 
97.13 98.85 97.18 °° 
97.18 98.63 96.6% 


5.35 
5.40 
5.65 


a 100% service from idea to finished pto- 
duction, including analysis, plan, copy, 
design, art, engravings, printing and mail- 
ing. 
It's the plus element in MacLean’s 
printing that makes it different — 
that makes it sell. 


Direct Advertising & Printing Division 
The MacLean Publishing Company, Limited 
| 143 University Avenue 
TORONTO 


a ee * seen 7 7I sack Ga DEM voM lcatel G. es.. 0d 760 
“| . pref. ...{ x Quotations for 1930. No sales recorded in 1931 to date. 
7.6|Gould Pumps p a Or payab'e in stock. 
-.-/Gt. W. Saddlery b New York Quotations. 
+-.| Do, pref. ... t Quotations for 1929. 
9.5/Gurd, Chas. .. ¢ 2le monthly pilus stock dividend of § of 1° monthly 
.--|Gypsum, Lime d 4% in stock and 50c cash. 
..-|Ham, Bridge . | ones ce ae os + Plus stock bonus. ° 

t 


-..|Gen. St. Wares -.-[Zimmerknit ... 
(Premium) 


98.25 
98.00 


Nat. 


; spanee, but that has yet to ” 


Any Canadian trading wi 
g with New| 
York -has to pay an over-riding |»? 
“ ke mission for the New York bro-| | 
a well as the commission to the | ! 
io in Canada. New York will) ; 
Yo rk Plt commissions but New! ! 
small ssions are usually} \? 
sibi er than in Canada. It is pos- 
hag, eat a united exchange would i 
ve as its first major declaration | ,\, 
cone icy to decide whether split| 1 
Rot ssions should be allowed or |e 


i 
Pdi wilh ciaks ahisetcaies ofl : 


Jan, 
Jan. 
a Jan. 
10.1] Do. pref. ... Jan. 
-++|Ham, Cot., pf. 

Ham, U. Theat. 
11.7| Do, pref. ... 
---|Hayes Wheel . 
«+»|__ Do. pref. ... 
+++|Hillerest Coll. 
«+-| Do, pref. ... 
«+-|Hinde & Dauc 
Holt Renfrew 


Although The Financial Post strives to obtaim —— 
the closest quotations possible on the unlisted stocks ~ 
and bonds in the various tables on this page and the 
adjoining page, the quotations are not guarante 
and no responsibility is assumed in connection with. 
them. In inactive markets, many quotations can be 
little more than nominal but it is felt that even 8 = | 
nominal quotation giving an idea of approximate” 7 
price is better than none at all. ; 


5.093 
5.08} 
5.08 


Monarch Life 

Nor. Can. Mtge. pf. 
Nor. Can. Mtge. c. . 
Northern Trust ... 
Un, Gr. Growers .. 


Beaver Fire 
Beaver Lumber c. .. 


ee ee 


Jan. 5 
6.03 
28.17 
16.59 
42.70 


Dec. 29 
6.26} 
29.34] 
17.16 

45.91 


Can. Indemnity ... 


| (Honey Dew .. tt: 3 
= Creamery 


18.4| Do. pref. ...| 15] 40 ; j 
JH. Smith Pap..| 426/24 Fund. Trost he. A’ 
TT pref. seal 40) 32 enee ve Do., ““B” 

11 |Humberstone S/ 213 .. ee Home Investment .. Grouped Inc. Shs. .. 


Italian 
German 
Relgian 
Japanese 


e 3+ 
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Ry eet 


ae, 
TATIONS 





nsideration Given 


for a doubled membership. 81e Ex- 


ACADIA SUGAR 


age level was considerably below | 


Page-Hersey Tubes 


METROPOLITAN BUILDING _- 


change, however, a few y‘@rs ago that of 1980. tat 

7 bought the next building to provide S P S ION No details are available as yet Earned Dividends 

. against any further need for expan- HOLD 0 IT in respect to the volume of business Page Heresy Felre. Ltd. has yo 

2 x ange Mer ger | Sion and the floor could be greatly FOR P AST YEAR handied by the company last year, oarnad Sion not § 5 Per siaot on ‘ 
rr } , enlarged, if wher heal Siaslaed but it is expected Ghat ith there the financial position of the company 
ieee eae -Toronto and Standard six £ ming Bechsnge for Slight ml compare, favorably, vith those [hus hen fly mane sean 

a ¢ . A ers have le 
ae a BN. aaied es an ar Aas ago moved into their present Volume Slightly Lower, reported net earnings from opera-|have been secured “notwithstanding ’ = 
daneary 5 198 EB Urzed in Order to the largeet Bangs floor i Can-| oU* Resulte Considered | tions of 4400,004 and aftar the pay- | ti ot rot and teal peedests ak ms 
1 n - , van ; ment of bond interest and making | * -~ 
Asked Bid Askea " Urge 1 . Pro osal Sub tted ada. It could accommodate twice as Satisfactory provision for depreciation, there | ®€ 1931 and the resultant falling off MILLAR MACDONALD & Ci 5 
» 60 | Conf ‘on ite Canada’s Largest P =o mi many members as at present and i a remained a net prost of $87,042, in sales oe eee pe * , ANT. a 
eee maa. ‘Security Market On Disability Clause there is room for trading posts after MONTREAL —Acadia Sugar Pay Preferred Dividend —_| December 31 and the annual report is CHARTERED ACCOUNT. : 
wigs | Crowe. Eile” 130.00 180.00 ‘ecER ON © \ Life insurance ni the, ont, dive nse kind of trad ot | Refining Co. reports that its volume | _Consequent upon improvement in | usually available early in February. : 
) FEP | Dominion Fire «5 90.00 120.0 ‘ER ON TERMS have “now received the ce Toronto Stock Exchange has not of business, both domestic and ex- | ¢@rning ae a the eomeneys oo ae a abun deena prec 
pa | ee tae ks 168.00 tas i clusions and recommenda. ||had a single insolvency since the| Port, was somewhat smaller in 1931 | Management h rade = he ©* | outstanding on which the company 
Dominion Life. ° mnto Has Most Assets But tions of the special commit. || Stock market crash in 1929. A not-| than in the previous year, but that, | 3 Per cent on the pre 75, 1930." - Pea oy i ee a ek 
hae na ee nit Brokers Earn tee of life officers with re- || able contribution to this result has| on the whole, operations were sat- Ee er ae = omuk ae — yp 0 woateges, aneees: Cay 
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owed by a — © pro oo 
d progress reports. ew 
usand dollars that are raised 
provide for limited activities 
when « eration is given the 
pus cost to the public of this 

of financing, a true per- 


1 s 
The effect on the prospect being 
financed is far-reaching in so far 
s it affects its future, because in- 
bly when -the option is 


tated by the consumption of gas. 


STERLING PACIFIC 
GETS BIG GASSER 
IN TURNER VALLEY 


Final Well to Be Drilled 
By Imperial Oil Under 
Present Programme 


Sterling Pacific No. 2 encounter- 
ed a gas flow estimated at 20,000,- 


development operations | 900 cu. ft. daily, early last week. 


* coase, and it, is next to impossible 
to resuscitate public interest or 


The well was drilled by Imperial 
Oil and is the last on this com- 


Although the prospect pany’s drilling programme in Turn- 


merit its future is impaired be- 


‘euuse the resuscitating and. re- 


ve a certain amount of | er Valley. 


Production was encountered at a 
depth of 5,748 ft., being 286 ft. 


of a prospect after such|in the limestone. Official figures 


methods have proven next to im- 


_ Standard Exchange 

-» Elects 1932 Officers 

>.» -G. W. Nicholson, formerly vice- 
ident of the Standard Stock & 


i ing Exchange, has been elected 
ne for 1982, by acclamation. 
hs r 


& 


are not yet available, but reports 
give the well a capacity of close 
to 250 barrels of crude naphtha 
daily. 

Considerable interest is attached 


"10,958,000 


8,626,000 
15,722,000 
3,031,000 
17,470,000 


10,593,578 
17,718,067 

4,038,698 
21,882,122 


10,017,381 
373,812 


44,849,000 
227,769,000 


53,727,465 eeseree 
279,873,578 


Prospecting for Oil 
Northwest of Toronto 


Private interests have been — 
drilling for oil in the vicinity 
of Englewood Ontario, about 
40 miles northwest of To- 
ronto. Some small pockets of 
gas are reported to have been 
encountered but drilling has 
not yet reached the horizon 
where oil is expected. 

Several years ago some 
drilling took place in the same 
vicinity and a gas with a 
helium content was encount- 
ered. Professor J. C. McLen- 
nan of the University of To- 
ronto, who had been nae 
an exhaustive study on _ hel- 
jum resources, reported on 
these wells and their helium 
content but they were not 
exploited in a commercial 
manner. 


GRANADA ROUYN 
RECOVERS OVER 
$360,000 YEAR 


Grade Averages About 
- $11 Per Ton—Mill 100 
Tons Daily 

ROUYN.—The outstanding fea- 
tures of Granada Gold Mines for 
the year just completed were the 
high average rate of gold recovery 
maintained and the tendency for 
mineralization to increase further 
at the lower levels. 

Up to December 31, 1931, the 
mill had treated approximately 
32,700 tons of ore or close to 100 
tons daily, for a gross output of 
slightly over $360,000. This showed 
actual average recovery of close to 
$11 per ton, including a consider- 
able tonnage of low-grade ore from 
the development dump. Officials 


estimate the actual mine average | 


is from $14 to $15 per ton. 

Work centred largely at three 
levels, the 375, 500 and 625 ft., 
where a picture is presented of the 
increasing amount of ore at depth. 
For instance, work at and above 
the 375 ft. level provided only 3 per 
cent of the ore mined, whereas 32 
|per cent came from the 500 ft. 
| level and -with 57 per cent coming 
| from the 625 ft. level. The remain- 
jing 8- per cent was taken from a 
winze which was put down from 
the 625 to the 775 ft. level. 

‘Another feature is that at the 
close of 1931 over 700 ft. of lateral 
work had been done at the 775 ft. 
level. Some 300 feet of this was 
cross-cutting in lean ground, but 
over 430 ft. was in ore, which is 
estimated to carry an average of 
close to $20 in gold per ton. 

No attempt has been made to 


to the well since it is located in estimate the ore reserves. How- 


the most southerly end of Turner 

Valley, approximately four miles 

south of the Home Oil wells. 
Sterling Pacific Oil Co. was in- 


officers elected by acclamation | corporated in 1928 with a Dominion 


~y 


a Hon. Manning Doherty, secretary. 


The annua! general meeting of the | n 


ge for the purpose of receiv- 
‘ing reports and electing directors is 


Frank O’Hern, first vice-pres.;|charter and has headquarters in 
Hutson, second vice-pres.; and | Vancouver. 


It has an authorized 
capitalization of 1,000,000 shares of 
ar value. The company is 
headed by W. J. B. Wilson, of Van- 


_ + expected to be held about the fif-/Couver. 


_ ‘teenth of the month and the direc 

ty aed ee 

i « Crawford, retirin resident; 

; ia . eaeabert, = W. Macdonald, 

' ) ad. ZT. Cannon, J. M. Scott, Jr., and 

1 J. F. West. Five of _" nee 
' mominees are to be elected. 


Metal Prices 
————— 
New York—January 5— 
Copper: Electrolytic epot,. 7i0...Jb, 
Lendon—January 5— 
(Long Ton) 


ic spot, £45 10s; future, £47 10s. 
Standard sppt, £2" 15s; future, £38 5s, 
Tin: Spot, £187; future, £140. 
Lead: Spot, £15 2s 6d; future, £15 2s 6d. 
Zine: Spot, £14 5s; future, £14 15s. 
Silver: 20 7-l6d. per ounce. 


<n het itt a tiatich atthe 


six above | - 


tors! Consolidated Paper Sales 


Handled by St. Maurice 
From Our Own Correspondent 
MONTREAL.—Sales of the prod- 
cts of Oanada Power and Paper 
Corp., and subsidiaries will be con- 
solidated in the hands of St. Maurice 
Valley Paper Co. which company will 
ultimately handle all sales for Con- 
solidated Paper Corp. 
Notice has been sent out by Waya- 
gamack Pulp and Paper Co., a division 


| 


ever, the stopes embrace alone 
more than sufficient ore actually 
broken to maintain the mill in 
operation for at least four months, 
while the extension of work at the 
lower levels is adding steadily to 
the amount of developed ore. 

The hydro-electric power line 
was finished from Rouyn to Gran- 
ada and the new 15-drill compres- 
sor was installed in December 
which promises that. the entire 
operation will have electric power 
not later than the middle of 
January. 


A. P. W. Pulp Mill 


Operations Maintained 

From Our Own Correspondent 
MONTREAL.—A. P, W. Pulp and 
Power Co., kept its Sheet Harbor, 
N.S., plant operating at over 75 per 
cent of capacity throughout the past 


of Consolidated Paper _Corp., that | year, producing daily 75 to 100 tons 
from January 2 all its existing orders} of pulp. This is regarded as an ex- 
and contracts have been assigned to|ceptionally fine record in view of the| estimate of the ore reserves was 


St. Maurice Valley Paper and that/declining market 
Messrs. Hodge-Sheriff Paper. Co. will] pulp. 


for groundwood 


Direct employment was given 


BIG MISSOURI 
REPORTS WORK 
STILL ACTIVE 


Shares Sold During Year) 
Increase Cash on 
Hand 


The annual report of the Big 


d| Missouri Mining Co. intimates that 


the annual report of the Consoli- 
dated Mining; & Smelting Co. will 
give the results of the mill oper- 


work conducted in the past year at 
the Big Missouri mine. At the date 
of the report, December 14, 1931, 
exploratory work was being con- 
tinued by diamond drilling and the 


future campaign .of development 
necessary, according to the report, 
will be dependent on the findings 
by the operating company, the 
Buena Vista Mining Co., when the 
work is completed. : 

The Big Missouri Mining Co. is 
a Washington incorporation of 
1925, which, through subsidiaries, 
is interested in several mining 
properties, chief interest centring 
about the Buena Vista Mining Co., 
in which it holds 47 per cent inter- 
est, the balance being held by the 
Consolidated Mining & Smelting 


0. 
Due to the low price of silver 
and lead, operations were discon- 
tinued at the Missouri Monarch 
Consolidated Mines, a subsidiary 
company operating a silver-lead 
property in the Spruce Mountain 
mining district of Nevada. 

At the lead-zinc-silver property 
of the Brooklyn Consolidated Mines 
Co., in Granite County, Nevada, in 
which Big Missouri has a share 
interest, no regularly outlined cam- 
paign was carried out, although 
work during the year lends further 
encouragement at that property, 
according to the report. 

The financial statement of the 
company as at November 30, 1931, 
showed cash and accounts receiv- 
able totalling $85,710 as against 
current liabilities totalling $5,640. 
The company’s investments in- 
clude 47 per cent interest in the 
common stock and $47,000 in bonds 
of the Buena Vista Mining Co., plus 
$3,000 in accrued interest; bonds of 
the Black Forest Mining & Smelt- 
ing Co., valued at $10,000; common 
stock of the Brooklyn Consolidated 
Mines Co., valued at $7,000; com- 
mon stock of the Missouri Monarch 
Consolidated Mines Co., valued at 
$130,000 and advances to the Mis- 
souri Monarch Consolidated Mines 
of $92,538. 

The company has an authorized 
capitalization of $5,000,000 in $1 
par value shares of which 4,565,000 
are outstanding, indicating that 
155,000 shares have been issued 
since the date of the last balance 
sheet, December 31, 1930. 

The annual meeting of the com- 

any is called for January 12 at 
acoma, Washington. 


Siscoe Drops 
Negotiations 
For Sullivan 


Siscoe “Gold Mines terminated 
negotiations with the Sullivan Gold 
Mines for the acquisition of its 
property in view of the difficulty 
of arriving at a satisfactory agree- | 
ment, according to an official state- | 
ment. | 

Officials state a new vein quite | 
distinct from the present vein sys- 
tem has been discovered on the 600- 
ft. level in a long crosscut which | 
is being driven west. The vein has 
been drifted on for about 100 ft. 
and assays are recently reported 
as encouraging. The strike of the 
vein is different to that of the pres- 
ent ore body. The diamond drilling 
one. announced a short time 
ago is being started upon delivery 
= the om drills now en route to 

e property. 

Gold canieaitie for 1931 totalled 
$743,747 exclusive of the premium, 
which is expected to be about $46,- 
000 additional. This compares with 
$367,266 in 1930 and $307,404 in 
1929. During December a recovery 
of $74,720 was made from 5,574 
tons of ore treated or an average 
recovery of $13.60 per ton with a 
tailing loss of 20 cents per ton. 


Tailings 


Barry Hollinger reports the dis- 
covery of some high grade ore on 
the 1,875 ft. level. The find was en- 
countered 40.ft. from a crosscut pro- 
ceeding toward the Nos. 8 and 9 vein 
systems. At the point cut the ore was 
6 ft. wide and assayed $37 per ton. 
The winze has been deepened to the 
2,000 ft. horizon and lateral work 
started on that level. 


7 * ¢ 


Stewart-Abate Gold Mines has 
called an annual meeting of share- 
holders to be held in Toronto on 
January 20. The company owns a 
gold prospect east of Matheson, Ont., 
about two miles west of the Croesus 
mine. 

* * 


Howey Gold Mines is now mining 
and hoisting approximately 900 tons 
of ore daily, which, after sorting, pro- | 
vides 750 tons of mill feed. Recovery | 
is currently running close to $100,000 | 
per month. 

oo * . 


B. C, Silver Mines held its annual 
meeting on December 30, at which 
time the annual report for the year 
ended August 31, 1931, was presented. 
During the past fiscal year $43,739 
was expended on development, bring- 
ing the total development expendi- 

Loans from the 
British Canadian 
$845,644. 


tures to $721,628. 
parent company, 
Silver Corp., total 

* . 


Officials of Vipord Consolidated 
Mines deny the rumor that consid- 
eration is being given to closing down 
the mine. For the past several months 
an intensive development programme 
has, been under way on the 1,450 ft. 
level and, while this work has been 
inconclusive to date, it will require 
the greater part of 1932 to determine 
the future programme. If success is 
met with in finding ore shoots of im- 
portance, operations will be carried 
to greater depths; if not, operations 
will continue until the known ore is 
extracted from the upper levels. No 


given in the last report but on July 
31, 1930, reserves sufficient for about 


continue as in the past to handle the| to 50 men in the mill, while indirectly,|1%4 years supply were reported. If 
mmol ng kraft pulp and kraft paper in|/timber operations provided employ- 
anada. 


ment for a great many more 


no new ore was found, that would 
leave the current supply at low ebb. 


~ 


THE FINANCIAL POST 


Should Mining Profits - 
Be Disbursed as Earned? 


One of a Series of Articl 


es on Results of Policies 


Followed by Leading Canadian 
Mines 


No. 1, Nipissing Mines Co. 


The activities of some established 
mining companies in financing 
properties and prospects over 
which they do not have control has 
raised a question as to the expedi- 
ency of mining companies utilizing 
part of their earned surpluses to 
perpetuate their existence as min- 
ing enterprises instead of disburs- 
ing most of their profits to share- 
holders as dividends. 

There is evident among share- 
holders a growing feeling, particu- 
larly at the present time, that the 
profits of a mining enterprise should 
be considered as belonging to the 
shareholders of the period and as 
such should be disbursed to them in 
dividends. This reluctance of 
shareholders to see the surplus of 
their company invested was ex- 
emplified in a recent meeting of 
Nipissing Mines Company. As in- 
vestors are finding dividends cur- 
tailed by many of the industrial 
enterprises to the point that their 
income is seriously affected, they 
now tend to look to mines, par- 
ticularly gold mines, to restore 
their loss in investment income, 

Whether or not it is expedient 
for a mining company to disburse 
all its earnings, except what is 
sufficient to keep up an adequate 
working capital- and contingency 
account, cannot be answered in 
one broad statement that profits of 
any period belong to the share- 
holders of the period. Problems 
peculiar to each company have a 
bearing on deciding in a large 
measure the policy to be followed. 

Cash Essential to Some 

Had some of the leading divi- 
dend payers of today disbursed 
profits as earned, their expansion 
would have been stopped and they 
would not have been the thriving 
enterprises they are today. On the 
other hand, there are instances 
where the earned surplus built up 
out of mining profits has been dis- 
sipated by company officials in in-’ 
vestments that did not work out 
to the advantage of the company or 
its shareholders. In other cases 
the earned surplus has been a nest 
egg» which officials have been 
tempted to use in aiditg the pro- 
motion of some scheme of their 
own which may‘ have some sem- 
blance to an investment but which 
largely forwards the ambitions of 
its sponsors. 

Nipissing Mines Company and 
its predecessor company incorpor- 
ated in 1906, has disbursed the 
equivalent of approximately $25 

er share in dividends during its 
ife. At the present time it has 
liquid assets equivalent to approxi- 
mately $2.40 per share, that is, 
the earned surplus built up is less 
than 10 per cent of the total divi- 
dends disbursed. 

Nipissing has been a company 
that has for years maintained an 
extensive exploration siaff exam- 
ining properties of mvrit which 
might serve* to perpetuate itself 
as a mining enterprise after its 
present -and original mining op- 
erations have come to an end. 

Although it has been active dur- 
ing the greater part of its 25 years, 
of existence it has no be a to- 
day that has reached the stage 
where a source of income is as- 
sured, 

At one time the company had the 
opportunity of acquiring control of 
the Teck-Hughes property, but’ 


PIONEER REPORTS 
$165,808 PROFITS 
FOR SIX MONTHS 


Cash Increases Although 
Dividends Being 
Disbursed 


Earnings for’ the six months 
ended September 30, 1931, by the 
Pioneer Gold Mines of B. C., 
amounted to $165,808, equivalent 


| to 9 cents per share on the 1,751,- 


750 shares outstanding, according 
to reports to the New York Cure 
Exchange where the stock is now 
listed. 

The company’s fiscal year ended 
March 31, and in the six months to 
September 30, 1931, bullion produc- 
tion amounted to $339,484. Oper-’ 
ating income for this period | 
amounted to $189,145 while total | 
income amounted to $194,598. De- | 
preciation and taxes were estimated | 
at $28,790. This compares with a 
net income of $74,765, or three 
cents per share for the whole of the 
fiscal year ended March 31 last, 
and with $7,612 or one-half cent 
per share for the fiscal year ended 
March 31, 1930. 

During 1931, four 
dividends of three cents per share | 
were declared, the last being pay- 
able on January 2, 1932 


after spending what officials con- 
sidered all they were justified in 
Spending on examinations and de- 
velopments, the opportunity was 
passed up as not being sufficiently 
attractive. Stbsequent develop- 
ments at Teck-Hughes proved that 
a great opportunity had been 
missed, which. only goes to show 
that the cautiousness of officials in 
conserving the company’s resources 
resulted in ah opportunity being 
lost. Yet had further work been 
done it would have doubtless dis- 
covered the mine’s possibilities. It 
is also understood to have turned 
down the Flin Flon and other prop- 
erties which are believed now to 
show promise. ; 
Nipissing has not confined its 
activities to Canada alone in its 
search for a mining property, &s 
early this year one of its engin- 
eers was in New Guinea looking 
over the opportunities offered in 
that field. : 
Past years have seen Nipissing’s 
representatives in most of the new 


fields in Canada that have com- ||! 


manded public attention. Expendi- 
tures on the examination of out- 
side properties have been a regular 
item in the annual statements of 
the company and during the past 
seven years it has averaged ap- 
proximately $80,000 annually on 
this work. 

The most advanced commitment 
toward the development of a min- 
ing property was made in 1925 
when it optioned ,the -Robb-Mont- 
bray claims, a copper-gold prospect 
in Montbray Township, Northwest- 
ern Quebec. , On this venture the 
company spent approximately 
$265,000 before suspending work 
in 1929.. It was announced that 
while some rich sections of high- 
grade ore was encountered, results 
were erratic and indications were 
that the commercial tonnage was 
limited. 


The agreement approved last | 9 


month by shareholders after 
strenuous opposition by a Hamilton 
group, commits the company to a 
possible investment of $1,400,000 
including a loan of $280,000. In 
consideration of this expenditure 
the compary is to receive a 40 per 
cent interest in a low-grade gold 
rospect in Northwestern Quebec 
own as the Beattie claims. In 
this venture the company has the 
most tangible mining asset recent- 
ly brought to its attention. 

Preliminary development work, 
principally diamond drilling, which 
with a gold property cannot be 
conclusive, has indicated gold ore 
estimated at 5,390,000 tons, aver- 
aging $3.07 per ton. In this case 
it is recognized that the company 
has a prope of interest but the 
speculative element will rest in 
reducing costs to the point where 
a profit will be permitted. To do 
this new records for costs in Can- 
ada will have to be established, as 
no gold property has yet demon- 
strated that costs below $3 per ton 
can be sustained. On the other 
hand no gold property has had an 
ore body of the massive nature in- 
dicated at the Beattie that is con- 
ducive to low mining costs. 

Time only will tell if the latest 
venture of Nipissing, in its search 
for a mine, is to prove the excep- 
tion that will serve to perpetuate 
the company as a going mining 
enterprise or not. 


Uncompleted Wells 
Now Being Sought 


Coincident with the Alberta 
Government’s edict that no 
new wells are to be drilled to 
the limestone formation in the 
Turner Valley, there is a 
scramble to acquire aban- 
doned wells or wells thet are 
uncompleted. This is an un- 
foreseen consequence and is 
an attempt to overcome the 
order that no new wells are 
to be started. 

Some of the wells being. 
sought were abandoned on 
account of lost tools in the 
hole, others on account of 
their being crooked, while 
still others ne drilling 
owing to the lack of funds. 


Mining Corp. 
Shuts Down 


Frontier Mine 


Coincident with the expiration of 


its favorable cobalt contract with 
the Deloro Smelting & Refining Co., 


suspended operations at the Fron- 
tier (Lorrain) Mine, its wholly- 


quarterly |the Mining Corp. of Canada has ' 


‘ 


The balance sheet as at Septem- | owned subsidiary, in South Lorrain, | 


ber 30, 1931, showed current assets 
totalling $190,888 of which $163,- | 
807 comprised cash and bullion. | 
This compares with $133,698 on} 
March 31, 1931. 


New Firm Organized 

Commencing with the new year, 
the firm of Morrow Plummer, Flem- 
ing & Company has been dissolved. 
Its business and accounts have been 
transferred to the new firm of H. L. 
Plummer & Company, members To- 
ronto Stock Exchange, 15 King Street 
West, Taronto, 

The partners in the new firm will 
be H. L. Plummer, F. B. Porter and 
T. O. Grills, all of whom were part- 
ners in the former firm, 


Weighted Mining Index 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926—100, was 57.8 for the 
week ending December 24, as com- 
pared with 57.1 for the previous week. 

Eleven gold stocks remained un- 
changed (57.3), four gold-copper 
stocks rose from 59.8 to 63.0, and five 
silver and miscellaneous stocks from 
26.5 to 27.1, 


Ontario. Work has also been cur- 
tailed to a minimum at the prop- 
erties of Mining Corp. in Cobalt. 

Owing to the favorable cobalt 
contract, which expired on Decem- 
ber 31, lasty the company has been 
able to operate its property at a 
profit, extracting the high grade 
cobalt ore largely left in the earlier 
silver mining operations. 

With the suspension of mining 
it is apparent that “finis” is being 
written to another important min- 
ing operation unless silver prices 
should advance beyond a point not 
now anticipated and make ‘it pos- 
sible to remove the remaining silver 


ore. 
While operations have been ma- 
terially curtailed in the Cobalt area, 
it is understood that the company 
is finding employment for the ma- 
jority of its workers at its gold 
property in Matachewan area, un- 
der development by the Ashley Gold 
Mining Corp., a subsidiary. 


| 
| 
| 
t 
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KEELEY 
TO END CAREER 
OF FAMOUS MINE 


Paid $2,240,000 in Divi- 
dends After Apparent 
Failure 


Finis has heen written to another 
famous producer, Keeley Silver 
Mineg, unless silver prices shoul 
advance to a figure not now antici- | 
pated, since operations were finally | 
suspended late in November an 
the mine is now being allowed to) 
fill up. with water. 

While ‘silver prices in the past 
y have not made it profitable 
to éperate, the company’s favorable | 
contract for cobalt ore with the 
Deloro cane > Refining Co. en- 
abled it to p ce at a profit until 
the recent termination of the con- 
tract. 7 . 
Keeley, in common with other 
silver mines in the Cobalt district, 
found an important source of reve- 
nue by working the property for 
cobalt ore largely passed up in the 
earlier silver mining operations. 
When the cobalt contract expired, 
it left “e peerneteee but to close 
down the property. 

With the closing of the Keeley the 
final chapter is apparently being 
written on one of Ontario’s most 
interesting silver properties. 

The property was originally own-, 
ed by the Keeley Mines, Ltd., a 
venture financed by the Farmers 
Bank, which held a $1,000,000 bond 
issue on.the property and advanced 
sums of money in an un- 
successful search for ore. The prop- 
erty was subsequently p ased 
from the liquidators of the Farm- 
ers’ Bank at a cost of $100,000 by 

J. Mackintosh Bell on behalf 
of the Associated Gold Mines of 
Australia which in turn was cone 
trolied by interests associated with 
the Huronian Belt Co. About 50 
ft. from where the old operators had 
stopped work the new interests cut 
a ht h grade silver vein, which, 
together with subsequent opera- 
tions, made the company an out- 
standing producer and’ dividend 
payer. ~ ; 
rom the time operations started 
in 1913 until operations were sus- 

nded, the property produced over 
2,000,000 oz. in silver and approx- 
imately 1,500,000 lb. cobalt. Be- 
tween March 15, 1923, and March 
15, 1928, it disbursed dividends 
socalling 114 per cent, or $2,240,- 


As at March 28, last, it had cur- 
rent assets valued at $788,848 and 
in addition it held shares of other 
mining companies valued at $80,717 
as well as 550,000 shares in the 
Huronian Mining & Finance Co., 
which directed operations of the 
property. ES 


James G. Shearer, president of the 
James Shearer Co., Montreal, died on 
December 29 in Westmount, Que. 

—_—-——__—_ 


Hector Barsalou, president of J. 
Barsalou and Co., soap manufactur- 
ers, died on December 30 in Montreal. 


Rt. Hon. Sir George E. Foster, 
G.C.M.G., Senator of Canada and vet- 
olitician, died at Ottawa on 
Decem 80, 1931, at the age of 84. 
Born in 1847 in New Brunswick, of 
United ‘ Empire Loyalist stock, Sir 
George entered the cabinet of Sir 
John A. Macdonald in 1885 as Min- 
ister of Marine and has figured largely 
in political affairs ever since. He was 
also prominent in business circles, 
having been at one time first vice- 
poe and general manager of The 
nion Trust Co., Toronto. He was 
created a K.C.M.G, in 1914, receiving 
the Grand Cross in 1918. At: his death 
he was the longest-standing member 
of the Dominion Privy Council. 


Minas Basin Pulp 
Operate at Capacity 
Our Own Correspondent 


From 

MONTREAL, — Minas Basin Pulp 
and Paper Mills, of Hantsport, N.S., 
operated its plant at capacity through- 
out the past yearrproduction amount- 
ing to 25 tons of high-grade pul 
wood pulp per day. Pulpwood pur- 
chases by the company amounted to 
ee a aanees while 
wages and salaries 0 
e700. Pp totalled 

The entire output of the company’s 
mill was sold to the Scott Paper Co., 
of Chester, Pa. which last year paid 
the. Minas Basin Pulp and Paper 
Mills in the vicinity of $250,000. 


NORTHERN CANADA | 
MINING CORPORATION, 


Pree a Ra 
len anaging Director, ~ 
Room 930, 25 King Street West, Toronto. 
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CANADIAN ENTERPRISES 
LIMITED 


Developing Gold Properties 
Keefer Bldg. — Montreal 


We recommend 
the Purchase 
of 


SYLVANITE 
Special Bulletin Mailed 
Upon Request. 
G.W. Nicholson & Co. 
Members 
Standard Stock & Mining Exchange 


302 Bay Street Toronto 
EL gin 5317 





MOTOR SALES 


IN EAST CANADA © 
1,141 IN NOVEMBER Largest Circulatio 
Purchasers, However, he of Any Canadian 


Mostly Waiting to See Financial Paper 
New 1932 Models 


Chevrolet easily Ied all 
makes of passenger car in Novem 


d | ber sales throughout Eastern 


ada with a total of 246. Ford rent 
tained second place, but slumped 
badly to register 132, The previous 
months deliveries were 416 and 402 
respectively. These figures comp 
prise sales in Ontario, Quebec, Ne 
Brunswick and Nova Scotia, ag 
published by Canadian Automotive” 
Trade, from data compiled by 
Might’s Directories, Ltd. 

Total of passenger car sales 
the east was 1,141 for the mor 
compared with 1,959 for Octok 
1931, and 2,101 for November 
year. The cumulative total of s; 
in the same territory for the 
months to date, is now 54,681 
against 75,450 for the correspon 
ing period in 1930. Ford is in th 
lead with sales for the year to dai 
at 13,982, Chevrolet being sec 
with 50 less, followed by Ponti 
with 4,019, McLaughlin-Buick wi 
2,829, and Plymouth with 2,505, = 

Ford Trucks Lead _ 

New commercial cars sold in Ni 
vember in the four eastern p: 
inces named, totalled 416, ; 
compares with 650 in October am 
533 in November, 1930. Of these 
144 were Fords, 119 Chevrolets, 87 
G. M. C.s, and 27 International,” 
Cumulative total of truck sales 
date is 10,590, Ford furnishing’ 
3,874, Chevrolet, 3,216, G. M. Go 
553, and International 396, these” 
being the leaders. ‘ 

The figures for November indj 
cate a somewhat heavier drop t 
can be accounted for by ne 
seasonal trend. Prospective bt 
ers, dealers say, are hibitin 
more than usual interest in ther 


Nation’s 
Business 


on Stock Exchanges 
Unfair to Investors 


Should be Ended 
orthwith 


BS 


19382 models and are showing 1 


tendency to post 
until all makers’ have 


ne pul chase 


their new season’s cars, samples 
which are being art 
for display at motor shows, notal 
New York and Montreal, which 


take place at the latter end. 


ee 
“ 


January. 


fo 


Following table shows stan¢ 


of the ten leading companies, 
sales for 1931 (to November 
Quebec, the 


in Ontario and 
main eastern-sales areas: 


Sales of Ten Leaders 
(In Ontario and Quebec 
Ni 


‘ovember 
1981 1930 
Ford 365 
Chevrolet eereeee 1 


Pontiac ...seseos 
McLaugh 


Plymouth 
Chrysler eeeeeeee 
Durant aeeeeeeree 


ateee 


Essex 
Oldsmobile eeeeee 35 
Dodge 


eoveere 


97 
58 
80 
82 
29 
51 
13 

9 


only) 
Eleven 
1981 

12,214 

11,515 
3,504 
2,490 


> 


‘ 
oie 


3 Oi 


‘068 
a 


Jourard Furniture Manuf: 
Co. Ltd., of Toronto, announces 


establishment of a branch factesy in | 


Winnipeg which will employ b 


thirt 


in the manufacture of upho! 


furniture. 


Turner Valley Oi! Production 
oil fields at the 
ave produced 
$15,561,005 worth of oil since la 
production started in 1924, It is 


Turner Valle 
of 1931 will 


mated 


that 4,582,629 barrels of n 


Establishes Branch in Winnipeg. 


tha and crude oi] have been ‘product 


since 1924, 


P 
Belting for 
N. SMITH BELTING WORKS } 


138-140-142 York St. 


é 


Toronto,. Can. 


> Sei 


Algoma | 


A reputation— 
‘ as well as 
a name 


and forty hands at the o set 


ee ee 


Algoma Steel f 
Corporation }) 
Limited 

Sault St. Marie, Ont. 


General Sales Office: 


MONTREAL: 
730 Canada Cement 


Building 


~ 


District Sales Office: 


TORONTO: 


1206 Northern 
Ontario Building 


Doherty Roadhouse & Co. 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


Mining Securities 


. 51 King Street West 
Toronto 


170 Bay Street 
Toronto 


Royal Bank Bidg. 
Montreal 


HAMILTON ST. CATHA 


KIRKLAND LAKE 


si ge ys 


$5, 
eh Se 


o see 
oe tae 


7. * * a 
[It IS well to have faith in -Can- 
“ ada, but ay to show it 


ined by the free play of all. 
market agencies, Investors ha 
Seen prices sink repeatedly under 
the play of world-wide 
forces to levels below fhosé 
which had been regarded 
on intrinsic values. 

greater faith in Canada would be 
shown by letting the markets re- 
flect actual conditions, not only the 
earnings and financial strength of 
companies whose stocks are 
but the conditions made by th 
available investment funds in 

ands of the public being pi 
against the degree of need to liqui- 
date securities by all holders. 


7 s = 


HY should the investor be pen- 
alized because of the desire 
to protect supposedly weak posi- 
tions of speculators? The investor 
should be the primary concern of 
the stock exchanges, Their func- 
tion is to provide him with a ‘free 
market in which he can buy and 
sell all listed securities, 
“Pegging” of a stock, as dis- 
tinguished from the setting of a 
minimum price below which trad- 
ing will not be permitted may be 
& valuable aid to a market. “Peg- 
Sing” is an operation by which one 
man or a group of men prevent 
& stock sinking below a certain 
el by actually purchasing the 
with * h They back — — 
eir money so s 
er able. . Coen eee 
Sut nobod 
Prices with 1 
contrary, the 


is backing minimum 
his money. On the 


system is being used | ; 
a8 a smokescreen to protect people | ie 


Who hope that rising prices will | «4° 


sve them loss. Every interest but 


interest of the investor has ap- | 


parently been considered for the 

hit; four months. It is time for 

is nings. He will show that he 
in the market to buy as well as 
(Continued, on page 2, col. 4) 
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